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In Warmer Era, U.S. Aims at Fewer Soviet Targets (7,000) 

By R. Jeffrey Smith While officials said rhev diH nr* annual I J C : 11 „ -J C. : r - 


Washington Pest Saner 

WASHINGTON — Even as Presidents George 
Bush and Mikhail S. Gorbachev prepare to sign a 
treaty reducing, for the first time, the number of 
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war, which the p lanner s concede is unlikely. 

The newest targeting list, approved by Defense 
Secretary Dick Cheney, reflects the faO rtf the 
Berlin Wall by excluding Eastern Europe from 
nuclear attack. 

Overall, the updated war plan eHn»n»«»s rough- 
ly 3,000 potential targets and generally provides 
for using fewer warheads is various attack options. 
But the revised plan would still annihilate the 
Russian Republic if the president used his most 
drastic retaliatory options, according to U.S. offi- 
cials. 


While officials said they did not ever expect to 
see the nuclear war plan used, h owes its continu- 
ing existence to the “theory of deterrence” that has 
dominated U.S. and Soviet policy for 40 years. 

The theory holds that the best way to prevent a 
conflict is to ensure that the other side is so afraid 
of devastating retaliation that it will never launch a 
first strike. 

But the new targeting- list, and the way it was 
drawn up, reflects the complexities of reconciling 
strategic arsenals, which re tain thousands of nude- 
ar warheads, with the new reality of a disintegrat- 
ing Soviet Union and a thaw in superpower rela- 
tions. 

While the revised list is a scaled-down version of 
earlier ones, it still exhibits the caution of U.S. war 
planners, maintaining Cold Wax features that 
some independent expens say should now be 


i were incorporated into 
tober, the month when 


the secret war plans in 


annual U.S. targeting revisions typically take ef- 
fecL More sweeping ch-mgp* will" be made in two 
and a half months, according to the officials, who 
spoke on condition they not be identified. 

The reduction of targets from an estimated 
10,000 in the plan approved by President Ronald 
Reagan reflects not only the exclusion of Eastern 
Europe but also cuts of Soviet conventional arms 
under a 1990 East- West treaty, improvements in 
the accuracy of U.S. warheads and better knowl- 
edge of Soviet military vulnerabilities. 

Officials said the new war plans also have been 
drafted to accommodate the strategic arms reduc- 
tion treaty. START, that Mr. Bush and Mr. Gor- 
bachev arc expected to sign in Moscow next week. 

Under the provisions of that accord — as well as 
planned U.S. military budget cats — the United 
States would scrap a net total of 2500 to 3,500 
strategic nuclear weapons from its arsenal of 
1ZOOO. The Soviet Union would eliminate 3,500 to 
4,500 weapons from its arsenal of 1 1,000. 


Stemming from a comprehensive targeting re- 
view ordered by the administration in 1989 in 
response to new East-West circumstances, the 
changes expand the president’s ability to spare 
Soviet political leaders deemed able to cut short a 
nuclear conflict, as well as leaders of restive repub- 
lics such as (he three Baltic states, who are consid- 
ered unwilling to aid Soviet war aims 

Local headquarters of the Communist Party in 
cities and towns, once high-priority targets, are 
accorded less emphasis because of the party’s wan- 
ing influence. 

But retaliatory options still envision the annihi- 
lation of the Russian Republic, whose newly elect- 
ed president, Boris N. Yeltsin, was hailed last 
month by Mr. Bush for his “commitment to demo- 
cratic values and free-market principles.” 

The republic of Russia shares Moscow as its 
capital with the Soviet Union, and its borders 
comprise the bulk of Soviet terriiorv. It remains 
See ARMS, Page 2 ' 


liii&sss, rwisn aees rrogress 
■sglll On Mideast Talks 

He Urges Israel to Accept Saudi Offer 
«*r T And End Expansion of Its Settlements 
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By John E Yang 

- ' r -r^rrtejSr Washington Post Service 

’ -■* .ISTANBUL — President 

* |: George Bush on Sunday renewed 

'• - m i ?" his call on Israel to halt its expan- 
-■ sola sion of settlements in the occupied 
- “ territories and accept Saudi Ara- 

, a ~ bin’s offer to end its participation 

“\X 3Aa »ki , i in the 43-year Arab economic boy- 

1 v^aa Sfafcjg cott of Israel. 

a Mr. Bush's remarks came as Sec- 
J V-- ' vau c retary of State James A. Baker 3d 
901 , agreement from Lebanon to 
"•'•-'ciisAg attend a peace conference under 
■' y ~ hz is ij£ the terms that Mr. Bush proposed 

• ■ • • v r 2235 B and from Saudi Arabia to suspend 

' T“ Xu i yyg its Israeli boycott if Israel stopped 

— - " expanding its settlements. 

. > , *a r . 2 HE On his flight from Ankara to 
Istanbul, Mr. Bush said that he saw 
“reason to be optimistic.” 

- “I drink we’re beginning to see 
fr-'H- nuffi y the kinds of cooperation that’s nec- 

2 jc -■> me essar * ^ peace." he sad, adding, 

nn “ reference to Mr. Baker, “He’s 

■ making step-by-step progress 

—■ here.!*. ■■ ■ 

-• r.-'Sj’tihi Mr. Bush sad he hoped that pro- 
gress. would continue in Mr. Bak- 
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would be the key Israeli contribu- 
tion to the process at this point, Mr. 
Bush said, “1 would think so.” He 
added, “I haven’t encountered any- 
body in this part of the world that 
thinks increasing settlements is a 
helpful thing.” 

The president said he has told 
Prime Minister Yitzhak Shamir of 
Israel “that the United States’s po- 
licy was that there should be no 
more settlements.’* 

“Our position hasn't changed on 
that,” he added. 

Mr. Bush bristled at the sugges- 
tion that he and Mr. Baker would 
pressure Mr. Shamir to accept the 
Saudi offer. 

“It’s not a question of pressur- 
ing,** he said. “It’s a question of 
reasoning and taking this, what 1 
keep calling a new credibility for 
the United States in the Middle 
East itself, and using that to en- 
courage what is a very reasonable 
and important step to peace. 

.“You start using those volatile 
words and it simply hardens posi- 
tions, so Pm avoiding all that/* 
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misplaced confidence, feat when 
the secretary gets to brad he will 
find that they, Hke all these other 
countries, retime that time for 
peace is at hand,” he said later in 
the day while posing Tor photo- 
graphs here with Suleyman De- 
mirel, the leader of a Turirish oppo- 
sition party. 

' Asked if a freeze on settlements 


R.F. Botha 

Approved 

InkathaAid 


hf.^nyflS By Christopher S. Wren 

fl/ljliiU*, Ne*f York Times Service 

JOHANNESBURG — The 
■' t cxl L .r" 5i scandal over coven government 
• ^ise funding for tire black political 
■^§^22 ■ movement Tnkatha widened Sim- 

day as Foreign Minister R. F. Bo- 
1114 lo0 ^ responsibility for autho- 
the payments of 250,000 
Vj^uarS-S j - ,rand : — then nearly $100,000 — 
‘ ■ that subsidized two Inkatha rallies 

' — ^ in 1989 and 1990. 

In an interview with the Sunday 
■jnMJj . Hmes, tire country’s largest week- 
1 end newspaper, Mr. Botha said “a 
u V* * li£ ■ certain sum of money” was drawn 

from a- secret slush fund that was 
used to fight Western sanctkms im- 
k ^x‘ VtSS posed against Sooth Africa because 
of its apartheid polides. Inkatha’s 
jw* > 'fy leader. Chid’ Mangosuthu Bothe- 
^ ^ has opposed sanctions, con- 

■' •** tending that they hurt blacks by 


foreign minister said he au- 
thorized payments for the Ink at h a 
^JVf rallies “strictly within the mandate 

sS*S ? to combat sanctions against South 

^5^5 Africa.” The minister of Law and 
*-■*»**&*$ Order, Adriaan Vkrit, acknowl- 
ir *w edged that government manq' had 

been paid to Inkatha, bat only to 
Vi?®? promulgate its opposition to sanc- 
: tions and not as political support. 

Bui inconsistencies remained, 
because the Weekly Mail, the 

prominent ami-apartheid newspa- 

e? per that on Friday broke the story 
of the secret payments, published a 
, document showing that the security 

.police, requested the funds for at 
c^v, I past one rally to boost Inkatha 
.1 against its more popular rival, the 
. f African National Congress. 

_*-■ That rally, addressed by Chirf 

. , ' M ‘ Buthdezi on March 25, 1W0. was 

. . followed by an outbreak of fierce 
-~'\ i • ;y fighting between supporters of In- 

' -i'‘‘ J katha and thecongress in mid-Na- 
tal 

Kobus Jordaan, a. member of 
parliament representing a Natal 
J constituency for the liberal Demo* 
craiic Party, said be knew of 5 mil- 
lion more rand, or nearly S2 mtl- 
• i ’ kL- a lion, secretly paid by the 
I t v J gove rnme nt before 1989 to subsi- 
* the United Workers Union of 

V.r-' South Africa, a small labor union 

v - : See INKATHA, Page 4 


Bush said, *Td go anywhere if it 
would really, truly, be productive to 
help there or help on any other 
question. But I think if s way pre- 
mature to suggest that the presence 
of the president" of the United 
Stales at this juncture at some 
meeting or other could be helpful.” 

In Ankara on Saturday, Presi- 

See BUSH, Page 4 
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rresioeit bcof^e Bush ami President Turgtil Ozal, r^ht, adimring the interior of the Bhie Mosque in Istanbul during a visit Sunday. 
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Urban League Won’t Fight Thomas 

ATLANTA (AP) — The National Urban League will not oppose 
the nomination of Judge Gareoce Thomas to the Supreme Court, the 


Kurds Flee Iraq Battleground 


Jacob, said Sunday. “I think it is important that we have a racially 
diverse Supreme Court, even if he is not my candidate,” he said. 

The league's representative assembly endorsed the move Saturday 
after daylong debate, Mr. Jacob said. 

Omral Maws BushMM/FInanc* 

Boris Ydtsm banned Conunu- The French ait world is up in 
nist Party organizations at Rns- aims over a sales tax on art and 
sian workplaces. Page 2. antiques. Page 7. 


Compiled by Our Stiff From Dispadta She said the Red CroSS bawl not 

GENEVA — About 20,000 recrived any reports of refugees ao- 
Knrds have fled the northern Iraqi tually crossing the border. There 
rityof AsSolaimaniya. the scene m were no indications whetho' the 
heavy fighting last week, and are outflow was gaming momentum, 
heading toward the Iranian border, she added. 


the Internationa] Committee of the 
Red Cross said Sunday. 

In Istanbul, Presdent George 
Bush warned the Iraqi leader, Sad- 


Itlto.jas gammg 

Red Cros rfief workers in As 

lUumaniva irponed the dtv ouiel ™ stak f b le agnal to Saddsni Hus- 

smSSS.sbetSr 

The dty, the largest in Iraqi Kur- against Ins own peopte. 

"Stan With TSni of Mr. Bush said on Sauuday the 


Crossword 

Weather 


*•8*4. 
Page Z 


Ian Baker-Finch won. the Brit- 
ish Open by two strokes over 
Mike Harwood. Page 13. 


dam Hnssem, against “resuming distan with a population of vSrSS3vS»t he 

waxonhisownSopte.’’ 750,000, was rocked by heavy fight- 

Karen Saddler, spokesman for ing between Kurdish rebels and 
the International Committee for Iraqi troops that spread through mv 

the Red Cross here, said the Kurds several Kurdish towns on Wcdnes- b^^Mr. Saddam . troops, 
were traveling thro ugh the morn*- day and Thursday. _ stafecaeat on Sunday 

tains to Penjwin, near Iraq’s fron- 
tier with Iran. 


day and Thursday. SIat «nent on Sunday 

Mr. Bush, on the last full day of a “atie it dear the force would cross 
weekend visit to Turkey, said a rap- See IRAQ, Page 4 
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The Mouse That Soared: Mickey’ s Flight of Fancy Over Red Square 


Ofea BuhfnvAtfbv hn 


A \fictey Mouse hot-air balloon more than four stories tall was floated Sunday in 
Red Square in Moscow as a prop ior a film promoting Euro Disneyland, a $4.4 


billion theme park to open nearF^risin April 1992. Covering 5,000 acres, an area 
about one-fifth the size of Paris itsdf, the complex is situated cm former beet fields. 
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Jordan Joins 
3 Arab Nations 
On Negotiations; 
Baker in Israel 


m 
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Compiled by Ow Suff From Dupauhes The king added that he was in 

JERUSALEM — Jordan on touch with Palestinian leaders to 
Sunday became the fourth Arab c 9 n ?° e T ®e possibility of forming 
nation to agree to take part in a a J? 101 Jordanian-Palestinian dele- 
Middle East peace conference, and ^ atlon - 

Secretary of State James A. Baker “I hope we will see some pro- 
34 met with Israeli officials to uy grass along that track, too.” he said 
to overcome their objections to the Later in the day. the Palestine 
most ambitious regional peace ini- Liberation Organization dropped 


Unlive in years. 


its insistence on attending a peace 


But the Israelis signaled that conference, accepting the U.S. pro- 
they would not budge, and Mr. posals for delegates to represent 


Lucy would not budge, ana Mr. 
Baker suggested that Washington 
might not wait for everybody's 
agreement before proceeding to- 
ward a conference. 


Palestinian interests. 

Before his session with Prime 
Minister Shamir. Mr. Baker met 
with a delegation of Palestinian* 


“It’s damaging to corner any from the occupied West Bank and 
country,” an Israeli official cau- Gaza Strip to press the U.S. peace 
tioned. “We know what we want, proposal. They made no public 
and what we want are bilateral comment afterward. 


talks without any preconditions — 
with Syria and for that matter with 
any Arab country.” 

Mr. Baker, who was reported by 
Israeli sources not to be feeling 
well met with Prime Minister Yitz- 
hak Shamir for more than an hour 
and said only that it had been “a 
good meeting.” A follow-up session 
was set for Monday morning. 

Jerusalem was Mr. Bakers last 
stop on a Middle East peace mis- 


King Hussein joined Saudi Ara- 
bia in supporting Egypt's call lo 
suspend a 43 -year Arab economic 
boycott of Israel in exchange for an 
Israeli freeze of settlements in the 
West Bank and Gaza Strip. 

“If such a situation can be 
worked out, then, yes, by all 
means.” be said. 

Israel has rejected the idea. 

The United Arab Emirates 


sion that has gained momentum as joined the Arab peace camp later 
Jordan, Syria, Egypt and Lebanon Sunday when a Foreign Ministry 
endorsed President George Bush's spokesman in Abu Dhabi said the 


formula for peace. country fully supported Secretary 

The bedrock of the U.S. plan is of State Baker’s efforts, 
that Jsrad should relinquish occu- ^ ^ M be 
pied Arab land in exchange for United Slates would 
Arab acceptance. 


Mr. Baker said be hoped the 
United States would be able to is- 


v? a ^ >taI * ce - . .... sue invitations soon. 

Mr. Baker ts hoping that if ht M . , 

can line up enough Arab support 1 m y hope that we could 


like this, he will be able, at best, to 
persuade Israel that there is truly a 
change in mood in the Arab world 
on the issue of acceptance of Israel 
and, at a minimum , make it politi- 
cally very difficult for Mr. Shamir 
to continue opposing a conference. 

“We are ready to attend a peace 
conference and we are very happy 
indeed that it is going to be a com- 
prehensive one,” King Hussein 
said after three hours of talks with 
Mr. Baker.' 


convene this conference within a 
reasonable time period,” he said. 
“It would be preferable, of course, 
if we could see that upon the accep- 
tance of all the important parties ” 

On his fifth tour of the Middle 
East since the end of the Gulf war, 
Mr. Baker has succeeded in mobi- 
lizing enormous pressure on Israel. 
Bui Israeli officials and Western 
diplomats said Mr. Baker was un- 

See BAKER, Page 4 


In Lebanon, Peace 
Is Given a Chance 


By Ihsan A. Hijazi 

New York Times Service 

BEIRUT — Thousands of 
people gathered at a concert in 
the war-scarred center of this 
dty not long ago to sing for 
peace. 

Mona Hrawi, the wife of 
President Elias Hrawi opened 
the event with a speech in winch 
she compared Lebanon to a 
flower growing out of a rock, 
her description of the nation as 
it emerges from 16 years of civil 
war. 

Then musicians, at the foot 
of a statue in the square near 
the Green Line that once divid- 
ed the city into Muslim and 
Christian sectors, sang, “Give 
peace a chance ” 

Suddenly a shot rang out, 
and the crowd stampeded. Mis. 
Hrawi was whisked away by 
bodyguards; prominent guests 
hurried off in their limousines. 

“I felt the knot in the pit of 
my stomach that brought back 
the memory and agony of those 
terrible years of the civil war." 
said Hussein Jahshan, 18. who 
had come to Martyrs Square for 
the conceit. 

For the first time in years, the 
people of Beirut are living in 
something close to real peace. 
The Hrawi government, with 
the aid of tens of thousands of 
Syrian soldiers, has moved to 
re-exert control over the coun- 
try’s territory for the first time 
since the spring of 1975, when 
tensions between Christians 
and Muslims broke into the 
open with intense clashes that 
heralded the beginning of what 
turned into the Middle East’s 
longest-running civil war. 


But the shot fired at the peace 
concert — the result of an argu- 
ment between Lebanese securi- 
ty guards and a Syrian soldier 
— is also something of a symbol 
of Lebanon's new peace. People 
are returning after years of ex- 
ile. but many of those who come 
back do so with grave trepida- 
tion. Business is picking up, and 
foreign delegations are consid- 
ering opening offices here 
again. Yet such moves, by and 
large, are tentative, as one 
might expect in a nation where 
truce after truce has fallen apart 
and 150,000 people have been 
killed. 

One of the recent returnees 
was Joseph Melki, who looked 
dazed after landing at Beirut 
Airport one afternoon this 
month. Perspiring profusely, he 
clutched a briefcase in one band 
and his newly issued Lebanese 
passport in the other as he an- 
swered routine questions from 
the Lebanese officer on duty at 
the emigration counter. 

When asked where he was 
coming from. Mr. Melki an- 
swered, “Athens." 

“How long have you been 
away?" 

“Fifteen years," Mr. Melki 
replied. 

“This is a long time to be 
away from home” the officer 
commented. Mr. Melki did not 
reply. Then the officer stamped 
his passport and said, “You are 
most welcome." 

Thus Mr. Melki returned to 
his native country for the first 
time since he left his home at 
Kami el Zaitoun, a Christian 
suburb of Beirut, and relocated 
See BEIRUT, Page 4 



Dentist’s AIDS Death 
Is Town’s Nightmare 

By Edward Walsh 

Washingm i Post Service 

NOKOM1S, Illinois — The name is still there in white block 
letters above the entrance to the Nokomis Professional Building on 
State Street: Gary L. Dair D.D.S. 

No one has changed the sign, although Dr. Darr died last October, 
at 37, while being treated for an illness that caused him to spend the 
last eight weeks of his life in a hospital in nearby Springfield. 

• On July 3, in an anguished letter published in the local newspaper, 
his widow confirmed that Gary Darr, the town's only demist, who 
had practiced here since 1979, died of AIDS. 

“This has been a nightmare for me," Donna Darr wrote. She was 

See DENTIST, Page 3 
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High on Haute Couture at Luxe Summit 


Bernard Arnault is chairman of 
LVMH, the worlds largest luxury goods 
conglomerate, including the fashion houses 
of Dior, Givenchy and Christian Lacroix 
as well as Louis Vuitton ; Champagnes 
MoSt et Chandon, Veuve Cliquot, Dom 
Perignon and Pommery, and Hennessy 
cognac In the week of the Paris haute 
couture collections, Mr. Arnault spoke 
with Suzy Menkes of the IHT. 


Q. Can you sec an end to the insatiable 
appetite for luxury goods in the Far East? Are 
you concerned that criticism of the Japanese 
by Prune Minister Cresson might affect the 
market? 


A The demand for luxury Western goods 
ill the Far East is a phenomenon due to 
several factors. First, history demonstrates 
that where there is an increase in consumer 
purchasing power, consumers migrate to the 
higher-end of goods. Second, media world- 


Q. What is the role of haute couture in the 
modem world? Are you prepared to support 
couture, which is loss-making, for the foresee- 
able future? 


MONDAY Q&A 


A In pan because of the remarkable media 
interest in haute couture as the pure expres- 
sion of the style of a fashion house, it has 
been and continues to be the surest means of 
communicating the specific personality of a 
creator. It is, in a real sense, tire research and 
development laboratory of Paris style and 
taste, and i think that holds true as well for 
some other centers of fashion. Research and 
development in any enterprise is a cost center 
and not a profit center. 


Q. The 1990 figures show that 93 percent 
of Dior's volume of 6.4 billion francs came 
from licenses. Is licensing still the strategy for 
haute couture houses in the 1990s? 


A Christian Dior was the fust in our indus- 
try to establish a licensing network world- 
wide as a means or international distribution. 
Mr. Dior was therefore able to select the best 


partners and maintain strict quality control 
so that today the Dior pannershit 


tip network is 
the model for licenses. I think that this strate- 
gy of developing a carefully controlled licens- 
ing network, under the direct supervision of 
the house of Dior for the past 40 years, will 
continue to be important to us in the years 
ahead. 


wide have identified French luxury goods as 
the trend-setters and the taste-leaders among 
the true quality products that are usually 
identified with the word “luxury.” I really see 
no end to the desire to purchase quality 
luxury goods among consumers whose pur- 
chasing power continues to increase. It would 
not be appropriate for me to comment direct- 
ly on the French prime minister’s remarks 
concerning Japan. 

Q. Do you see a turn-around from reces- 
sion in the United Stales in the near future? 
Or is the designer decade over for the Ameri- 
can consumer? 

A The precursor economic indicators tell 
us that the recession should be over soon in 
the United States. However, it's also true that 
employment is among the last to pick up 
following a recession, and in the U.S. unem- 
ployment during this recession hit white-col- 
lar employees hard and may have been due to 
structural changes in the American economy, 
i do not think, however, that this wih have 
any long-term impact on Americans' quest 
for good taste and quality in their consump- 
tion patterns. 


Gulf war. Is this a temporary blip? Or has the 
luxury market been saturated with too many 
products? 

A. You are correct to distinguish the short- 
term effects of the Gulf war and the long- 
term industry trends. The downturn you 
mention was due mainly to lower duty-free 
sales for the more mass-market perfumes, 
which didn't affect us. I understand that there 
is now a real pick-up in duty-free perfume 
sales as travel and tourism comes back. As for 
the luxury perfume market, you can say that 
there has’been an “overdose" of new product 
introductions by all sorts of companies which 
had little experience in the matter, and it is 
possible that the consumer is feeling some- 
what confused. 

Q. Do you foresee real changes in the 
luxury field: for example, demographic or 
sociological changes that might discourage a 
new generation from defining itself by status 
products? 

A. Your question reminds me of another I 
was asked not long ago about the impact of 
fewer “yuppies” on the luxury goods market 
I must say that people drank Dom Perignon 
centuries "before there were “yuppies" and I 
believe that they will continue to drink Dom 
Perignon long after the last “yuppie" b gone. 


Indeed, the personal quest to acquire prestige 
goods is just as eternal i 


to express good taste. 


I as is the human quest 


Q. Once only the rich drank Champagne. 
Now it is everybody's tipple. Do you beheve 


O- The fragrance business is showing a 5 
percent downturn, apparently because of the 


that the Champagne market, of which your 
labels bold 23 percent, w01 continue to ex- 
pand indefinitely? 

A. Champagne holds a special place in 
people's minds. The fact is that demand 
developed so strongly over the past few de- 
cades that the limited geographic area called 
Champagne simply couldn’t keep up, and we 
ihink that this trend will continue in the long- 


term. 



Lionel rinmcau/Tbe Annealed ta 

Prime Minister Edith Cresson, left, with Yidriko Kinds, wife of die Japanese ambassador to France, at a show on Sunday. 


Cresson Debuts at Show With a Little Mending 


International Herald Tribune 
PARIS — Prime Minister Edith Cresson 
caused a stir on Sunday by string in the front 
row of the Toneme fashion show. Although 
the French establishment has always sup- 
ported haute couture, it is unprecedented for 
the bead of government to attend a fashion 
show. 


“Fashion is a major French industry and 
an important employer, and above all a big 
export business," said Mrs. Cresson, in what 
appeared to be a fence-mending exercise. She 
had put France’s luxury industries in a spin 
by criticizing the work ethic of the Japanese, 
who are French fashion’s biggest customers. 


Mrs. Cresson, who is expected to attend 
Dior’s show on Monday, was wearing a coal 
black crepe soil with white pique collar and 
the busy working woman’s familiar accesso- 
ry : a run in her hose. The clothes she saw were 
utterly conventional suits and dresses of the 
tout-Paris sort, with a few feathers wafting 
about. — SUZY MENKES 


ARMS: As Peace Blooms , Pentagon Aims at Fewer Soviet Targets (7,000) 


(Continued from page I) 


the locus of national decision-mak- 
ing and the site of most strategic 
nuclear weapons, as well as most of 
the military forces being with- 
drawn from Eastern Europe. 

Under the most massive attack 
option, officials said, a U.S. retalia- 
tory strike would unload on Russia 
as many as 3.000 warheads. 

Each warhead would pack much 
greater explosive punch than those 
that flattened Hiroshima and 
Nagasaki in World War 11, effec- 
tively turning Moscow and the re- 
public’s rural regions into a smol- 
dering. radioactive ruin. 

Many other features of earlier 
war plans also remain intact, in 


A U.S. official said these are ex- 
cluded because they cannot be test- 
ed and predicted. He also said that 
fire and radiation have little rele- 
vance against bard targets. 

• The empty-silo problem. The 
bulk of U.S. missiles are targeted at 
Soviet silos containing nuclear- 
tipped missiles, at submarine ports, 
strategic- bomber airfields and 


command centers, in hopes that the 
iet firsi 


keeping with the slow- evolution of 
uefa large tin 


such targeting lists. “It's not like 
cars, where there’s a new model 
every year" said an official in- 
volved in the revisions. “There’s a 
lot of inertia in the system." 

Some of the most controversial 
elements of the new plans, many 
carried over from earlier plans, are: 

• The declining-peril problem. 
The aim remains to destroy thou- 
sands of Soviet miliiaiy bases, stor- 
age depots, command centers and 
industrial installations that would 
support a Soviet invasion of West- 
ern Europe, even though U.S. mili- 
tary officials say such an invasion is 
now highly unlikely — not least 
because of the Soviet withdrawal 
from Eastern Europe — and could 
be adequately rebuffed with superi- 
or Western conventional arms. 

• The “Fire? What fire?” prob- 
lem. Warheads are assigned to So- 
viet targets according to a formula 
that predicts the direct-blast effects 
of nuclear detonations but excludes 
any consideration of fire, radiation 
ana electromagnetic-pulse effects. 
The formula overlooks factors that 
helped devastate Hiroshima and 
Nagasaki, prompting criticism that 
the plans use too many' weapons. 

In calculating the scope of hu- 
man destruction, no consideration 
is given to the fact that anyone 
within five miles of a single blast 
could receive third-degree bums 
and radiation poisoning 


damage or a Soviet first strike 
could be limited by a quick and 
massive retaliatory attack against 
the places where Soviet weapons 
are based or controlled. 

Yet many of these sites would be 
empty in the event of an orchestrat- 
ed Soviet first strike, their weapons 
having been fired toward UJ>. tar- 
gets. “The U.S. has not had a mean- 
ingful damage-limiting capability 
for more than two decades," ac- 
cording to a Harvard engineer and 
weapons expert, Albert Caraesale. 
“Yet. damage limitation remains 


pan of our strategy.” 

a, he said, still cov- 


The U.S. plan, 
ers silos even though there is no 
certainty that the missiles in them 
would be caught before they are 
launched. 

Explaining the rationale behind 
this, the US. military official said 
the aim is partly to prevent the 
reconstitution of a Soviet force 
through weapons reloading, repair 
or replenishment 
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• The prompt-response prob- 
lem. Despite years of debate over 
an alleged U.S. “window of vulner- 
ability" to a Soviet first strike 
against U.S. land-based missiles, 
no concrete action has been under- 
taken to redeploy the weapons, a 
circumstance that has preserved 
pressures to “use them or lose 
them" at the outset of an attack. 

Soviet mi sales would take only 
23 to 30 minutes to reach their U.S. 
targets, less if launched from sub- 
marines. “1 think the president 
would react, and i think he'd react 
damn quickly.” said a retired air 
force general. John T. Chain Jr_ 
once director of the target planning 
staff and a former chief of the Stra- 
tegic Air Command. 

In the early years of the nuclear 
age. the war plan threatened only a 
massive strike. But since the 1960s. 
the United States has developed 
plans for limited nuclear counterat- 
tacks should the Soviets strike first, 
under a war-fighting doctrine 
known as “flexible response,” 

Targeting lists have been updat- 
ed periodically, amid controversy 
over whether planning for a limited 
war makes the use of nuclear arms 
more or less likely, or whether a 
limited war is even a feasible con- 


sideration given the expectation 
that a nuclear conflict would quick- 
ly escalate 

Officials said target planners 
continue to be guided by a three- 
page policy document, NSDD-13. 
signed in 1981 by President Ronald 
Reagan os U.S.-Soviet relations 
look a turn for the worse. 

Neither Mr. Bush nor Mr. Che- 
ney has recommended revising the 
Reagan directive which says that 
U.S. nuclear forces must deter a 
Soviet attack by threatening the 
swift and sure destruction of major 

segments 0 f Soviet military and civ- 
il capability. 

The new' UJS. war plans reflect 
what officials said are slight modi- 
fications to nuclear-attack options 
drawn up from Mr. Reagan’s guid- 
ance — known as the Nuclear 
Weapons Employment Plan — ap- 
proved in 1987 by Defense Secre- 
tary Caspar W. Weinberger, two 
years before the fall or tbe Berlin 
Wall and the ensuing collapse of 
communism in Eastern Europe. 

A secret August 1989 Pentagon 
document on nuclear war. signed 
by Admiral William J. Crowe, then 
chairman of the Joint Chiefs of 
Staff, includes such generalized in- 
structions as: “defeat (a nuclear] 
attack should deterrence fail;” 
“persuade our potential adversar- 
ies that the costs of aggression en- 
tail unacceptable levels of damage 
well beyond the benefit of any po- 
tential gain.” and “seek to termi- 
nate the conflict at the earliest 
practical time." 

“Specifically.” the document 
states, according to a copy ob- 
tained by The Washington Post, 
“our forces will hold at risk those 
assets that the Soviet leadership 
would need to prevail in a nuclear 
conflict and dominate a post-nucle- 
ar world. These assets include the 
Soviet military forces, political 
leadership structure and war-sup- 
porting industry.** 

It says further that commanders 
would “attempt initially to limit 
the scope of the conflict, providing 
hostilities can be terminated to 
U.S. advantage." But in an impor- 
tant qualifier, the document warns 
that ending the war “on favorable 
terms" may not be possible. 

Strike planners stan by consult- 
ing the National Targe; Base, a 
detailed, continuously updated list 
of everything and everyone in the 
Soriet Union believed by U.S. in- 
telligence agencies to be capable of 
furthering Moscow's war aims. 

This is so broad it reportedly 
once included Soviet fertilizer 
plants and high schools that might 
shelter local officials. 


Target planners then draw up a 
much smaller list of the most im- 
portant installations, which be- 
come nuclear targets — or “desig- 
nated ground zeros” — in the war 
plan. In the past, the number of 
such targets has exceeded the num- 
ber of U.S. warheads, providing an 
impetus for the arms race. 

Mr. Butler and others have indi- 
cated that the new plan no longer 
calls for destroying an impractical 
number of targets. One reason is 
that Soviet gbsnosl or openness, 
since the 1986 has been a boon to 
U.S. inteUigence-gathering about 
Soviet military vulnerabilities. 

Having learned, for example, 
that a few power transmission Imes 
are vital to a portion of the Soviet 
electrical grid, laigeters can now 
aim at them instead of power 
plants. 

U.S. warheads also are more ac- 
curate than in the past, permitting 
fewer weapons to inflict the same 
level of violence. Details are 
worked out according to mathe- 
matical predictions, derived from 
guesswork, about tbe number of 
U.S. weapons that would survive a 
Soviet attack, function reliably, 
reach their targets and destroy 
them. 

Roughly S percent to 8 percent 
of the missiles and bombers are 
expected to malfunction, according 
to several former targeting offi- 
cials. 

Tbe taigeter’s goal is to detonate 
enough warheads so that the de- 
struction encompasses 70 percent 
to 90 percent of each target catego- 
ry, the minimum considered neces- 
sary for effective deterrence. Stra- 
tegic Air Command officials 
jokingly refer to these levels as pro- 
ducing, on the low end, rubble and 
sand, and on the high end, glass. 

Officials said the taigeters’ prod- 
uct is distilled into a war plan that 
includes a full-scale retaliation, 
known as a “major attack optic®.” < 
and various alternatives, known as 
“limited attack options." 

The president has the option of 
withholding nuclear warheads des- 
ignated for specific regions or tar- 
get categories in tbe major attack. 
On limited option involves a strike 
at central military facilities while 
exempting key industrial sites. 

There is the option of sparing 
major Soviet cities, or exempting 
top political leaders in some of the 
cities. A strategic reserve force, 
consisting of up to 1.200 warheads, 
would be held back to help ensure a 
U.S. postwar advantage. Some of 
the options in the revised war plans 
involve firing only dozens of war- 
heads. officials said. 



Co mmuni st Party 
Banned by Yeltsin 
From Work Sites 


WORLD BRIEFS 


Rightist Violence Flares in German, 
Store at Death Camp Site Is Assailed 



By Esther B. Fein 

New York Times Service 

MOSCOW — President Boris N. 
Yeltsin of the Russian Republic 
has issued a decree that bans Com- 
munist Party organizations from 
operating in government offices, 
institutions and state-owned eco- 
nomic enterprises. 

The decree seems designed to un- 
dermine the party's intrusive deci- 
sion- making at factories, farms and 
offices. 

Mr. Yeltsin, who quit the Com- 
munist Party last year, called for 
legislation to ban party cells in the 
security police, tbe regular police 
and in the aimed forces. 

The decree says that workers and 
officials can carry on political ac- 
tivity “during non working hours 
and outside the limits of state or- 
gans, institutions, organizations 
and enterprises." 

Party cells have been a parallel 
administrative apparatus and 
source of antbori ty. They were long 
the Communist Party’s way of en- 
suring uniformity ana obedience at 
every level of social and economic 
life, but their influence has dimin- 
ished in recent years. 

Mr. Yeltsin's attack comes as the 
Communist Party seems on the 
brink of fracture, if noL collapse. 


BONN — Rival protesters shouted insults at each other Sunday at the - 
site of the Nazi- concentration camp at Ravrasbrilck, whoe n_ aw - 
Whfle orthodox Communists in supermarket has been buflL but not yet opened Tbe protesters wadded . ; 
the party have begun openly at- fonner of the camp, where 90,000 women and 1,000 cbjldrcn 
tacking the policies of President residents look forward to 100 jobs promised m the market ; 

Mikhail S. Gorbachev for political Qn Wednesday. Bnmdenbuig state officials gave their approval for the . 

and economic change, others in far l(y ^ trees would be planted to separate the rampand . i 

vor of radical change have left the ^ supermarket and a separate access road would be built to the market. ' £ 

— =*= Elsewhere in Germany, rightist violence broke out over the.wedaid. . r 

In Hamburg, in former West Germany, a Turkish man was in critical - 
condition after bong beaten by “skinheads." . ‘ ; 

In Leipzig, in former East Germany, fighting broke out among nral . 
i didst extremists during a convention of the Republican Patty and; 14 




people were arrested, the police said. 


(AFP,AP)‘ 


party and set up opposition move- 
ments. 

The decline of the Communist 
Party’s power and prestige is per- 
haps the most critical development rightist extremists during 
in restructuring of the political sys- - 
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lastyear Mdgl^ upto coasting Afghan Rebels Reject ElcCtlOIl FIrH ! 
tionniiv mononolv on (Rentes) _ Guerrilla offirials.said Sunday! ! 

they would press for a military victory in the war in Afghanistan because ; 
elections would not provide a solution. . ' :v i ■ 

Military representatives of the seven main guemHa groups ^rtqalfyi 
dismissed a United Nations peace plan for a cease-fire and free elections; 
to end the 13 ycare of war against the Soviet-backed government m, 
Kabul ! 
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tionally guaranteed monopoly on 
power, the Communist Party has 
struggled to find a role and future 
in public life. 

President Yeltsin's decree is de- 
signed to minimize that role, saying 
that all ci tiz en s must “follow tbe 
legislation” of the Russian Repub- 
lic “in their work or service and are 
not bound by the decisions of polit- 
ical parties and mass public move- 
ments.” 

Thq reaction of President Gorba- 
chev 10 the Yeltsin decree is not yet 
clear. Any attempt on his part to 
defend the unpopular party cells 
and their power would inevitably 
bring on much criticism, and per- 
haps renewed conflict with Mr. 
Yeltsin himself. 


U.S- Team Opens Search for MIAs 
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i s in Slovenia 
Start to Pull Out, 

6 Killed in Croatia 


BANGKOK (UPI) — A 25-man U.S. military team began seanaes in. 
Vietnam for evidence of missing Americans as Hanoi fonnaBy agreed to- 
investigate a photograph allegedly showing three missing servuemeii,' 
official Vietnamese media reported Sunday. At the same time, ViOnam 
demanded punishment of those involved in producing the pboCo.if it n? 
shown to be a fabrication. 

Hanoi radio said tbe search began Saturday and was expected to last 
until Aug. 10. It said: the search was being conducted in. northern^ 
central Vietnam with 25 American experts — one of the larges U.S/ 
teams to participate in such efforts. The report did not say whether the 
investigation would specifically probe the circumstances of the photo# 
which was made public last week. ' 

The Vietnam News Agency, however, said the government was «m- 
ceraed about the photo, which shows three men holding up a sign dated 
May 1990. Relatives of missing Americans identified the men in the 
picture as among those missing for more than 20 years. 
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Compiled by Our Staff From Dispatches 

LJUBLJANA, Yugoslavia — 
The federal army began withdraw- 
ing Sunday from the breakaway 
republic of Slovenia, but in neigh- 
boring Croatia new violence be- 
tween Serbs and Croats took sue 
more lives. 

“The army began to withdraw its 
troops from the western Slovene 
border toward the interior and is to 
continue tbe withdrawal toward 
the exterior of Slovenia during the 
day,” the Slovene radio said. 

Federal troops were pulling out, 
the broadcast said, “escorted by 
Slovene police." The broadcast 
said troops stationed in the Pri- 
morska region, bordering Italy, 
would be pulled out within a week. 

On Thursday, tbe Yugoslav col- 
lective state presidency agreed that 
the federal army would begin leav- 
ing Slovenia immediately, and 
complete the withdrawal within 
three months. 

Croatia, which declared inde- 
pendence on the same day as Slove- 
nia — June 25 — now feds aban- 
doned and alone. 

Fighting between Serbs and 
Croats has killed more than 100 
people since May. Thousands of 
residents — Croats and Serbs — 
have fled trouble spots. 

Branko Salaj, an adviser to the 
Croatian president, Franjo Tudj- 
man, has accused Slovenia of “go- 
ing it alone.” Croatia faces dashes 
with the army that could be “much 
bloodier” than tbe fighting in Slo- 
venia. which left 70 dead, he said. 

On Friday, Mr. Tudjman reiter- 
ated a Croatian demand that feder- 
al troops, in keeping with the an 
accord reached on the island of 
Brioni, return to barracks through- 
out Croatian territory. The ac- 
cords, negotiated by the European 
Community, were accepted by the 
federal government July 13. 

In tbe Hague, a Foreign Ministry 
spokesman said that Henry Wij- 
naendts, the ambassador to France, 
was being sent to Yugoslavia to 


alists have surrounded the village 
and electricity and telephone lines 
have been cut. 

In Vukovar, in the eastern region 
of Slavonia, part of Croatia, a man 
was killed by gunfire while stand- 
ing at his window and the body of a 
Serb was found in the town of Bor- 


ovo. 


Croatia said it would step up 
efforts to stop attacks by Serbian 
guerrillas, who go by the old Serbi- 
an guerrilla name of ChetniL 

“Cbeunk organizers are widen- 
ing their terrorist acts in Croatia,” 
President Tudjman said at a news 
conference in Osnek, the main 
town in the eastern Slavonia region 
of Croatia, bordering Serbia. 

“We must mobilize our forces to 
tbe limit and organize police and 
the national guard to be prepared 
for this.” 

Mr. Todjman vowed that Cro- 
atia would not surrender 


Gandhi Suspect a Suicide, Police Sap; 

MADRAS, India (Reuters') — -A suspect in the assassination of forma? 
Prime Minister Rajiv Gandhi hanged Himse lf from a tree, the police said 
Sunday. _ : . j . ’ " ’ • 

Bat the suspect’s wife, Bhavam Shatimug am , accused the pqEceof 
foiling her fa K- bnnd, Nagarajan. trim had escaped from potice castody,' 
His body was found Saturday. Mr. Shanmqgam had led mvestigaton to 
explosives and radio sets hidden in the jungle in southern Taw! Nadu 
state before escaping on Friday. The ponce said they believed die cadre 
had been pot there for guerrillas of the Liberation Tigers ofTamil Edam. 

The guerrilla group has denied involvement in Mr. Gandhi’s murder, 
but the police bdieve it ordered inmltined^ because he sent Indian troops 
to Sri Lanka in 1987. The police have alleged that Mr. Sfc anm n gam 
assisted the man suspected of organizing Ml Gandhi’s assassination and 
the woman who wore the bomb that killed him at an election rally near 
Madras on May 21. 
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TRAVEL UPDATE 


In an 


territory ling the coast off Nice haw stopped 25 pleasure boats and fined each of 
claimed by Serbia. their skippers 1,500 francs (S250), either for exceeding posted speed lunik 

“The situation of Croats in Cro- or for failing to carry regulation safety equipment. - (AFP) 

French nd workers m Calais and Bodo^aMar-Mer suspended a striR 

on Sunday that had disrupted train service for more than two weeks aim 
bad spread to a dozen other stations in northern France. Union sources 
said a compromise on wage increases and the amount workers would - be 
paid while on strike had been reached. . (AFB) 
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help put the accords into effect. 


Croatia, local sources said 
three policemen were shot over- 
night while on patrol in the eastern 
town of Daiuvar, about 100 kilo- 
meters (60 miles) from here. 

In Levina, a village near the 
Adriatic coast in the Serbian en- 
clave of Krai inn, a 67-year-old 
as kHlc ' 


woman was killed. Serbian nation - 


atia has become more complicated, 
especially by the derision to with- 
draw the Yugoslav Anny from So- 
venia," he said. 

Croatia fears that troops leaving 
Slovenia may mass along its bor- 
ders. It says the Serbian-dominated 
army is helping the ethnic Serbs in 
Croatia. 

Croarians suspect that Serbia, re- 
signed to the loss of Slovenia and 
the breakup of Yugoslavia, will Cry 
to set up a greater Serbian state by 
taking over large area of Croatia 
inhabited by ethnic Serbs. 

President Tudjman, visiting Osi- 
jek a day before a crisis meeting of 
all Yugoslavia's leaders, accused 
Serbia of responsibility for the vio- 
lence but said it would not succeed. 

“This is fully Croatia here and 
Croatia is not ready to talk about 
ceding eastern Slavonia," he said. 
“We will not give up Croatian 
land." 

Chetnik gunmen have stepped 
up attacks across Croatia. They 
support Croatia's 600,000 Serbs, 
many or whom mistrust Catholic, 
Western-oriented Croatia and do 
not want independence to separate 
them from Orthodox Serbia. 

Memories of World War il, 
when the Nazi puppet of Croatia 
massacred Serbs. Jews and Gyp- 
sies, are involved in the crisis. 

(AFP, AP , Reuters) 


This Week’s Holidays 

Banking and government offices will be dosed or services curtailed in. 
the following countries and their dependencies this week because of 
national and religious holidays: 


* 


MONDAY: Belgium, Swaziland. 

TUESDAY: Egypt, Libya, Papua New Guinea. • 

WEDNESDAY: Ecuador, Venezuela. 

THURSDAY: Costa Rica. Cuba, Equatorial Guinea, Puerto Rico, Tunis*. 
FRIDAY: Banna, Cuba, Liberia, Sri Lanka. 

SATURDAY: Cuba. Puerto Rko. 

Source: J.P. Morgan, Ratten. 
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Heat Returns in Spain 
After a Storm Kills 2 


The Associated Press 

The heat relumed to Spain on Sunday, a day after a powerful 
thunderstorm swept through the central part of the country, kilting 
two people and leaving 17 others injured. 

Two young boys were killed during the storm when lightning 
struck the tree under which they took refuge in Anchuras, south of 
Madrid 

The storm uprooted trees, roofs and television antennas. Several 
cars were smashed by fallen trees and the wind lore down electric 
towers, cutting power to five city districts. 

Tbe heat wave affecting most of Spain, with temperatures soaring 
to more than 40 degrees centigrade (104 Fahrenheit), has caused 
forest fires for (he last week, especially in the eastern region of 
Valencia and in Andalusia in the south. 

The high temperatures were not confined to southwestern Europe. 
In the United States, a lingering spell of heat and high humidity sent 
temperatures flitting around 100 degrees Fahrenheit (38 centigrade) 
in the Middle Atlantic States and New England the Plains and parts 
of the South west- 

Morr than 100 people at an air show in Dayton, Ohio, were treated 
for beat exhaustion, said Dr. Michael Boyle, an ad visa 1 For the show. 

Ozone warnings were issued for New York City, where the 
temperature hit 100 degrees Fahrenheit daring the weekend The last 
time the dty recorded a three-digit temperature was July 21, 1980, 
when it reached 102 (39 centigrade). The state Department of 
Environmental Conservation urged residents to limit outdoor activi- 
ty and use of cars. 

The demand fra* power in New York and suburban Westchester 
County was the highest ever for a Saturday, according to a utility 
spokesman. Utilities also reported record power demand in Chicago, 
where the temperature hit 100 degrees Fahrenheit. 

In central Texas. Waco reached 98 degrees (37 centigrade) Satur- 
day afternoon, and the temperature hit 95 degrees (35 centigrade) 
about 100 miles (160 kilometers) south in Austin. 


North America 
T7» heat wave wU retort 
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Europe 

The weather wfl be unset- 
tled wish periods cl rain 
Tuesday Into Thursday In 
a bed liom London to 
Vienna and Barite. South- 
ward, H wiff be sunnier and 
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AMERICAN 


TOPICS 


French Lose Tlteir Dominance 
In Washington Restaurant Scene 

French restaurants, once dominant in W itching , 
ton, are becoming an endangered species. In 19'ft} 
-fhere were 43 French restaurants in the US. caui- 
taL 

Now there are wily about two dozen. Why? 

The. Wash ingt on Post cites the recession, tax 
laws limiting meal deductions on expense a©- 
coonts, declining liquor sales because of the new 
health consciousness, declining fondness for tfrpy 

rich French sauces far the same reason, a profusion 

of fancy new non- French restaurants, high prices 
— S22 lot a foie gras appetizer at Le Lion cTOr— 
and high costs, because much labor-in tensiv e 
French cooking does not lend itself to assembly- 
line methods. 

But Michel Laudier, formerly chef of the now- 
defunct Rive Gauche, says.’There will always be 
very good French restaurants like Le Lion d’Or, 
there will always be voy fancy French restaurants 
. Hkc Jean-Louis, there will always be a bistro.** 

Short Takes 

After eigtt years and 217 episodes, the TV series 
- “Dynasty” left viewers high and dry when it was 
dropped in 1 98 9 with a lot of pkrt lines unresolved. 
Now ABC-TV is reviving it as afour-bour miniser- 
ks to be aired in October, with the leads un- 
changed: John Forsythe, linda Evans and Joan 
Collins. Those dangling plot lines will be tied up. 
“ ‘Dynasty’ gave us each so much,” said Ms. Ev- 
ans. “It changed our lives and careers.” 

The Washragton-New York-Boston shuttle start- 
ed April 30, 1961, because Eastern Air Lines had a 
fleet of propeller-driven Lockheed Constellations 
. that it couldn’t sell and had no use for on its mao 
routes, which had recently become afrjeL The 
shuttle allowed passengers to show up without 
tickets and guaranteed them a seat, even if an 
additional plane had to be provided for a single 
passenger. Initially the shuttle flew every two 
hours but. 30 years ago next month, began flying 
houdy. 

It is flea-market season. On sidewalks and va- 
cant lots, tables and racks groan with second-hand 
goods for sale — clothing, chinaware, kitchen 
gadgHs^ tools, art objects, the works. But too often, 
says The New York Times in an editorial, the 
tables and racks also offer cheap new goods. The 
Tunes says that at a flea market, “there has to be 
evidence that these items have known other days, 
other owners. There has to be history. History is in 
the scratches on the Shirley Temple mug, the dent 
in the streamlined rfuwmmin toaster.” 
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A series of stag 
U.S. show-business 
Hbscfafdd is to be 


featuring caricatures of 
ftgureTby the artist A] 
le as of Sept 20. 


About People 

The caricatures of show-business celebrities that 
A1 HtrschfeM, 88, has beat drawing for two- thirds 
of a century are featured on a new stamp issue. It 
indudes Bud Abbott and Lou Costello, lade Ben- 
ny, Fanny Brice, Edgar Bergen and Charlie Mc- 
Carthy, and Stan Laurel and Oliver Hardy. 

Governor Lowell P. Wekker Jr, who has been 
waning with the Connecticut legislature over his 
proposal for another SI billion in taxes, got a 
phone call from Mario M. Cuomo, governor of 
next-door New York. “1 understand your pain," 
Mr. Cuomo said, “so I have decided to offer you 
political asylum.” 

Arthur Higbee 


Salvador Rightist Chief Has Cancer 


YEL UPDATE 
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By Lee Hockstader 

Washington Past Service • 

- SAN SALVADOR — Roberto 
d’Anbusson, the rightist leader in 
El Salvador who was linked to 
death-squad murders in the 1980s, 
has cancer and has been receiving 
treatment in the United States, ac- 
cording to diplomats and political 
sources. . 

‘ IfiidccEmg'heaUE'ahd rumors ; 
of his impending d e a th have led to 
fears of apower struggle or dbsdur 
tion of. the govmimg Nationalist 
Republican Alliance, which Mr. 
d’Aubuisson founded. 

There are conflicting reports : 
about the severity of Mr. cTAubms- 
5on ’s cancer, which is believed to 




have began in the mouth and to 
have spread to the area around bis 
jaw and throat. Some estimates 
give him a 50 percent chanc e of 
living five more years, while other 
recent assessments are that he has 
only a few weeks or months to five: 

Mr. d’Aubuisson, 47, has been 
implicated repeatedly in some of El 
Salvador’s most notorious killiiigs, 
_inclmfipgjhe.l.980. assassination of 
Archbisbqr Oscar- Amulfo Rome- 
ro. U.S. officials also have accused 
him of taking part in a 1984 plot to 
kill Thomas R. Pickering, who was 
then the U.S. ambassador to El 
Salvador, and in machine gun at- 
tacks on the UJL Embassy in 1981. 

Despite Mr. iFAubirisson’s histo- 
ry of violent extrem ism , many dtip- 
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Rape Witness Denies N. Y. Apathy 


Roden 

NEW YORK — New York’s latest tale of public 
indifference — motorists watching a man rape his 
3-year-dd niece —is being challenged by witness- 
es who say that people acted to stop the man. 

After the media had blasted New Yorkers’ cal- 
lousness and apathy for more than a week, witness- 
es have stepped forward to say that people tried to 
capture the rapist and rescue his victim. 

Tom Acconunando said he and about three 
others left their cars mi a highway in northern 


Manhattan amid the rush hour of July 12 and tried 
to get at the man who had allegedly raped a tittle 
gill, but could not get through a high fence with 
spikes on it. “We ydled *Stop r and cursed him, and 
when he began to run with the gjii we chased Mm,” 
he said. 

Leroy Saunders, 29, was caught by a tow-truck 
driver. Nod Sanchez. Mr. Sanchez hdd him until 
police appeared. 

“We abandoned our cars in the middle of the 
highway to help,” said Mr. Acconunando. 




DENTIST: AIDS Death h a Small Town’s Nightmare 
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(Contimed from page 1) 

\ convinced, she said, that “the only 
possible” way her husband had 
* -contacted the disease was from an 
infected patient. 

The disclosure has thrust Noko- 
mis , a town of 2400, into the na- 
tional debate over whether there 
should be mandatory notification 
of patients of health-care workers 
.who are diagnosed as having AIDS 
-or the human immunodeficiency 
vims, or HIV, that causes the dead- 
ly disease. The Senate last wed: 
voted to make it a crime for heal th- 
„care workers with AIDS to. keep 
that information from their pa- 
tients. 

' By several accounts, the disdo- 
-sure also produced divisions in the 
town, where there have been wide- 
spread expressions of sympathy for 
the dentist’s widow and three chU- 
.dren but angry questioning of why 
h took almost mne months for the 
his patients to learn the real cause 

his death. . . 

“There is hurt, and what hint 
turns into is some anger, too,” said 
the Reverend John K. Burnett, pas- 
tor of Sl Louis Roman Catholic 
'Church, where the Dans were pa- 
rishioners. “People want to know if 
‘ -they’re at risk. ‘Why wasn’t I 
JtokTT” 

. According to Father Burnett ana 
others. Dr. Darr was a respected 
-^and popular figure who was active 
‘-in church ana civic affairs. But 
rintf the AIDS disclosure, the at- 
mosphere in town has changed. 

- “Most of it’s bad,” Sue Tdberd 

said of the talk she has heard in the 

Morning Star Cafe where she is a 
waitress. “Some were downright 
.rude. You know, they said he was 
queer and all, he’d beat seen in a 
eay bar. I don’t believe any of iL 


told of potential exposure to a 
deadly disease. In Springfield, the 
stale capital, the case became em- 
broiled in an effort led by three 
Republican legislators to change and 
the state AIDS confidentiality law did 
that prohibits the disclosure of the ’Things have 
names of people with AIDS. 

One of those legislators, Karen 
Hasara, re p rese n ts Nokomis and 


Gates: Damned If He Knew, Damned If He Didn ’f ? 


By Michael Wines 

New York Times Scmce 

WASHINGTON —The White House has 
quietly made a major change in its explana- 
tion of Robert ML Gates's role in the Iran- 
contra scandal, tacitly acknowledging for the 
first time that Mr. Gates played a central role 
in 1986 in overseeing CIA aid to the Nicara- 
guan rebels. 

The administration maintains that this aid 

the new explanation ffiarics^ieparture from 
the previous official position that Mr. Gates, 
Preadenf George Bush’s choice to head the 
CIA, had only peripheral involvement with 
the contra rebels. 

Mr. Gates had indicated that he had little 
voice in ot knowledge of the contra program 
when he was deputy director of the CIA in 
1986. Mr. Gates has testified that the pro- 
gram was 
late CIA 

said took “sped al interest' 

But Thursday, when asked about the dis- 
closure that Mr. Gates and the CIA’s liaison 
to the Nicaraguan rebels, Alan D. Fiers Jr, 
hdd a series of meetings in 1986, an adminis- 
tration official stud Mr. Gates took pan in 
the meetings because be was the coordinator, 
with the State Department and the Penta- 
gon, of an agency assistance program for the 
contras that haa congressional approval. 


That defense draws Mr. Bush’s nominee 
closer than ever to the Reagan administra- 
tion's unapproved contra p rogram , the secret 
aims pipeline that Oliver L North ran out of 
the White House during the rime that Mr. 
Gates was Mr. Casey’s deputy. 

Mr. Fiers knew in detail about Mr. 
North's arms network at the time of the 

NEWS ANALYSIS 

meetings, and he has since acknowledged 
joining with one of Mr. Gates’s subordinates 
in an attempt to conceal that network once 
Congress began to investigate it in the fall of 
1986. 

When Senate Intelligence C ommi ttee 
hearings begin in September, Mr. Gates wiD 
have to walk a fine line. He must show that 
be oversaw an authorized clandestine mili - 


In his 1987 testimony, Mr. Gates said he 
knew of no unauthorized government assis- 
tance to the Nicaraguan rebels beyond a 
minor infraction by one CIA employee: 

As for Mr. North, Mr. Gates has testified 
that he knew only that Mr. North was “hold- 
ing the hands” of the contras, offering them 
pobtical advice and asking private citizens to 
aid their cause. 

By acknowledging that Mr. Gates played a 
rde in coordinating the authorized aid to the 
contras, the White House has invited sena- 
tors to raise questions about how a seasoned 
intelligence analyst like Mr. Gates could 
have been working in the same area as Mr. 
North and never detect his activities. 

“Gates has two problems here,” said Sena- 
tor Dermis DeCondni, Democrat of Arizo- 
na, a member of the Senate Intelligence 
Committee. “One is to convince us that be 



a program of unauthorized aid to the 
rebels. 

His task is further bedeviled by a new 
body of evidence, developed in inquiries into 
the Iran-contra case since Mr7 Gales last 
testified on the matter in 1987. This evidence 
suggests that other administration officials 
tried to talk to Mr. Gates about the role 
played by Mr. North and his associates in 
secretly arming the contras. 


Maybe Gates has some answers, but it trou- 
bles me immensely.” 

Administration officials say Mr. Casey or- 
dered Mr. Gates to coordinate the CIA's 
legal contra-aid efforts shortly after Mr. 
Gates became deputy director in April 1986. 
At the time, the agency was barred by Con- 
gress from giving the contras much more 
than intelligence data and some communica- 
tions equipment and t rainin g 


But it also seemed likely then that Con- 
gress would shortly approve $70 million in 
new military assistance for the rebels, to be 
supplied after the prohibition on such aid 
expired that October. 

Mr. Fiers was charged with organizing 
CIA delivery of that aid- And the adminis- 
tration insists that he and Mr. Gales talked 
solely about that effort — and not Mr. 
North’s parallel arms program — in their 
meetings. 

Mr. Gates's insistence that he was un- 
aware of Mr. North's secret activities is cru- 
cial to his confirmation as CIA director. 
When be was no minat ed the first time to 
head the CIA, by President Ronald R e a gan 
in early 1987, he faced questions about his 
involvement with Mr. North that eventually 
forced him to withdraw his name. 

In the coming confirmation bearinge 
however, Mr. Gates will have to confront 
new evidence gathered since his 1987 testi- 
mony. 

In May 1986, for example, a censored 
White House memorandum outlining a 
scheduled meeting between Mr. Gates and 
Rear Admiral John M. Poindexter, who was 
Mr. Reagan’s national security adviser, men- 
tioned a proposal by Mr. North to lease to 
the CIA a Danish-flag cargo ship, the Erria, 
which his arms network had bought to ship 
weapons to Nicaragua. 


At Latin Meeting, Courtesy for Castro but No Cash 


lomais and analysts say that in re- 
cent years he has adopted a 
pragmatic rde within the govern- 
ing party, known by its Spanish 
acronym, ARENA. 

Analysis say that Mr. d’Aubuis- 
son, the party’s honorary chair- 
man, has become the linchp in hold- 
ing together ARENA'S disparate 
constituencies. They include a right 
wing -comprising anti-Cammnnist 
farmers and businessmen and a 
more moderate base of technocrats 
and Li s - educat ed industrialists, 
led by President Alfredo CristianL 

If Mr. d*Anbnisson dies, “the 
party’s going lobe in shock,” said a 
businessman who is not a (TAu- 
buisson stalwart 


™plc can be crueL’ 
te it has elsewhere in the nation, 
.the debate in Nokomis revolves 
-around .the conflict between me 
’privacy rights of health-care wont- 
era and the rights of patients to be 


surrounding Montgomery County. 
About two weeks after Dr. Darrs 
death, she said she was told in 
Springfield that AIDS was the 
cause. The cause of death was wide- 
ly known in the Springfield medical 
community, but not in Nokomis. 

-“That bothered me," she said. 
“An awful lot of people knew, bat 
not the right people. 

Under pressure from Mrs. Ha- 
sara — she had threatened to name 
Dr. Darr as an AIDS victim on the 
floor of the House — the DKnois 
Department of Public Health 
reached an agreement with his wid- 
ow last month on a procedure to 
notify at least some of his patients. 

By then, however,, the cause of 
tteath was do longer a secret. Re- 
porting last month on the debate 
over changes in the AIDS confi- 
dentiality law. The State Journal- 
Register in Springfield referred to a 
dentist from Mrs. Hasara’s district 
who died of AIDS last year. Many 
concluded h was Dr. Darr. 

In her letter, Mrs. Darr, a regis- 
tered nurse, defended the initial de- 
cision not to notify her husband’s 

patients. She said that she agreed in 

November to talk with slate and 
county public health officials, woo 
told her ihere was no need to notify 
patients. . 

“My understanding of their rea- 
soning was that they felt the possi- 
bility that Gary could have trans- 
mitted the virus to a patient was 
remote.” the widow wrote.^ 1 
thought the matter was ended,” 

Tom Schafer, spokesman for the 
jimp health department, confirmed 


this account. At that time, he said, 
there were no confirmed cases of 
the AIDS virus being transmitted 
to patients by a health-care worker, 
patient notification in this case 
not seem warranted. 

dramati- 
cally since then,” Mr. Schafer said, 
most importantly the confirmation 
by th 
Com 


in January by the federal Centers 


for Disease Control that a Florida 
dentist had infected some of his 
patients 

By all accounts. Dr. Darr was 
meticulously careful in his proce- 
dures and always wore rubber 
doves while treating patients: De- 
spite rumors to the contrary, he did 
not sceamr paneots dterlMunmg ‘Xtaderthci 
he was infected with the AIDS w- confen^of 
rns. The chances that he mfectcd 
any patients are considered ex- 
tremely remote. 

Nonetheless, even btfore begin- 
ning 10 review his patient records, 
state public health officials re- 
sponded to the uproar by establish- 
ing a special, free HIV-testing pro- 
gram through the Montgomery 
County Health Department. The 
testing, at the rate of 40 a day, 
began July 8 and will continue at 
least through the middle of August 
to accommodate the 760 people 
who haw made appointments. 


By Mark A. Uhlig 

New York Tima Service 

GUADALAJARA, Mexico — 
Received with courtesy and little 
dse by fads fellow Latin American 
leaders. President Fidel Castro has 
returned to Cuba after gaining only 
token gestures of friendship for his 
beleaguered government. 

Dining a conference of leaders 
from all 21 of the world’s Spanish- 
anri Portngposfrsp eaking nafinns 
last week, Mr. Castro pressed his 
requests for financial aid and other 
support to help Cuba pull out of its 
deep economic slide. 

He also delivered familiar de- 
nunciations of the United States 
and its policies toward the Third 
World. 

But while many leaders wel- 
comed Mr. Castro’s presence as a 
. symbol of the conference’s political 
diversity, they made little effort to 
play down the Cuban leader's deep 
estrangement from most of the re- 
gion’s governments, which are 
'democratically elected and eco- 
nomically conservative. 

“Let us permit the parliaments 
and the people to write their history 
in a sovereign fashion,” declared 
Prime Minister Felipe Gocz&Iez of 
Spain, as Mr. Castro shifted un- 
comfortably in his chair, “and rele- 
gate guerrilla adventures to the 
taks of the imaginative novelists 
that this continent has in such great 
supply.” 

Before the formal opening of the 
conference, Mr. Castro scored 
’some achievements, winning re-es- 
tablishment of consular relations 
with two former political adversar- 
ies, Colombia and Chile. 

The host of the conference, Pres- 
ident Carlos Salinas de Gortari of 
Mexico, went out of his way to 
emphasize his commitment to giv- 
ing Mr. Castro a reroectfulhearmg. 

- Bui suggestions that the confer- 
ence would serve as a forum for 
negotiating democratic changes in 
.Cuba’s communist system were 
quickly set aside when Mr. Castro 
took the offensive, attacking the 
United States and other economic 
powers for creating Latin Ameri- 
ca’s problems. 

“The policies of the great eco- 
nomic powers and the international 
finanraat institutions under then- 
control have not produced devel- 
opment, but have brought poverty 
to more than 250 millioa people,” 
Mr. Castro declared in his speech 
at the inaugural session.” 

“The world,” he said, “is heading 
in a still worse direction toward 
world political hegemony by a su- 
perpower that has often made ex- 
cessive use of force.” 

Despite the characteristic power 
'of his oratory, several regional 
leaders did not applaud Mr. Cas- 
tro’s remarks, ana many used then- 
own speeches to hammer away on 
the themes of self-sufficiency and 
democracy. 

Diplomats who sat in on Mr. 
Castro's private meetings with oth- 
er leaders said no commitments of 
financial help had been made to 
him 

■ Plan to Combat Gbolera 
The Pan American Health Orga- 
nization is planning a camp aign 
against cholera that calls for invest- 
ing nearly SI billion in health and 
sanitary programs over the next 
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Fidel Castro leaving for Cuba after the 21-nation conference in Guadalajara. Several regional leaders (fid not applaud Ms speech. 


three years, Agence France- Presse 
m Mexico City. 

taken up at the 
.tin American lead- 
ers in Guadakgara, the organiza- 
tion will coordinate national pro- 
grams aimed at stopping the spread 
of the first cholera epidemic in 
South America in this century. 

The effort will involve assuring 
medical supplies needed to combat 
the disease, reinforcing epidemioli- 
gjcal programs, and improving di- 
agnostic laboratories. 

Mexico has reported 39 new 
cases of cholera in the central and 
eastern part of the country. The 
authorities had asserted last month 
that the virus was under control. 


TO OUR READERS IN FRANCE 

Its never been easier to subscribe and save 
with our new toll free service. 

Jusf call us today at 05437 437 



Over 30 airlines from Europe, Africa and Asia depend on ns for tLc training of tkear pilots. 
Wkick comes as no surprise when you dis cover that some of the most . _ 
qualified instructors on earth teach at our Karachi Training Centre. Proof 

that when yon fly wi th PIA, yon're flying with extra ordinary people. Qaatpaoptotoflywith 









BEIRUT: Businesses Start to Return as Lebanese Give Peqce a Chance 


(Combined from page 1) 

his insurance business to the Greek 
capital in 1976, a year after the war 
broke out. 

Like many of the returnees, Mr. 
Mdki is not sure he will stay. “I will 
decide when to bring back 'my wife 
and two children when I can deter- 
mine whether I want to relocate ray 
business in Beirut." be sahL 

The Syrian soldiers who stand 
behind the Hiawi government will 
have a very real effect on Mr. Md- 
kfs future. Damascus has support- 
ed the Lebanese government in its 
effort to recover control of the na- 
tion's territory as part of the Arab- 
brokered pact negotiated by Leba- 
nese legislators at the Saudi resort 
of Taif in 1989. 

The pact brought unity to the 
two sectors of the capital late last 
year, the First step in a process that 
also brought an end to the Palestine 
Liberation Organization's guerrilla 
presence near the southern port of 
Sidon recently. 


Syria has 40,000 soldiers spread 
over about 70 percent of Lebanese 
enforcing the terms of the 

a »ct, which reordered the 
power equation by re- 
moving the Christians’ advantage 
in Parliament. 

The government has focused 
particularly on improving security 
in the area of the airport in the 
southern suburbs, once a hotbed of 
Shiite Muslim militants an 
area in Much a number of foreign- 
ers and Lebanese Christians were 
kidnapped during ihc worst of Bei- 
rut's lawlessness. 

As Lebanese continue to come 
back to test the new peace, foreign 
airlines have been resuming flights 
to this capital that were hailed long 
ago because of the fighting. 

So far, 13 airlines nave taken the 
risk of using Beirut Airport again, 
including Air France, Austrian Air- 
ways. Cyprus Airways, the Soviet 
airline Aeroflot, Egyptair and sev- 
eral East European airlines. 


The Lebanese national carrier. 
Middle East Airlines, is still the 
busiest. Its chairman, Safim 
says more than 300,000 Lebanese 
are booked to return home this 
summer. While no accurate figures 
are available about the number of 
people who fled during the war, 
ftffWfli estimates put the total at 
three quarters of a million out of a 
population of 3.5 nuOioiL 

Mr. Salam said the airline's 15 
flights fly 3,000 passengers a day. 

One of the returning Lebanese, 
Abdel Rahman Alayli, a 35-year- 
old Muslim, said he had sold his 
restaurant in Canada and returned 
with his family for good. u What I 
missed the most in Canada were 
my lifetime friends," he said. “Be- 
sides, 1 want my children to catch 
op on their Arabic.” 

Although Lebanese are returning 
in larger numbers than ever, Mr. 
Salam ramplaincd that Washing- 
ton still refuses to end its ban on 


Beirut Airport and flights by the 
airline to New York 

In any case, most Westerners are 
very apprehensive about travel to 
Beirut because of the potential for 
b fff ta fw -tftl ri n g . Six Americans 
six other Westerners who are miss- 
ing in Lebanon are believed held by 
clandestine Shiite factions affiliat- 
ed with Iran. 

Western officials who visited 
Beirut recently to look over condi- 
tions and examine the chances of 
freeing the captives, told the Leba- 
nese government that their plight 
would continue to hurt efforts to 
convince foreign businesses, diplo- 
mats and journalists to mum to 
Beirut. 

Nonetheless, business teams 
from Japan and Europe —includ- 
ing bankers from France, Belgium 
and Luxembourg — have come to 


in Bdrnt, the Middle East's 
banking and commercial center be- 
fore the ciril war. 


ENKATHA: Pretoria Foreign Minister Says He Authorized Payments 


(Continued from page 1) 

sponsored by lnkatha. Most black 
trade unionists support the African 
National Congress. 

But Mr. Vlok. interviewed Sun- 
day night on a television news pro- 
gram. said the South African police 
had paid no more than 1.5 million 
nuid. nearly S 600.000. to Lnkatha 
and its subsidiary labor union over 
a six-year period. 


“Five million rand is way out of 
line," Mr. Vlok said. 

Mr. Vlok, speaking mostly in Af- 
rikaans. repeated the official justi- 
fication of the secret payments to 
lnkatha. He said they were made in 
the previous era before Feb. 2, 
1990, when Pres dent Frederik W. 
de Klerk unbanned the African 
National Congress and other oppo- 
sition groups and called for negoti- 
ations on the country's future. 


“The president started with a 
new concept on the second of Feb- 
ruary," Mr. Vlok said. Neither Mr. 
Vlok nor any other senior officials 
have confirmed that covert funding 
of lnkatha subsequently stopped. 

The Sunday Star reponed that 
the payments revealed to lnkatha 
so far were “just the tip of an ice- 
berg of massive secret funding of 
the organization." 

The disclosure of secret pay- 


ments also overshadowed the In- 
katha Freedom Party’s annual con- 
gress, which wound up Sunday in 
the Natal town of Ulundi with 
Chief Buthdezi being re-elected as 
president 

Chief Buthdezi. who has tried to 
distance himsdf from the scandal, 
insisted that he knew nothing 
about coven government funds be- 
ing deposited in Inkatha’s bank ac- 
count 


ACROSS 

i What an aide 
lends 

s Intimidates 

9 Sound of 
distress 
is On the 

sheltered side 
14 Arthur's Willie 
is ‘Arose by any 

other . . . 

is Omani money 
17 Love, In Livorno 
isDaml 

19 Warsaw was 
raw, e.g. 


21 Precipitate 

22 Sugary suffix 

23 Nabokov title 

24 Memorable 
opera star Pinza 

26 Place to catch 
forty winks 

27 Poet Schwartz 
ai Wizard s tool 
35 Buttons or 

Skelton 

37 Watched 
calories 

38 Marketplace 

40 Call, in poker 
42 a dozen 


Solution to Friday's Puzzle 

ZlElTlAl 


rannoEi QGicini 
□moan nnaa □□□□ 
□nnnBHHBHnsaacM 
DHaQBEaHoaaaa 
HnnsB aaani ruga 
□□□□ □□□□□a 

hoe aanaaa amatn 
□ana bed qehh 
□ an a HBBiuad □□□ 
□□□□□a saaa 
□an nana asaaan 
□maEaBBEBaaaa 
□□□aaaaaaaaaaaa 
□□□a □□□□ aaana 
□□□□ □□□□ aaoa 


43 Felt hat 

45 Outside: Comb, 
form 

47 Hebrew zither 

48 Earthquake 
phenomena 

so Speech fillers 

52 End for depend 

53 Farrow, to 
Woody 

54 Garfield, e.g. 

57 Like Sava las 

eo Arena of a sort 

63 ‘Erl tu" is one 

64 Gay (W.W. 

II plane) 

65 Done 

66 Bring up or 
something to 
bring up 

6/ Played ‘Taxi" 
again 

68 Clairvoyant 

69 Not-a-one 

70 W.W. I battle site 

71 Raison d‘ 


DOWN 

1 Groucho’s 
silent partner 


2Aka 

3 Fraser of tennis 

4 Cold-cuts store 

5 They are 
sometimes in 
arms 

s Melville title 
7 Thawed 

a Suffered from 
hay fever 

» Northern 
constellation 

10 Zhivago’s love 

11 Amo, . 

amat 

12 Abel’s younger 
brother 

14 Fireman’s need 

20 Bag 

25 Pelvic bones 

28 Elevator man 

29 San , Italy 

so Fulda feeder 
si Blow gently 

32 Ripe ner 

33 Predicament 

34 Lawrence's 
mount 

36 Cee chaser 


1 


9 

« 

ran 




it 




it 




22 


■ 



r 


50 

82 




S 3 




es 




71 





©New Yarik Timm, edited by Eugene Maletka. 


57 Kind of storm or 
yard 


39 Part of Presley's si Melancholy 

SiflnatUre 54 Crave 

4i Archetype wrongfully ss Sector 

44 Target sport. ss Prevaricator 

4« Taft was one 55 Middle East V.I.P. si Study hard 

49 Nets ®® Haute, Ind. 62 Got up 


IRAQ: 

Kurds Fleeing 

(Contimiedlntt page 1) 
the border if necessary to protect 
Kurds, following the pullout of al- 
lied forces from northern Iraq. 

Miss Saddler said the Red Cross 
had registered and visited all 1,200 
Iraqi soldiers captured by Kurds in 
As Sulaimaniya, 

She said delegates from the all- 
Swiss humanitarian agency had 
also seen about 660 casualties in 
hospitals in As Sulaimaniya and 
Sayid Sadek, a town 60 kilometers 
(37 miles) away. 

As Sulaimaniya is about 190 ki- 
lometers south of the Turkish bor- 
der and 100 kilometers west of 
Iran. 

United Nations officials in 
Baghdad said Saturday that Kurd- 
ish guerrillas controlled most of the 
dty and were surrounded by gov- 
ernment forces. 

The officials, reporting by radio 
from As Sulaimaniya, told UN of- 
ficials in Baghdad that the guerril- 
las took control of large areas of the 
dry after scores of casualties. 

The clashes occurred after U.S.- 
led forces early last week complet- 
ed their withdrawal from an area in 
northern Iraq, near the Turkish 
border, where they protected 
Kurdish refugees from Mr. Sad- 
dam's forces. 

Nearly a million Kurds fled to 
Turkey and Iran in March when 
the Iraqi army crushed an uprising. 

While it is not known what pro- 
voked the violence, a four-month 
trace in the north seems to be fray- 
ing badly. It was put into effect as 
Kurdish leaders sought to negotiate 
a new autonomy pact with Bagh- 
dad. 

Estimates of the casualties in the 
fighting varied. The chief UN rep- 
resentative in Baghdad, Hiroshi 
Mitsumoto, said he had been tokl 
several hundred guerrillas and sol- 
diers had been killed or wounded. 

The Red Ctoss said it had re- 
ceived an estimate erf 80 to 200 
dead, with 600 wounded and about 
20,000 dvtliaiis fleeing the dty into 
areas of the countryside controlled 
by guerrillas. 

In Baghdad, the Revolutionary 
Command Council that rules Iraq 
issued decrees Sunday offering am- 
nesty to most military deserters 
and “political fugitives,” the offi- 
cial Iraqi press agency reported. 

The council dominated by Mr. 
Saddam, granted an immediate 
amnesty to “political fugitives," 
whether in the country or abroad. 

The report did not specify who 
the “fugitives" were, but it appar- 
ently alluded to foes of the Arab 
Ba’ath Socialist Party. It said all 
legal steps introduced against them 
would be ended. 

A second decree pardons all de- 
serters, except officers, whether 
they are in hiding in Iraq or have 
fled the country. It also covers men 
who evaded military service. 

(AP, Ratters, AFP. NYT) 


Is tanb ul Ranks and Store 
Bombed During Protests 


Reuters 

Protesters threw firebombs at two Istanbul bank* 
shortly before the arrival of President 


ISTANBUL 
and a 

The s e mi-offwtal A" 8 * 0 '’ 8 " ^ 6 ” 8 Agency said no cmc had claimed 
responsibility. The attacks were the latest in a series againM Mr. 
Bush’s visit, the first by a US. president since Dwight D. Bsenhower 
in 1959. , ■ u 

TWo firebombs were thrown in Istanbul on Saturday, hut there 
were no casualties or damage. • 

On Friday night, eight banks and state offices were bombed. The 
outlawed leftist gro 
vowed to strike at 
responsibility lot the Friday 
Americans in attacks during the Gulf war. 



BAKER: Jordan Supports Talks 


(Continued from page 1) 
likely to get a straight answer from 
Mr. Shamir. 

“He will not say no, be will try to 
gain time,” said a Western envoy. 

Mr. Baker has stalked his objec- 
tive of coaxing Israel into peace 
talks with skill and patience. But 
with Arab acceptance to the terras 
of the negotiations in bis pocket, he 
is unlikely to allow Mr. Shamir to 
stall for long. 

He is ready to return to Israel 
within days, either just before or 
after the U^L-Soviet summit meet- 
ing in Moscow next week. 

An Israeli official asked if Mr. 
Baker could expect new flexibility 
from Israel on sticking points such 
as Palestinian representation and a 
role for the United Nations in a 
conference, said: 

“Israel has shown a great deal of 
flexibility from the beginning of 
the process. .We have to hear what 
is new on the other side firsL Then 
well see what can be done." 

He said Israel would demand to 
see details of a Syrian reply to US. 
proposals for a conference. The re- 
ply is seen as the breakthrough that 
lea to Mr. Baker’s latest mission. 

Mr. Shamir is ideologically com- 
mitted to the settlement drive to 
ensure permanent Israeli owner- 
ship over the Arab lands seized in 
the 1967 war. He is wary of enter- 
ing peace talks that are certain to 
center on an Israeli withdrawal. 

As he left Adda on Sunday, Mr. 
Baker praised Saudi Arabia's deci- 
sion Saturday to offer to suspend 
its economic boycott against Israel 
in exchange for an Israeli freeze of 
its settlements. Egypt proposed the 
boycott compromise Friday. 

“I happen to believe there is a 
genuine desire on the part of all for 
peace and it is really a question of 
now best to get there," Mr. Baker 
said. 

The Arab economic boycott of 
Israel has been in effect since the 
nation was created in 1948. All 21 
members of the Arab League take 
part in the ban, except Egypt. 


Saudi Arabia, as the first Arab 
nation besides Egypt to endorse a 
conditional end to the boycott, is 
dearly taking a certain political 
risk at home and abroad. 

After talks Saturday night be 
tween Mr. Baker and King Fahd, 
the Saudi government issued a for- 
mal statement saying: 

The Kingdom of Saudi Arabia 
has closdy followed both the posi- 
tive position adopted by the Syrian 
Arab Republic under the leader- 
ship of President Hafez al Assad to 
promote the peace process by 
agreeing to parti dp ate in the forth- 
coming peace conference, as well as 
the statements made by His Excel- 
lency, Hosni Mubarak, president of 
Egypt, indicating that Israel should 
suspend the building of settle- 
ments, and in such a case it would 
be possible for the Arab countries 
to take an appropriate step by sus- 
pending the Arab boycott of Isra- 
el.” 

President Mubarak, after talks 
with Mr. Baker on Friday, pro- 
posed a trade-off between a sus- 
pension of the Arab boycott and a 
suspension of Israeli settlements in 
the West Bank, the Gaza Strip and 
Israeli -annexed East Jerusalem. 

The fact that a leading influen- 
tial Arab nation like Saudi Arabia 
is now endorsing the proposal 
should not only give it weight m the 
Arab world bnt should also ensure 
that it will have to be heeded by the 
Israelis. 

But the Israeli defense minister, 
Mosbe Arens, said the Saudis’ con- 
ditional offer sounded “more like a 
maneuver and not like a sincere 
proposaL” (AP. Reuters, NYT) 


BUSH: 

Appeal to Israel 

(CbntiBoed fan page 1) 

dent Bush admitted, that the hectic - 
pace of his recent travels has had an 
effect on him. but said he still feds 

in good health. * 

To 67 still and I have to cm#-. 
fess that from time to time I get 
tired,” he said at a news confer, 
ence. ; 

Mr. Bush’s trip, starting with the 
London summit meeting last' week; 
has included early morning meet- ; 
ings and official dinners stretching"- 
late into the night. 

The health and endurance of the 
president, who returns home Mon - 
day, a week before heading (o « 
summit meeting in Moscow, has . 
been of concern since he was diag- 
nosed in May as having an overac- 
tive thyroid gland. He takes daily 
medication to regulate his heart- r'.: 
beat, help prevent blood doe and: 
to replace the thyroid honnonetost 
after doctors recommended that" 
the gland be gradually destroy^' _ 
with radiation treatments. . . / 

* Bush Backs Turkey , - r f; 

Maureen Dowd of The New York, 
Tunes reported from Ankara: - 

Mr. Bush supported die Turkish , 
position of a four-part ntgoriation' . 
on Cyprus that would include the 
leaders of Greece ,and Turkey, ar 
well as representatives of the Greek 
and Turkish Cypriots. , - 

He made the remarks Saturday., 
on the 17th anniversary, of -itd- 
Turkish invasion of Cyprus. ' -I- 

Greece has objected to suctfan 
important role in the talks for the 
Turkish Cypriots. Turkey is' the. 
only country that recognizes; the.'.. 
Turkish Republic of Northern Cy- 
prus, and it has 16,000 trooproT 
Cyprus, occupying the northern; 
third of the isiand. 

As in Greece. Mr. Bush prom- 
ised military aid for Turkey's kip 
in the Gulf war. He pledged to" 
support for Turkey’s military rqa&> . 
enuzation program, including :-ity . t 
160-plane F-16 development pro- 
gram to modernize its air force ^ ‘ 

Mr. Bush said he and Preadot : 
Turgut Ozal “agreed to build anew 
strategic relationship based bn. 
closer political security and, yet, 
economic links." 

Mr. Ozal thanking the U rated - 
States and other nations for the S3 
billion they had given Turkey Mr: 
its war-related expenses, said that, _ 
while “it doesn’t meet o u r fe qtarfc» 
meats,” the sum was considerable- 
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2d Blast Hha School For ANC in White Area 


Reuters 

PRETORIA — A school intend- 
ed for use by the African National 
Congress was damaged by a bomb 
explosion Sunday, the second time 
in a week, the police said. 

The government had designated 


the school which is in a white subr - 
urb, to be used by for children of 
exiles returning from Tanzania.' -«• 
The poEce said the explosion 
blew a hole in the wall around the " 
unused Hill view school No. one 
was hurt. 
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The International 
Herald Tribune and 
Hilton International 
combine two great offers 
to bring you 
one incredible deal. 

Y ou couldn't pick a better time to begin reading the 
International Herald Tribune every day. Because 
from now until August 31st, 1991, when you subscribe 
to the 1HT, you’ll be getting the world’s most 
comprehensive global newspaper at a savings of up to 
45% off the newsstand price. That means a boms of up 
to 52 free issues! 

And the value gets better. Along with your IHT 
subscription, you’ll receive a special "2 for 1 ’* weekend 
offer at a luxurious Hilton hotel to be enjoyed in any 
one of over 20 exciting cities in Europe as well as 
Istanbul, Cairo and Ankara. 

With this offer, two guests can spend two 
weekend nights at the Hilton of their choice for the 
price of a single night. 

Piusafree Ml American or continental breakfast 
and other special amenities. And of course, a daily 
complimentary copy of the IHT is always available at 
Hilton hotels. 

This offer is available to all IHT readers, so send in 
your coupon today and cfiscover Europe with the Hilton 
and the IHT - at incredible savings. 
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All of these children have talent - lots of it- What they’re lacking is what ^ 
it takes to cultivate that talent Because it takes more than money. It takes 
someone like you who is willing to reach out and help. How? By being a World 
Vision sponsor for only 50 German marks a month, you can turn a child with a 
talent into a child with a future- Here’s why- Your assistance not only helps 
sustain a life. It helps support a child’s family and village. Thanks to you a 
child that would otherwise go without receives medical attention, schooling 
and, where needed, clothing and a warm meal each day. But, even more 
important, through you the child’s environment can be improved, so thatl^c 
has a better chance to develop. Even the most talented youngster needs 
someone who cares. Someone like you. |. 

... i • 
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By Michael ichaxdsjn 

International raid Tribun 

KUALA LUKUR — respite 

strong reasiancxWesicm ations 
will renew atupts to persuade 
non- Com must counties in 
Southeast Asia be more dive in 
opposing hum rights vblations 
in Asia, partolariy in Burma, 
Western office said Suday. 

The official aid that tfc United 
States, the EOustraKa ad Cana- 
da would uc in talks.his week 
with mem be of Assqfation of 
Southeast Am Nation that the 
Asians use tar econoarc and po- 
litical induce to persudette rul- 
ing miHtarymta in Edna to end 
abuses and in d poweno civilians 
elected lastear. 

But ASlN official said they 
would stngy resist ay Western 
attempts impose hman rights 
standardsy intervemg in the in- 
ternal afire of Buna, because 
this coulcrcaie a pscedent that 
might . tb be appfcd to other 

Asian ccitries. 


AS 


F®jp* snmisters of the at 


members —Brunei, Indo- 
nesia, Malaysia, the Philippines, 
Singapore and Thafland — waJ be- 
an annual talks here Monday with 
m«r counterparts from the United 
States. Japan, the European Com- 
munity. Canada, Australia. New 
Zeahrnd and South Korea. The 
talks wfl] end on Wednesday. 

. At a meeting with EC ministers 
m. Luxembourg in May, ASEAN 
refus ed to cooperate in putting 
pressure cm Burma. 

Foreign Minister Hans van den 
Brock of Netherlands, whose coun- 
ty holds the rotating presidency of 
the EC, said in an interview Sunday 
that the EC recognized that Burma 
was a sensitive issue for ASEAN 
members. 

They should be primarily re- 
sponsible for deciding what meth- 
ods of persuasion were appropri- - 
ate. Mr. van den Broek said. 

But he added that the EC felt it 
was “imperative" for all 13 states 
taking part in the Kuala Lumpur 


meeting to discuss Burma to “see 
how each and every country can try 
to contribute to positive chang e 
there.” 

Asian officials say there is a fun- 
damental divergence of view be- 
tween ASEAN and Western coun- 
tries over the definition of human 
rights and how standards should be 
arm lied in Burma and elsewhere in 


ration Command, refused to hand 
over power. Since then, the nrihtaiy 
regime has . systematically sup- 
pressed die league and otter critics. 

ASEAN members, which are 


neighbors of Burma and have ex- 
tensive trade contacts, insist that 


developing nations. 

The West mainUirnc tha t all 


countries have an obligation to ob- 
serve internationally accepted 
norms of behavior, and gross 
abuses, such as those in Burma, 
should be countered by interna- 
tional pressure, including an arms 
embargo. 

After shooting thousands of Bur- 
mese civilians to put dawn, a na- 
tionwide uprising for democracy in 
1988, the military allowed national 
elections to be hod in May 1990. 

The opposition National League 
for Demoaucy won a landslide vic- 
tory. But the armed forces, ruling 
as the State Law and Order Resto- 
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For \>t in White Area 


uematHmat avid Tribune 

UALA LUIPUR —Japan, 
seeng to inoase its political 
roiin East Aa without alarm- 
injits ndgbbrs, will propose 
th 12 Aaa-Ecific nations be- 
gia dialogue n regl<aial securi- 
tyAtian andWestem officials 
kL 

n makingihe proposal at a 
hh-levd meting hoe Monday, 
£an wfl] haesponding to sug- 
ptions for a exiiaage of views 
t security ssucs. The sugges- 
ts have come fnxn other 
nan counTes, some of whidi 
ai a possfte resurgtaice of Jap- 
nese miKtry power. 

The Japhese foreign minister, 
faro Nakyama, will make (he 
| proposal * a three-day meeting 
-of foreigffninisters from the six 
members f ASEAN, the Associ- 
ation of Southeast Asian Na- 
tions. ad their counterparts 
from theJnited Stales, Canada, 
Anstrah, New Zealand, Sooth 
Korea ad the Eurt^ean Com- 
munity! 

The kSEAN members are 
BruneUndonesia, Malayan, the 


Fhilippmes, Singapore and Thai- 
land. 

The ministers will discuss tbc 
regional security outlook, includ- 
ing the U.S. military presence 
and prospects for peace in Cam- 
bodia. 

But Japan wants to extend and 
deepen the discussion by having 
senior officials from the 12 Asia- 
Paiafic countries meet for more 
detailed talks before the next 
ministerial gathering is held in 
Manila in mid- 1 992. 

A Japanese spokesman do- 
clined to comment. But offictals 
from other countries who are fa- 
miliar with Tokyo’s proposal 
said that the aim was to promote 
better mutual understanding on 
political and security problems 
affecting the region. 

As the earing of East-West 
tensions and budgetary prob- 
lems prompt the Soviet Union 
and the United States to reduce 
their military presence in East 
Asia, countries m the region have 
expressed concern that Japan 
and China may become more as- 
sertive. 


Analysts have said that this 
could trigger an arms race in the 
region as other countries also 
build up their military forces. 

Some U.S. and ASEAN offi- 


cials said they wanted to Gnd out 
mtthe. 


more about the Japanese propos- 
al before deciding whether to 
support h. 

An Australian official said 
that the Japanese plan was 
“modest but entirely welcome. “ 
He added that Japan recognized 
that, as a major economic power, 
it needed to involve itself in po- 
litical and strategic debate about 
the future of the region. 

However, most Southeast 
Asian countries remain adamant 
that there should be no Japanese 
military presence in the region. 

Officials said that if all poten- 
tial participants supported Mr. 



Nakayama’s suggestion and the 
* titial 


initial exchange between senior 
officials on pcdilical and security 
issues proved useful the discus- 
sions could become a regular ex- 
tension of the minis terial meet- 
ing. 

—MICHAEL RICHARDSON 


outside pressure on the Burmese 
regime will simply harden hs poti- 
dies, increase xenophobia and dose 
off all chance or gradual change. 

In response to repression by the 
Burmese military, many Western 
nations have agreed not to supply 
arms to Burma, to suspend all but 
humanitarian aid and to reduce 
trade to a minimum. 

In aj'oint communique on Satur- 
day. tte ASEAN foreign 1 ministers 
criticized attempts by some un- 
named governments and lobby 
groups in the West to make obser- 
vance of human rights standards a 
condition of aid and trade to devel- 
oping countries. 

Officials said that the ministers 
were referring particularly to tte 
EC and the United States. 

Mr. van den Broek said that al- 
though there were pressures from 
public opinion, tte EC had not 
made its aid to. or trade with, de- 
veloping countries conditional on 

“a positive outcome” of discussions 
about human rights violations. 

But such a dialogue “certainly 
could deepen and enhance the 
quality of our relations,” he added. 

Prime Minister Mahathir bin 
Mohamad of Malaysia said at the 
opening of the ASEAN foreign 
ministers’ meeting on Friday that 
peace, security, democracy, free- 
dom and stability were “possible 
and sustainable only when people 
are free from economic deprivation 
and have a stake in national life.” 

ASEAN stales, he said, had been 
right to place “a high premi um on 
political stability by managing a 
balance between the rights of the 
individual and the needs of society 
as a whole.” 



HOT, DUSTY BARGAINS — At the exchange at Clark Air Base in the PbOrppines, appliances and electronic items flint were 
damaged by ash from the volcano eruptkMB at nearby Moimt Pinatubo were put out for sale. Some prices were dashed 75 percent 


if the ASEAN foreign ___ 

Bush Acts to Sway Senate on China Trade 


Palestinians Stab 
Their Jewish Boss 


Roam 


Major Oil Spill Off Western Australia 


!7 




he Associated Press 

PERU, Australia — A burning 
Greek d tanker broke up early 
SundayrfT Australia’s west coast, 
spiffing an estimated 25 xniffion 
gaOonsof light crude ofl into the 
Indian Jcean, officials said. 

Captin Richard Purldss, chair-. 


man of tte West Australian Oil 
Pollution Combat Committee, 
called the mill “catastrophic.’' He 
said, “If s the worst category you 
can possibly have — a major, major 


safety after the’ ship caught fire, 
officials said. 

The spill — more than 7 miles 
(1 1 kilometers) long and almost a 
mQe wide — was about 125 miles 
north erf 1 Perth and 18mDes westof 


The 37 crew members on the 
vessel, the Kirlri, were airlifted to 


the fishing town of Cervantes, Aus- 
tralia’s On Pollution Combat Unit 


said. 


JERUSALEM — Two Palestin- 
ian factory workers stabbed and 
seriously wounded their Jewish 
boss on Sunday, hours before the 
arrival of Secretary of State James 
A. Baker 3d cm a peace mission. 

Police said the pair stabbed the 
50-year-old factory owner several 
times before fleeing. They believed 
the motive was nationalistic. Pales- 
tinians in the occupied territories 
have been in revolt against Israel 
for 43 months. 

A Palestinian man stabbed to 
death four Jewish women in Jerusa- 
lem in March, the day before the 
first of Mr. Baker's five post-Gulf 
war buttles to (he Middle East. 
The attacker said the killings were a 
message to Mr. Baker. 


By Guy Gugliotta 

Washington Port Service 

WASHINGTON — In an effort 
to win support from the Senate for 
ibe extension of preferential trade 
status for China, President George 
Bush has outlined steps the admin- 
istration will take to moderate Chi- 
nese government policies on hu- 
man nghts, weapons proliferation 
and trade. 

The Senate debate on granting 
most-favored-nation status to Chi- 
na for an additional year begins 
Monday. 

The Senate will consider a reso- 
lution to deny the status outright 
and a bill sponsored by Senator 
George J. Mitchell Democrat of 
Maine, to extend the status for one 
year but condition future renewals 
on progress by the Chinese govern- 
ment in curbing rights abuses, 
trade restrictions and exports of 
weapons and missile technology. 

Mr. Bush, who opposes 'both 
measures, wrote to Senator Max 
Baucus, Democrat of Montana, de- 
scribing bow he planned to address 
congressional concerns without at- 
taching conditions. 

In a substantial hardening of 
previous administration positions, 
the letter promised tough new sanc- 
tions, including “self-initiated" re- 


tory actii 
laws, if China failed to take “sub- 
stantial measures” to moderate a 
long list of “unfair” trade practices. 

In another departure from earli- 
er policy, the letter said the admin- 
istration would “work actively" to 
support Taiwan's application for 
membership in the General Agree- 
ment on Tariffs and Trade, the in- 
ternational treaty’ governing world 
commerce. 

The administration also pledged 
to initiate tighter controls on im- 
ports of Chinese goods produced 


by prison laborers, but was much 
softer on general rights concerns 
and weapons proliferation. 

Mr. Bush said the adminis tration 
would continue sanctions and in- 
ternational loan restrictions de- 
signed to moderate Chinese h uman 
rights abuses and would press for 
China's entry into weapons non- 
proliferation agreements. These 
policies, many senators charge, are 
already in place and do not work 

Mr. Mitchell said the letter 
“lacks substance" and “is mostly 


rhetoric,” adding that “there is no 
action on the vital question of hu- 
man rights. China has an ongoing 
and aggressive program to sell mis- 
siles and nuclear technology to 
Third World countries." 

The Mitchell bill is expected to 
pass by a comfortable margin, but 
it is unclear whether it will win the 
67 votes necessary to override an 
expected presidential veto. The 
House, which two weeks ago over- 
whelmingly passed a conditions 
bill is considered by Ibe adminis- 
tration to be a virtual lost cause. 


Tibetans Hidden From U.S . Envoy 


Washington Past Service 

WASHINGTON — Chinese au- 
thorities concealed Tibetan politi- 
cal prisoners from the U.S. ambas- 
sador to Beijpmg when he visited a 
prison in Tibet this spring, accord- 


ing to reports smnggierf out of the 
faeffity. The a 


Sty. The envoy said he viewed 
the officials' i 


presentation of prison 
conditions “as phony as a three- 
doflarbilL" 


Sources inside Drapchi Prison in 
Lhasa said in the reports that pris- 
oners were dressed in new clothes 
for the March 29 visit of Ambassa- 


dor James R. Lilley and were pre- 
vented by guards fnxn presenting 
him with apetition describing the 
torture of Tibetan political prison- 
ers. 

Mr. lilley, now in Washington, 
said he and his delegation were 
aware of efforts to impress them 
and that they saw guards trying to 
prevent someone from approach- 
ing them. 

One of the reports, from a Tibet- 
an whose name was not disclosed 
to protect him fnxn punishment, 
said the authorities transferred po- 


litical prisoners to keep them away 
from Mr. Lilley. 


The reports said that after the 
American ambassador left tte pris- 
on, two prisoners, identified as a 
student and a monk, were severely 
beaten and thrown into solitary 
confinement for a month because 
they tried to pass the petition to the 
Americans. 


Mr. lilley said he knew that an 
official briefing on prison condi- 
tions given to him was “as phony as 
a three-dollar bill." 


JNG TALEM 
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THE ARIANESPACE REPORT 


Arianespace Orbits 
New European Satellite 
That Monitors Global 
Environment 


Arianespace, the world’s first commercial 
space transportation company, has just 
launched the European Remote Sensing 
satellite, ERS 3, developed by the European 
Space Agency. 

ERS 3, for earth observation, provides 
microwave, infrared monitoring of oceans, 
ice and land. Also aboard for this launch 
were four science and communications 
microsatdlites, three from Europe and one 
from the USA. 

The total satellite mass was 25 metric 
tons, placed into sun synchronous, low 
altitude polar orbit 

In the last 3 years, Arianespace has 
carried into space 37 major satellites. 


Ariane, the European launch vehicle, 
gives mission planners the modularity they 
need to optimize flight performance for cost 
Unrivaled accuracy and an equatorial launch 
site let satellites potentially gain years over 
their nominal lifespans. 

The result: over 80% of satellite operators 
today have already put their confidence in 
Arianespace. 

To I earn more about Arianespace and the 
complete range of its commercial space 
transportation services, please contact our 
offices in Evry, Washington or Tokyo. 


Arianespace, the spaceline. 
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Croats and Serbs 


One pen of the jigsaw puzzle that 1$ 
Yugoslavia may be on the way to bong 
solved, but this may make solving the more 
dangerous second pan all the harder. 

The part perhaps being solved is Slove- 
nia, which declared its independence on 
June 25 and defended it badly but success- 
fully against federal military intervention. 
Yugoslavia's collective presidency has now 
agreed to withdraw federal troops in three 
months. Withdrawal means that the Serbi- 
an-dominated government in Belgrade no 
longer expects to use force to keep Slovenia 
in the federal fold. It sets the stage fra- the 
formal secession talks about to get under 
way. It means that Europe is soon to see a 
new nation, Slovenia — a development that 
the United States supports to the extent 
that it results from a negotiation. 

But what about the other would-be 
breakaway republic, Croatia? Sitting dose 


defiant Serbian minority, Croatia lacks 
Slovenia’s physical, demographic and eco- 
nomic separateness, and has much less 
leeway to make a similar run for indepen- 
dence. Yet a powerful nationalist current 
is churning in the republic, and the level of 
continuing bloodshed, with losses being 
suffered by both Serbs and Croats, raises a 
specter of early and massive escalation. 
The same federal presidency that has de- 


cided to Jet Slovenia go has apparently 
drawn the line at Croatia. Hie federal 
army command, dominated by Serbs and 
no longer stretched thin in Slovenia, has 
its own evident inclination to crack down. 

The European Community asks credit 
for its role in averting the worst 

in Slovenia and steering the parties toward 

negotiations. But the EC hesitates to 
launch a parallel initiative in Croatia, far 
the harder place and one where there is so 
far no cease-fire and where not just media- 
tion bat risky peacekeeping would seem to 
be required. Moscow, leery of setting a 
precedent that could be applied to its own 
insurgent republics, has ruled out United 
Nations intervention. “New world order" 
notwithstanding, the United States is in a 
poor position to offer modi more than 
advice to cool down. 

A great burden rests on Croatia to offer 




guarantees to its Serbian minority, and on 
Serbia to give the Croats room to fed 
secure within their own borders. At this 
moment there is an urgent danger that, 
provoked or on their own, federal forces or 
armed right-wing Serbs may try to crush 
Croatia's bid for independence. This could 
unleash incalculable violence, and all 
alarms must be raised against it 

— THE WASHINGTON POST. 


Themes for Democrats 


In just a year, the Democrats will head 
home from a hard week spent in Madison 
Square Garden settling on their candidate 
for president and their priorities and plat- 
form. But now. with only a year logo, they 
have no plausible challenger to President 
George Bush. They have little in the way of 
common priorities or program, little even 
perhaps by way of a party. 

That is not a problem merely for the 
Democrats, intimidated by Mr. Bush's vir- 
tuosity in foreign affairs and harsh wedge 
politics at home. The lack of coherent 
opposition also constitutes a problem for 
the public. With congressional Democrats 
working so often in coalition, not opposi- 
tion, what is sorely missing is the adversari- 
al debate that a campaign promises, the 
debate needed to force the right choices for 
the right problems. With that in mind, we 
offer ourselves as interim pinch hitters. Not 
as partisans for the Democrats, nor for the 
Republicans, but for frustrated Americans 
eager to tame the future. 

America has focused responsibly on mo- 
mentous developments abroad: the Gulf 
war, the end of the Cold War. Yet that 
opens the way for change at home, too — 
not that you would know it from the Demo- 
crats. They deride the president’s inabOiry 
to describe, lei alone provide what he calls 
“the vision thing.” But where is the peace 
dividend? What is their domestic pdrey? 

That is why we set out in this series of 
editorials, to appear occasionally in coming 
weeks, to identify and then appraise several 
themes that underlie the next election and 
the future and yet are obscured or ignored 
by the political process. 

The political process itself: To many 
Americans, politics has become remote and 
sterile, posing false chokes. For aD the 
angry abortion debate, as an example, most 
Americans could probably agree in two 
minutes on a six-word policy: Discourage 
abortions but don’t ban them. Yet in the 
political arena the extremist fury drags cm 
for stQl more years, oblivious to urgent 
concerns like the blazing spread of measles. 

In a sobering new report, David Mathews 
of the Kettering Foundation cites reaction 
“against a political system that is perceived 
as so autonomous that the public is no 
longer able to control and direct it. People 
talk as though our political system had been 
taken over by alien beings.” 


Investment in the future: The surest way 
we Americans can take control of the future 
is to invest in ourselves. Americans who 
recognize that future prosperity depends on 
technological advance will recognize the 
need to spend for education, job training 
and infrastructure. But what employment 
debate, meanwhile, preoccupies Washing- 
ton? It concerns, infuriatingly and irrele- 
vantly, supposed minority quotas. 

Family issues — and problems: In his new 
book, “Why Americans Hate Politics," E. J. . 
Dionne Jr. writes: “We give the game away 
when we talk about issues,’ not ‘problems.’ 
Problems are solved; issues are merdy what 
politicians use to divide the citizenry and 
advance themselves.” 

Listen to a working mother in Los Ange- 
les. What “issues” cross her mind as her 
year-old daughter toddles into the Irving 
room? “Not enough water. Lead in the 
water. Measles. Food safety. Microwave 
emissions. The cost of day care; Teachers’ 
morale in the school down the street. So teD 
me, which politicians are talking to meT 

Race and poverty: A generation after the 
civil rights revolution, this bittersweet over- 
simplification is possible: Black Americans 
with jobs are making it; those without jobs 
are not. Two-parent families, especially is 
the West, are nearing income parity with 
whites. Ghettos, meanwhile, house the peo- 
ple left b ehind, beset by an ever harsher 
distillation of crime, drags and disease. 

Harsh, but not hopeless. Experience 
shows that help can help, particularly early 
intervention with young mothers. Even so, 
the false face accepted in current politics is 
. that to help poor minorities is to pour more 
money down a rat hole. 

Buying — and getting — healthcare: UJS. 
medicine is magnificent, at the frontiers of 
progress, and yet America also pays more 
f or less care than most industrial countries. 
Although reform ranks high on any scale of 
need, the administration still dithers and 
Congress is just waiting iqi. 

Yet there is an intelligent, affordable 
reform, one that could quickly save lives 
and billions. It will be described in the 
next editorial of tins series, which pro- 
ceeds from the conviction that what Amer- 
icans want, with or without the construc- 
tive pressure of a campaign, is real politics, 
real priorities and real choices. 

— THE NEW YORK TIMES 


Taxing the Good Works 


The Internal Revenue Service does taxes, 
not morality, so the question is not whether 
charity begins at home —it is whether the 
charitable deduction should. How, to be 
precise about it, must U.S. multinational 
corporations allocate their charitable con- 
tributions for tax purposes as between their 
domestic and foreign operations? You may 
not care or think it matters much, but an 
awful lot of charities do. Appropriate mem- 
bers of Congress have been enlisted, and 
the tax bar is working overtime. A basic rule 
of public policy has been confirmed: The 
more obscure the issue, the greater the room 
for mischief and the more intense the fight 
For years there has been pitched battle 
over how multinationals in figuring their 
U.S. taxes should be made to apportion not 
especially their charitable contributions, a 
relatively minor item, but all their general 
expenses. How should a drug company be 
allowed or required to split its research 
costs in calculating its foreign and domestic 
income? Largely because of the way a civi- 
lizing device called the foreign tax credit 
operates, it does not help the companies to 
assign such expenditures to their foreign 
operations. To reduce their apparent U.S. 
income and tax liability, they have tradd- 


For simplicity’s sake, the rule on chari- 
table contributions, as for other miscella- 
neous expenses, has been to divide them 
the same way income is divided. If only 
half a company’s income is domestic, only 
half its worldwide charitable contribu- 
tions can be taken as a UJS. deduction. 
That is easy on the auditors but hard on 
the points of light; it cuts the tax incentive 
to give to chanty in half. So domestic 
charities, among others, supported a dif- 
ferent rule: If 100 percent of a charity’s 
work was domestic, 100 percent of the con- 
tribution would be deductible, and so the 
, IRS has now proposed. That is good For the 
United Fund, but it is bad for CARE As 
ever in tax law, in solving one problem you 
create the next. The international charities, 
their friends in Congress and their lawyers 
arepro testing — and rightly so. 

The president of Save the Children says 
the proposal would “dull the rfiwmtg of 
philanthropy at a time when such contri- 
butions are desperately needed.” The 
House Select Committee on Hunger calls 
it a threat to private international relief. 
Members of the Senate Appropriations 
subcommittee on the Treasury, the Senate 
Finance Committee and the House Wavs 
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possible home. The IRS has argued that Treasury to reconsider, as it should Does 
Only parts could be brought home, but it really want tp distinguish hgt w *»an a gift 
which parts and how arrived at? Many to feed a hungry person at home and a jtift 


which parts and how arrived at? Many 
millions of dollars a year danced on the 
heads of those pins. 


to feed a hungry person at home and a gift 
to feed one abroad? 

— THE WASHINGTON POST. 
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OPINION 


A Saga of Joint Ventures , Starring Bankers ai 


L ONDON — Modern spying is more cloak 
r and bankbook than cloak and dagger. 
The big secrets of the CIA, MI-5 and per- 
haps even the KGB now involve their bank- 
ers, not their assassins. 

Two banking scandals, one here and one in 
America, pierce the hidden financial core of 
the espionage business. Both scandals are 
centered on the Gulf. Taken together, as they 
should be, these scandals mil cost American 
taxpayers and British depositors billions of 
dollars when the final accounting is done. 

' The close relationship between bankers 
and spies is a necessary one. Like you or me, 
spies nave a lot of bills to pay. But they must 
frequently pay them in odd, scary or merely 
surreptitious ways to odd, scary or merely 
surreptitious people in faraway places. To 
buy or rent these people, it takes money, skill 
and discretion — but mostly money. 

It also takes the benign neglect of regula- 
tors and o iher government officials who turn 
a blind eye to fishy balance sheets and hidden 
cash flows that would normally trigger audits 
and fraud investigations. Spies need bankers, 
and bankers need friends m high places. 

William Casey understood that, and he 
used his time as Securities and Exchange 
Commission chairman under Richard Nixon 
as an apprenticeship to become Ronald Rea- 
gan’s spymaster. And Robert Gates, Mr. Ca- 
sey’s would-be successor once-removed, lias 


By Jim Hoagland 


frequently said that the agency must improve 
its understanding of finance and economics. 

A curiously worded denial by the CIA of 
accusations that it had dose working rela- 
tions with the Luxembourg-based, Arab- 
owned Bank of Credit and Commerce Inter- 
national, which helped underwrite arms 
shipments to Iran, Iraq or both, raises new 
questions. The agency was not involved in 
any “unlawful use” of the fraud-infested 
BCG, according to the denial published 
hoe by the Financial Times. 

Well, nothing is illegal until it is so proven 
in coua The CIA public affairs wordsmiths 
were predictably alent on the presumably 
“lawful” use that the CIA made of a bank that 
was seized try British authorities this month 
after allegedly defrauding depositors around 
the world of $4 billion. 

The British press and the Labor Party are 
having a field day with new disclosures that 
alarmed BCCI enqdoyees wrote privately 
months ago to government officials to describe 
the BCG scam. The bank's auditors. Price 
Waterhouse, compiled a report in March 1990 
— that’s right, 1990 — listing in detail fraudu- 
lent loans and other fake transactions with the 
rich Arab businessmen who set up the bank. 

Nothing was done about the letters or the 


auditors’ report. The money kept coming in 
and tium flowing out to a bunch of reverse 
Robin Hoods, too lined their pockets with 
money from the poor. Many BCG depositors 
are from developing nations. Britain's finan- 
cially struggling municipal governments put 
more thanSw million in BCG to earn its 
higher interest rates. 

Reading the list of the Gulf Hood Robins 
that the nice Waterhouse report fingers is a 
trip down memory lane for me. I came across 
several of the scandal's key characters when 
I was living in Beirut in the mid- 1970s and 
working on a series about Arab money men. 

The intriguing aspect, then and now, is the 
dose connections the oil-money entrepre- 
neurs had to Western intelligence services and 
to arms merchants who pocketed billions 
from government-financed weapons sales. 
There seemed to be a seamless web of money 
and influence, and a pervasive odor of cor- 
ruption, linking them all in a world in which 
everything was for sale. 

BCG's aggressive pursuit of deposits in 
Panama from drug traffickers suggests an 
internationalization of the Middle East pat- 
tern in the 1980s. How BCG flourished under 

a leader named Manuel Noriega, whose name 
just may be famfliar to the CIA and to George 
Bush, is outlined in detail in a book recently 
published in Panama by Daniel Gonzilez, the 
former deputy manager of BCG there. 


The same pattern i 


Banco Nazionale del favor 
United States. The Abmtf 
Italian bank continued to 

audit in the United Site 

dent banker would tort 
have been stopped by ab - 
The Bush administratiojco 
doing business with Irattot 
Hussein's destructive 
had bankrupted his cou 
eressional investigation 


.these tilings oappeucu. t 
The hankin g and spyta 
have grown into monster! 
free enterprise and espionqi 
on the same track ag 
for lost time by 
agents to help depose _ 

At fint, the agency put ohu 
dissidents of uncertain abujy 
The agency seemed to be 
simply because they were « 
United States had the monq. 

But the operation is 
fessional as it expands. . 
ing experience in mutual 
banks, the CIA is learning 
among the problems that i 
throwing money at them. 

The Washington Pi 


Continentalism: A Silly New Excuse for Splitting Up the 


L ONDON — We need a word for it. 

/ A new way of splitting up the 
world has appeared upon the scene, 
which may soon end the brief glow of 
post-Cokl War unity that the Group 
of Seven rich countries were implausi- 
bly celebrating in London last week. 

The new phenomenon is a novel 
way for men to turn their backs on 
each other. It cannot be called na- 
tionalism. It reaches beyond the old 
nation-state, and is partly the result 
of a desire to overcome the 19th cen- 
tury sort of natio nalism. Until some- 
one thinks of a punchier word, call it 
continentalism. 

It was nice to believe that the end 
of the Cold War would produce a 
unanim ous world, capitalists and 
contrite ex-Communists strolling 
hand in hand into a sunlit future. It 
won’t The new dividing lines are 
already visible. The victors of the 
Cold War, the countries that met in 
London last week and gave the de- 
feated Mikhail Gorbachev a conde- 


By Brian Beedham 



scending pat on the shoulder, are 
already in danger of breaking up 
into three hostile blocks. 

On the surface, their hostility is 
chiefly about trade. Alas for ratio- 
nal-minded men, who will tell you 
that arguments about trade can be 
rationally solved, a deeper instinct 
to be different almost certainly lurks 
underneath the squabbling about 


imports and exports. 

Ibe Group of Seven solemnly 
promised in London to try to com- 
plete die long-drawn-out GATT 
trade talks by the end of this year. In 
fact, the obstacles to a global trade 
deal are as tall as ever. 

The European Community has 
still done virtually nothing to dis- 
mantle the worlds most offensive 
system of farm protection. Japan 
still runs a vast export surplus that 
unjustly (because much of the fault 
is their own) arouses explosive re- 


sentment among Americans and Eu- 
ropeans. The United States, itself no 
innocent in trade matters, is still 
tempted to say it will walk out of the 
GATT talks if the other two do not 
make concessions. 

If nobody gives way — and there 
are precious few signs of it at the 
moment — the GATT negotiation 
will fail, and there will be no global 
set erf trade rules that everybody 
feds obliged, however grumblingly, 
to respect. The world wul divide up 
into three competing trade groups. 
There will be a steaduy more protec- 
tionist Europe, an East Asian group 
organized around Japan (and may- 
be. before very long, including Chi- 
na), and a United States that is al- 
ready halfway to putting together its 
own trade dub of the Americas. 

Here is economic contincntatism. 
That would be the right word for 
Europe, America and the Confudan 


part of Asia all trying to do each 
other down for export markets, in- 
vestment opportunities and access 
to raw materials; behaving, in short, 
just like those crude old nation- 
states, but on a far bigger scale. 

There are genuine Enro-Asian- 
American differences of economic 
interest. But economic interest, it 
seems, is only one way in which the 
instinct of people to distance them- 
selves from one another reveals it- 
self . We may now be entering a peri- 
od in which these great blocks of 
countries conduct, in Edward Lutt- 
wak’s phrase, “the pursuit of adver- 
sarial goals with commercial means” 
— what he calls “geo-economics." 

The end of the Cold War has 
made it easier, becauseit is safer, for 
the three continents to try to assert 
their separateness. 

There is some excuse for this in 
the case of Japan. The Europans 
have no such excuse, which is why 
the will to separateness that some 


m 

mi 
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'‘Star Wars 9 to the Rescue of Desperate Democrats 


N EW YORK — Nearly unnoticed and after 
rancorous debate b ehin d closed doors, the 
Senate Armed Services Committee has approved 
deployment of a system to defend the United 
States against missue attack. 

1^ issiw is the inner sanctum of Nuclear Won- 
derland to the priesthood of strategic Mad Hatters. 
I -ike no other nuclear question, it fuses esoteric 
theology and street politics, sending liberals and 
conservatives to their toadies and thumbscrews. 

How die matter is decided wifi set the direction 
of America's nuclear posture in the post-Cold War 
era. For starters, a derision to deploy an anti- 
ballistic missile system (ABMS) probably would 
incite Moscow to caned the strategic aims treaty 
just concluded with Washington. If deployed, the 
system would rob tens of bflnoos from other mQi- 
tazy programs and domestic priorities. 

Congress has rqccted plans to deploy an ABMS 
ever since the ABM treaty of 1972. but the Gulf 
war has changed the political calculus. Once Patriot 
missiles started ramming into tap Scuds, everyone 
agreed that America needed more and better anti- 
missile missiles to protea its endangered troops 
and allies. And if it would shield others, bow cotud 
h do less for itself? By this thread of logic many 
Democrats who had always been wary erf an 
ABMS found themselves bang trapped. 

Senator Sam Naim, the Georgia Democrat who 
chairs the Senate Armed Services Committee, 
snapped the trap last week. He crafted a bill that 
captured both Democrats desperate to overcome 


By Leslie EL Gelb 

their anti-Gnlf war votes and Republicans long 
devoted to space-based or “star was” defenses. 

Committee members approved Mr. Nunn's pro- 
posal for a crash pr o gra m to build new tactical 
ABMs like the Patriot Then he drew them into the 
broads commitment to “deploy an anti-ballistic 
missile system, including one or an adequate addi- 
tional nnmbcr of [land-based] ABM sites and 
space-based sensors, capable of providing a highly 
effective defense of the United States agamst limit- 
ed attacks of ballistic missiles.” 

The why chairman kept most Democrats quiet 
by stressing that they bad signed an simp ly to 
deploy one land-based site, allowed by the ABM 
treaty. He made them smite with langnagc about 
negotiating with Moscow. But he made Republi- 
cans happier still with commitments to space- 
based sensors and accelerated funding for Brilliant 
Pebbles, winch are both key star wars ingredients. 

Senators Al Gore of Tennessee and Cari Levin of 
Michigan warned their Democratic caQeagpes that 
while they had approved only one ABM site now, 
p olitical and strategic lose would cany them much 
further. The one agreed ate in North Dakota would 
defend only a fluid of the United States. Other parts 
of the country would demand equal protection. And 
why stop at a simple system to defend against future 
Saddam Husseins with long-range irrigates? What 
about protection against a breakaway Soviet repub- 


lic with nudear arms ? That would require a more 
sophisticated, space-based system. 

These arguments were not the usual Kberal hyste- 
ria. The very language of die committee bill dearly 
leads toward an ABMS of large proportions. 

If Senator Nunn has his way, however, the 
conservatives will find themselves disappointed 
down the road as wriL His strategy is to set the 
stage for. what he calls a Grand .Compromise with 
the Soviet Union. The idea is to trade away the full 
star wars system with thousands of space-based 
weapons and sensors, so feared by the technologi- 
es hrferior Soviets. In return he wants Moscow’s 
assent to a more limited system of shot cigfc land- 
based ABM sites hocked mio space-based sensors. 

But to travd this tortnred path with the astnte Mr. 
Nunn would be to repeat a long history of allowing 
the remotest of possibilities to invent reality and 
drive policy. Even his “hnrited” ABM system inev- 
itably wraild undermine iimtual detexrence between 
Moscow and Wariungton. For 40 years, neither side 
has dared temreh a n uctet w because neither 
could blunt a devastating retaliatory blow. 

It would be foolhardy to throw away this central 
pdHar of nudear peace. And far what? To provide 
political cover for Democrats shed-shocked by the 
Gulf war? To guard against the remote possibifityd? 
intercontinental «w«lt by future Saddams? The 
cheapest and best way. pofiticafy and practically, to 
check the next nudear saddam is the way the antes 
dealt with this Saddam — by preventive attack. 

The New York Times. 


Europeans are now 
a miserable bush 
The history of 
all, barely touched 
West until a century 
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and Shakespeare wi 
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There is no such 
tween Europe and 
two places have shared 
tory, both quarrds and 
tions, for as long as the 
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Syrian Assent Should Probably Be Taken Seriously SSS 

special consideration becare it is on » 

TTTASHTNGTON — President By Richard W. Morphy Over the years, Mr. Assad has used the bit of the map marked “nropc.” 1 

VV Hafez Assad has reportedly and exploited every means at his dis- The same applies to thetefense 

sent Wa shin g t on a surprisingly forth- cus in c re asin gly open to other influ- essential player in the peace process, posal, some of them exceptionally bra- debate. On any serious anass, Eo- 

coimng answer to President George ences. Second, and no less important. He wiU, at least temporarily, seem tal, to reach his policy olriectives and .rope win be more safety demdoHf 

Bush's proposal for a regional peace Syria reportedly views this American more forthcoming than Mr. Shamir. treated as a major player in the it adds on to its miliiarydhance 


W/ASHINGTON — President 
W Hafez Assad has reportedly 
sent Washington a surprisingly forth- 
coming answer to President George 
Bush’s proposal for a regional peace 
conference — the same proposal that 
Prime Minister Yitzhak Shamir quick- 
ly rejected in early June. We wiD have 
to wait until the text is leaked to the 
press, as is the prevailing American 
practice, to know what conditions or 
interpretations the Syrian president 
placed on his acceptance: 

Syria's critics in America and Isra- 
el will play down the si gnificance of 
the Syrian message and argue that 
Mr. Assad’s motivation in sending it 
was primarily to embarrass TsraH 
This was possibly one motivating f ac- 
tor, but it does not sufficiently ex- 
plain why U took Mr. Assad six weeks 
of deliberation before responding. 

Damascus listened carefully to 
Arab counsels but then reached its 
own derision to risk a deeper en gage , 
meat in the peace process, for axleast 
two basic reasons. First, the weaken- 
ing of Syria’s client relationship with 
the Soviet Union has Damas- 


cus increasingly open to other influ- 
ences. Second, and no less important, 
Syria reportedly views this American 
administration os ready to invest 
greater energy in the peace process 
than its predecessor. 

Regional developments have also 
led him to this dedston. Damascus has 
reason to fed more confident about its 
regional position than it has for sev- 
eral years. It is consolidating its role 
in Beirut and is supporting the effort 
by the Lebanese army to disarm the 
militias. With a renewed peace pro- 
cess, Lebanon wflj no longer be Syr- 
ia’s overwhelming preoccupation. 

The downturn in the PLO’s for- 
tunes, including a cutoff of Arab aid 
In reaction to Yasser Arafat's support 
for Saddam Hussein, may also work 
to Syria's benefit, giving it greater 
influence over some PLO dements. 

Whatever the prerise mix of his rea- 
sons, Mr. Assaa must have (tedded 
ihai chances have improved for him to 
secure return erf the Golan Heights 
and recognition of Syria's role as an 


Baker Puts hraeVs Leaders on the Spot 

The fifth visit of the secretary of state in Jerusalem places the government 
before the need to decide whether Israel win partici pa te in a peace conference 
according to the American plan. Yitthak Shamirwm do wdl to be impressed 
by the plans of the American fo reig n policy that to achieve the goal with 

patience and refuses to be satisfieowith not reaching the objective. 

James Baker can say he has succeeded in bringing Syria to the conference 
negotiating table, and m particular to direct negotiations with Israel. How can 
Israel now raise condxtkms for its participation in this framework? 

Israd must prevent the creation of a situation in winch it is presented as the 
dement that is delaying the progression of the peace process in the Middle 
East. If it now sets up conditions f or its participation in the conference, it wiU 
isolate itself even among hs most fafthfal Tt would be best to promise 

Israeli participation in a peace conference to Mr. Baker. What we have to say 
to the Arabs, we can say to thou at the conference. 

— Ma'aretz (Tel Avh). 

A peace noose is tightening around Load. But there is abundant proof that 
whenever the Jewish state is chalfenpwt ^ pace, H soon tmiddles the. 
whole affair by creating a new situation gnawing the distraction of attention 
from the original case. This time, l^harym may prove to be the distraction. 
The past few days have seen unmistakable Israeli moves launched with the 
twofold aim of obstructing Lebanon’s stabilization drive and evading the 
increasing peace siege being laid around Israel. 

— The Egyptian Gazette (Cairo). 


essential player in the peace process. 

He will, at least temporarily, seem 
more forthcoming than Mr. Shamir. 
Some have said that the latteris reply 
to Mr. Bush, leaked to the Israeli press 
in early June, was not a complete 
rejection. But it strains credulity to 
view the Israeli answer as anything but 
a firm rejection of all the president's 
proposals for moving ahead. 

Mr. Shamir may have rejected the 
proposals on the assumption that Mr. 
Assad would follow soil If so, his 
quick rebuff of the president was pre- 
mature and a political misstep. 

Israd has been searching for Arabs 
with whom (o hririati. direct negotia- 
tions for 40 years. Jerusalem must re- 
cognize and act on Defense Minister 
Moshe Arena’s acknowledgment that 
President Bush and Secretary of State 
James Baker may hove succeeded in 
galvanizing! such direct talks. 

There wul be a flood of speculation 
about next steps. Attention has al- 
ready focused on the presumed lever- 
age over Israd given bv the upcoming 
Israeli request for American loan 
guarantees of S10 billion for job train- 
ing education, housing and other pro- 
jects related to the absorption of Sovi- 
et Jews. Providing fa- the massive 
influx of new immigrants tea preoccu- 
pation that the prune minister, and 
some in the American Jewish commu- 
nity, have publicly described as more 
pressing than the peace process. 

Some observers are asking if there 
should not be a price for Israd’s rqec- 
tion of a promising American peace 
initiative, perhaps withhol ding these 
additional Joan guarantees. 

The European Community, fara- 
d’s major trading partner, has staked 
out the position that it will want to 
see progress toward an Arab-faradi 
peace agreement before it grants Isra- 
el a status similar to that rtf European 
Free Trade Association countries. 
But this is not the American way. 
Neither the executive dot Congress 
mil want to see an acrimonious de- 
bate on this issue. There is too much 
respect for the Israeli mission of of- 
fering safe haven to persecuted Jews. 


Over the years, Mr. Assad has used 
and exploited every means at his dis- 
posal, someof them exceptionally bru- 
tal, to reach his policy objectives sod 
be treated as a major player in the 
Middle East whose interests most be 
taken into account if there is to be 
peace in the region. It is too early to 
raywfaetherheisnowseekinganbon- 
orable peace with Israel or has sent his 
reply as a purely tactical ploy. 

The real question is whether h mat- 
ters what brings him to the negotiating 
table — coercion, benevolence or a 
sincere reassessment of Syria’s self- 
interest — as long as he agrees to sit 
down with his enemy, hand. 

The writer was U.S. assistant secre- 
tary of state fa- Near East and South 
Asian affairs from J983 to 1989 and 
ambassador to Syria from J974 to 
1978. He contributed this comment to 
The Washington Post 


the bit of the map marked “mope." 

The same applies io thrdefense 
debate. On any serious anaxte. Ear 
.rope will be more safely d ended if 
it holds on to its nriliiaryilJjance 
with America. Yet Franceand to 
some extent Germany, aretiS .a}- . ' . 
traded by the idea of a Erupean ’ 
defense “identity,” which mid 'm 
the end mean a Europe ting to . 
defend itself without Amerifhhelp. 

If this is why these thing s e hap- 
pening, the European verem of > 
continentalism is merely -Krtber;/ 
case of the Great GeographiitFafr 
lacy. Where you sit on ih^inaft. . 
holds this fallacy, fa mare imartairf - 
than what sort of people ys are, 
and what shaped yon, ancwiul 
body of beliefs you wish to fa by 
Proximity matters more thaxdeas. 

How sad if Europe and Afaiia 
came apart because of such noepse. 

International Herald Tribtn. 
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1891: Patriotic Vagrants anniversary of Belgian Ind&. 


PARIS — A brace of police officers 
picked up, during their wandering 
along the quai cPOrsay, two children, 
who were in a profound sleep and 
half dad with hunger. They attempt- 
ed to question them, but they did not 
understand a word of French. A po- 
liceman from Alsace began to ques- 
tion them in German, In which lan- 
guage they responded readily. They 
had come from Metz to Parte on foot 
to see the National Ffite. The journey 
had taken six days land they had dept 
in barns, depending on charity for 
their food. There may have been 
more noisy manifestants on July 14, 
but there was no more sincere enthu- 
siasm than that displayed bv the two 


anniversary of Belgian Indfta- 
dence. The inhabitants of Brads/' 
however, found a means of obsdng 
thdr National Ffetc. They shtm$fc 
aded to stop work in a 
were seat in the streets in a paw- 
and dignified attitude,' the w&- 
wearing their finest clothes andje 
men wearing the ceremonial silktf 


communities in Parte *"-1 Rome. ■ 

1941: Nazis Blitz Sorii ! 

BERLIN — [From bur New 
edition:] Swarms of Nazi dro-bout- 
ers have begun “annihilation" *' 


little vagrants who round a congenial 
bed on the quai d'Orsay. 

1916: Forbidden F§te 

LONDON — The new Governor- 
General of Brussels look severe mea- 
sures to prevent the celebration of the 


Soviet divisions which bad 
massed west of Moscow foradefem 
of the Russian capital. Fnrir ded.fr 


cow, the trapped Russian .units wot 
fighting desf«ratdy to escape^ 
were suffering enormous loses. 'Sj!' 
Soviet divisions, totaling possibly 
90,000 men, were said to have !#®/ 
"annihilated" by these utetidi-' 
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|n™*ational banking Kuwait Cuts Borrowing Need to Under $24 Billion 


After the Chemical Deal, 
An Urge to Merge in U.S. 
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By Steve Lohr 

. ifthF rent Tuner Service 

5? doubts about *c future of Ameri- 

wxe pmty much settled last week. 
oST ??*■ 3011 Mao^acturers Hanover 

< ?S?icSn! f na^onaJ banking. It was ahSwether. 

J* ? acc ? UJ ? ts > will be a decade of wrenching 
2SSl f “ **“ 11411011 * 12*300 banks. And the CbenS 
Mmufactoers Hanover merger wffl undoubtedly prompt other 
baito, large and small, to start browsing for partner*^ 

deSul, p &u fewer ’ bi88Cr baBks fe a *“***« of 

i table. Compared to other ma- 


jor industrial countries, the 
United States is b rimming 
Mfith banks. 

In Jaj>an, Germany,. 
France, Britain, and Canada, 
bank branch networks are 
spread nationwide, and in 
each nation a handful of 


The U.S. ideal 
of local banks 
looks parochial 
and outdated. 
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tanks are dominant. But since the early 19th century, American 
policy supported the Jeffersonian ideal of small community 
bairics, protecting the little guy from the perceived twin dangers 
of Eastern financiers and concentrated economic power. 

Today, the American approach looks parochial and outdated. 
The big money center tanks have been kept from establishinK 
national branch networks. With their horizons in consumer 
tanking limited, Citicorp, Chase Manhattan and others tried 
riskier fields, Iike lending to Third World countries, to comma'* 
aal real estate and to finance corporate takeovers — the sources 
of most the big banks* bad loans these days. 

“If we had had nationwide banking in the 70s, the banking 
wodd would be very different today ” said Robert E. Utan 
senior fellow at the Brookings Institution. 

Foreign banks, with their national deposit-gathering networks, 
surpassed the U.S. majors in size during the 1980s. In 1982, for 
example, Gticorp was the world's largest bank. Last year, Citi- 
corp (with assets of $217 billion) ranked 18th. 
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T HE UNITED STATES, with mcne banks, aiito lnw more 
bank failures. Banks legislatively confined to one state or 
region are hostage to local markets, as banks in Texas and 
New England found to their regret. 

■ After the savings and loan fiasco and the rising number of bank 
.failures, the administration and Congress are moving to reform 
. bank regulation. It seems clear that Congress wifl permit banks to 
u set up national branch networks and offer new sovices, such as 
* selling stocks and bonds. In return for the new powers, regulation 
; wiD likely stiffen so that banking supervisors can move in quickly 
: if a bank’s capital or credit rating falls below certain benchmarks. 

. Both economics and policy, then, are fueling the consolidation 
in ta nking . McKinsey & Co., a consulting firm, estimates that the 
- 125 largest banking companies, which hold two-thirds of the 
industry’s $3.2 trillion in assets, may be winnowed down to no 
more than 15 companies by the mid-1990s. 

While, they control most of the assets, the 125 biggest compa- 
nies account for only 1 percent of the nation’s tanks. The vast 
' majority of U.S. tanks are tiny by comparison; about 9,000 
banks have assets of $100 million or less. 

In their home markets, they are often quite strong. That is a 
major reason why even analysts who say that the number of 
banks will eventually shrink to 2,000 or less figure the process 
may take several decades. 

• Most rural, banks, should have, .tittle 10 fear, from.- national 
banking. Bat the tng banks are tikdy to make inroads in larger ■: 
metropolitan markets. 

; Already, bag rr^onal banks like Banc One Coup, of Cohunbus, 
Ohio, and NCNB Caro, of Charlotte, North Carolina, have taken 
'. advantage of gradually easing state laws to move into nearby 
states. Some of these 'so-called superregianals are quite profitable 
and innovative in terms of services. To gain market share, for 
example, Banc One branches in many locations often stay open 
into the evening during the week and keep weekend hours. 

. “In tire future, banks are increasingly going to have to win 
• customers with better service just like in any other business, ” said 
, John B. McCoy, chairman of Banc One. 

- Bigger win not necessarily be better. And in industry after 
industry, big mergers Kke the Chemical-Manufacturers combina- 
tion have proved difficult to manage successfully. But analysts' 

■ say those banks that emerge will be stronger and offer better 
service to customers than the banking industry of today. 

“We should have world-class institutions that can really make 
a difference in how our economy functions,” said Lowell Bryan, a 
director of McKinsey. 
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KUWAIT — Kuwait does not want to 
borrow abroad the full £34 billion ibal was 
authorized by the emir last week, even Though 
international banks are clamoring to offer it 
money. Finance Minister Nasser Abdullah 
Rodhan was quoted as saying on Sunday. 

Mr. Rodhan put the planned borrowing at 
less than 7 billion Kuwait dinars, or about 
$24 billion. 

“Many offers have come to us from big 
financial institutions and at very attractive 
rates of interest and lower than those offered 
to other corporations and countries,” the 
minister was quoted as saying in an interview 
in the daily, Al Watan. 

Mr. Rodhan also said the government 
plans to merge heavily indebted state-con- 
trolled commercial banks to save them from 
financial ruin, and was thinking of allowing 
foreign banks into the emirate. 

With its oil industry left in tatters by the 
retreating Iraqis, the government was autho- 
rized last week by the emir, Sheikh Jaber al 


Ahmad as Sabah, to borrow up to 10 billion 
dinar s, or $34 billion, abroad. 

“We set this ceding so that we need not 
resort to amending the law if the need arose" 
to borrow more, the finance minister said 
“But the need will definitely be lower than 
the cafing.” 

He said Kuwait had derided against 
dumping its more than $100 billion of for- 
eign investments because of the impact such 
a move would have on wodd equity markets. 

“The Kuwait Investment Authority has 
begun surveying markets around the wold 
to borrow money. 

“These funds will be made available to 
finance the proposed budget for 1991-92 and 
other financial commitments that arose as a 
result of the Iraqi occupation and pan of the 
costs of liberating the country,” Mr. Rodhan 
said 

Kuwait, deprived of its major income, 
needs cadi to finance its budget and postwar 
reconstruction, and to pay for the Gulf war 
efforts of the U.S.-Ied military alliance that 


liberated it from sewn months of Iraqi occu- 
pation on Feb. 28. 

Retreating Iraqi soldiers set fire to 600 
Kuwaiti oil wells, most of winch are stiQ 
burning. 

Kuwait was capable of producing 2 mil- 
lion barrels of oil a day More the Aug, 2 
invasion. It is now pumping about 140,000 
barrels for domestic co n s u m p tion. 

The finance minister said Kuwait's econo- 


my would [ improve when oil export j 

! end of the year. 


revenues 

started rolling in by the 
Earlier this month it was reported that a 
select group of banks was expected to be 
asked to agree to S2 billion to S3 billion in 
credit, the first tranche in the emirate's 
planned fund-raising drive. 

The reports said me credit would be tight- 
ly held by the banks in the group because 
they did not wish to dilute their lucrative 
relationship with Kuwait by distributing the 
credit to competitors. 

In his remarks cm banking Mr. Rodhan 
said that consolidating the banking system 
was pan of a government program to stream- 


line the state sector and wind up companies 
that had made huge losses. 

“As to meting banks, it is one of the main 
subjects on toe agenda now,” he said. “The 
final derision on this subject win come out 
this month or next month.” 

Kuwaiti economists say the four state-con- 
troUed comm er cial banks face a bleak future 
and need central bank support to see them 
through problems exacerbated by the war. 


Japanese 

Scandal 

Widens 


18 More Brokers 


mugn protHCUD cxaceroaica oy me war. J * n pp 

Bankers say Kuwaiti banks could be ex- UttCU jOF UCUYOJjS 
posed by up to 6 billion dinars, the approxi- * ^ 


mate value of their total deposits, because of 
old debts and capital flight. 

The Gulf war added to their problems by 
dealing a body blow to the economy in 
general Many small businesses have dosed. 

Abdulaziz Sultan, chairman of the Gulf 
Bank, ruled out any bankruptcies. He said 
the central bank had no qualms about using 
its financial muscle to help troubled banks. 

Bank mergers have been on the drawing 
board for some time but Iraq's invasion of 
Kuwait held up the plan. 


Reports Link BCCI 
To Terror Groups 


Compiled by Our Staff From Dupateha 
LONDON — Controversy sur- 
rounding the collapsed Bank of 
Credit & Commerce International 
widened on Sunday with British 
reports that it acted as banker to 
one of the world's most- wan ted 
guerrilla leaders. 

British intelligence kept files on 
BCCI because Abu Nidal leader of 


restructuring plan was due to take 
effect because allegedly corrupt of- 
ficials would have continued to 
play a pan in the organization. 

In Hong Kong, meanwhile, 
about 600 depositors of BCCTs lo- 
cal subsidiary rallied on Sunday to 
protest the government's decision 
to liquidate the bank and pay out 
only 25 percent of a tmorimim of 


BCCI because Abu Nuuu, leader of only 25 percent of a maximum c* 
the Pales tinian Fatah Revolution- 500,000 Hong Kong dollars 
ary Council, operated accounts at (564,400; to ereti depositor. 


the bank, according to reports in 
The Sunday Times and The Sunday 
Telegraph. 

In addition, BCCI accounts al- 


most certainly were used by Islamic 
;ofther 


Jihad, part of the Hezbollah group 
responsible for kidnapping West- 
ern hostages in Lebanon, The Sun- 
day Tunes said. 

The newspaper said the British 
secret service firat warned the Bank 
of England in early 1990 that ter- 
rorists held recounts at the bank to 
finance terrorist campaigns. 

The Bank of England declined to 
comment on the reports. 

The reports came one day before 
the Bank of England plans to file a 
petition with the High Court to 
formally dose down BCCI. The 
Bank of England shut down opera- 
tions at Abu Dhabi-con trolled 
BCD in concert with central banks 
in several otter countries on July 5, 
citing evidence of large-scale fraud. 

Depositors who stand to lose 
more than £200 million (5337 mQ- 


( Reuters, UP1, A?) 

■ 'Black Network 9 Cited 

Martin Toidtin of The New York 
Times reported from Washington: 

BCD maintained a clandestine 
division that functioned as “a glob- 
al intelligence operation and a Ma- 
fia-like enforcement squad,” Time 
magazine reported on Saturday. 

The division, called the “black 
network" by its own members. 


used sophisticated spy equipment 
and techniques, along with bribery, 
extortion, kidnapping and murder, 
according to the magazine. 

The division's l300 employees 
operated primarily out of the 
bank’s offices in Karachi, Pakistan. 
The network, which is said to still 
be functioning even though the 
bank has been seized, operates a 
lucrative arms- trade business and 
transports drugs and grid, the arti- 
cle reported. 

The article said investigators and 
participants in the black network 
spoke of the operation’s, ties to 


Fury in France over Art Tax 


By Alan Ri ding 

New York Times Service 

PARIS — Having long cossetted the world of 
culture with subsidies and privileges, France’s So- 
cialist government has suddenly become the target 
of furious protests from art dealers and painters 
over an increase in sales taxes on art and antiques. 

With auction houses and art galleries already 
feeling the squeeze of economic recession, the 
(balers have charged that the new taxes will further 
discourage sales and dash any hemes Paris may 
have of joining London and New Yoik as a major 
international art market 


“It comes at a very bad moment," smd Yo-Yo 
Maeght of the prominent Gal eric MaeghL “Paris 
was just in the process of becoming an art capital 
again. And it’s a great pity it is being done by a 
Socialist government, because it's contrary to wnat 
it has done for culture so far." 

Applying pressure on the government to reverse 
itself, France’s largest auction house, Drouot, has 
threatened to take some of its business abroad. 
More than 100 art galleries also held a one-day 
protest strike on July 2 amid warnings that some 
may be bankrupted by the new rules. 

“Ifs going to be catastrophic for painters,” said 
Martin Guesnet of the Galoie Beaubourg in Paris. 
“It’s trying to turn painters into accountants. Can 
you imagine van Gogh or Picasso trying to work 
out the sales tax on their works?” 


But the government is showing no signs of 
budging. Qeariy embarrassed by die row. Culture 
Minister Jack Lang has chosen to remain silent. 
But a statement from the Economy Ministry said 


“it is not abnormal to seek an effort of solidarity” 
from buyers of highly pared works of art. 

The new rules relate mainly to value-added tax. 
A murimum 15 percent VAT rate will go into effect 
throughout the European Community when it be- 
comes a single trading market on Jan. 1, 1993. 

Until now, the VAT rate for galleries has been 
5.5 percent, while auction bouses paid only a 2 
percent registration fee. But both will now be 
required to charge 18.6 percent VAT on sales. Art 
sent abroad for sale will not be taxed here, but 
French citizens buying imported art wifl pay the 
18.6 percent VAT. 

The proposed regulations exclude private sales 
or paintings but for the first time will require 
painters as weD as writers to add a 5.5 percent sales 
tax to the price of their works. To shield young and 
struggling artists, though, the first 540,000 of in- 
come each year will be exempted. 

“It's all immensely complicated,” Ms. Maeght 
said. “Painters are going to have to declare their 
VAT every month. It means that every time they 
buy a brush or paint, they must keep the receipt. 
This law was voted without having been thought 
through properly.” 

The law incorporating these measures was ap- 
proved by parliament on July 4 and is expected to 
go into effect on Jriy 29, although some of the new 
taxes will not be levied until October 1992. 

Complaining about “inexact presentation” of its 
plans, the Economy Ministry's statement insisted 
“the new VAT rules will not penalize France on the 
international market, nor will it turn foreigners 
away from the French market, dot will it encour- 
age the French to buy abroad." 


CanpUed by Our Swff From Dispatches 

TOKYO — In addition to Ja- 
pan's Big Four brokerages, at least 
18 smaller firms compensated fa- 
vored clients for stock market 
losses, several major Japanese 
newspapers reported Sunday. 

New Japan Securities Co, Kai- 
kaku Securities Co„ Kokusai Securi- 
ties Co. and Wako Securities Co. — 
all medium-sized brokerages — are 

ingtiiisit ]assc&ti && { Wflion yen 
($146 mflljop), the reports said. 

The reports, attributed to gov- 
ernment and securities sources, 
said the payoffs occurred between 
October 1987 and March 1990. 

Finance Ministry officials are ex- 
pected to summon the chief execu- 
tives of the newly implicated firms 
for questioning this week. Officials 
of toe ministry and firms were not 
available for comment. 

Earlier, the Big Four brokerages 
— Nomura, Nikko, Daiwa and Ya- 
maichi — were discovered to have 
paid a total of 124.5 bflliou yen in 
compensation to diems. 

The Yomiuri Shimbun said New 
Japan Securities, Japan's fifth-larg- 
est securities company, was alleged 
to have paid back about 14 million 
yen. It was followed by Kankaku 
Securities and Wako Securities, 
each with 2 billion yen, and Koku- 
sai Securities, with 1 billion yen. 

(AP, Reuters) 

■ Damage-Control Efforts 

James Stemgoid of The New 
York Times reported from Tokyo: 

Nearly every day for the past 
week a leading Japanese official 
has issued a plot for a full investi- 
gation of Japan's biggest slock 
market scandal in neany three de- 
cades. But there are signs now that 
even greater efforts are bong made 
to limit the scandal's impact and 
avoid prosecution of those caught 
in its web. 

Responding to an outraged pub- 

See SCANDAL, Pfege 11 


Real Estate Hits Ratings of 6 U.S. Insurers 


Hira} are expect^ to Ogrose the -Western and Middle Eastern intd- 


motion to dose down 
According to The Sunday Tele- 
graph, the Bank of England decid- 
ed to dose BCD days before a 


ligence agencies, including ac- 
counts maintained by the DA and 
the Defense Intelligence Agency 
for clandestine activities. 


s * ftM. FJF. L/fB DJFt bJF. XF. Ym Ct HmM 

tumstniam ua ub u» um awn- — uw u« un? 

Brawls M.U! «IM* SUM WB 2/US* #U» IWOT US 9 2M4S JOT 

MM ms UB — MW we* *»* «s» ub* vac wc* 

LoSaw «« — 2 SSU cm* 2 *mo w* ms mn dmt \sm nus 

Mtftd 1BJB7 Wifl OSS 1 MU KW* 591 a» Bfl KM 

Milan nwTB urn a WJO me ULU JUU MUf 1S5 USUI IUI7 

MMYwttw — uwi iw urn ues IXB wa urn M* U» mm 

£1 . m SJBE SUITS UMt ■— MSB* UO W* UU5 4*4- MB *0* 

TOM ■ war 22LH TIM SUB UHI *71 MW ** UW* 

unz w UK t» M»* MW aw* *JW w — ua; 

UM 2JH fUMi Mm* MB' *JBB* — UB* UII 1*4* 

-ECU um MW MB 45M1 WM» UB4 IMS tftMS U07 

ilS m UB »» M MSM US ™ «* W. «MI 

aoslnos In Amatardarru Loudon mutXurUh. fbchms In other cantons Nmr York ctothtgratm* 

To bur one ttottor; •: Untie of mr «Q_- net ouotod; maj no! 

avoBabto- 


Schlesinger Satisfied 
With Lower Dollar 


Reuters 

FRANKFURT — The Bundesbank's president-designate, Hel- 
mut Schlesinger, said Sunday that financial markets were too bullish 
on the dollar, but be denied that the German centra] bank was trying 
to bold the dollar below 1.80 Deutsche marks. 

“Markets were apparently slightly too optimistic with a view to 
the dollar” be told the Deutsddandfimk radio station. “That is 
why . . . the European countries and the United States have inter- 
vened against this dollar rise. The dollar is now down to 1.78 marks. 
That is better for us than 1.84 marks.” 

Several bouts of Bundesbank-led dtiflar sales on July 12 drove the 
dollar more than four pfennig to close in Europe at 1.7955 DM. 
Fears of renewed central bank intervention pushed the dollar lower 
last week to a close of 1.7575 DM in Frankfurt on Friday. 

Mr. Schlesinger denied the Bundesbank wanted to bold the dollar 
at 1 .80 DM. “if the dollar could be bdd there where we wanted it to 
be, we might have a different aim in front of us,” be said. 

The dollar rose sharply prior to the intervention, in pan because 
the Bundesbank decided to leave its key interest rates unchanged. 
Mr. Schlesinger said the Bundesbank baa not beat reluctant to raise 
rates because of U.S. demands for lower global interest rates. 

“I am pleased to say we have not had any criticism of our interest 
rate level from the American side recently,” he said. 


By Eric N. Berg 

New York Times Service 

'NEW YORK — - Moody’s Inves- 
tors Service, a leading Wall Street 
rating agency, has lowered its rat- 
ings on six of the largest U.S. life 
insurers: John Hancock, Massachu- 
setts Mutual, Mutual Life of New 
York, New England Mutual, the 
Travelers and Principal Mutual 

What links the insurers down- 
graded on Friday is that they all 
have large exposures to commercial 
real estate, either to the actual 
properties or to mortgages backed 
by those properties. 

Moody’s declared that real estate 
was a “deteriorating" asset and 
that it expected property values to 
continue to fall 

The changes in Moody’s ratings, 
which represents its assessment of 
the insurers’ ability to pay the 
claims of policyholders, were very 
small . 

The insurers affected ranked 
high in Moody’s 17-notch rating 
system, and they fell only a notch 
or two. But tbe move could have a 
big effect on all six companies be- 
cause many policyholders, as well 
as brokers and agents, want to do 
business only with insurers rated at 
tbe top, or just a notch below. 

[The lower ratings also may 
make the companies' efforts to 
raise money on Wall Street more 
costly, and lead them to pay higher 
levels of interest on bonds and cer- 


tain types of stock. The Associated 
Press reported.] 

Aware that the changes come at 
a time of extreme policyholder edg- 
iness about the health of all insur- 
ers, Moody’s emphasized that the 
great majority of insurers, includ- 
ing those downgraded Friday, re- 
mained strong. 


risks have increased. Our sense is 
that real estate is deteriorating and 
will continue to deteriorate.” 

Industry expats say tbe number 
of people expressing concern about 
insurance companies has increased 
in tbe wake of state takeovers this 
year of Executive Life, First Capi- 
ta] Life, Monarch Life and, most 


"The risks have increased. Our sense is 
that real estate is deteriorating and will 
continue to deteriorate. 9 

Kenneth J. H. Pinkes, director a£ Moody’s. 


But tbe agency said that property 
values, particularly of commercial 
buildings, had continued to fall in 
the first half of 1991 mid that it 
thus had no choice but to conclude 
that the insurers' ability to pay 
policyholders had eroded 
Moody’s said additional down- 
gradings could be expected if its 
prediction of further real estate de- 
clines proved true. 

“We don’t want people to think 
that the end of the world is coming, 
because we definitely do not be- 
lieve that,” said Kenneth J. H. 
Pmkes, director of financial institu- 
tions research at Moody’s. 

“And while it is difficult to make 
rating changes in situations like 
this, we have to do it because the 


recently. Mutual Benefit Life In- 
surance. 

Thus, these industry experts say, 
the downgrading by Moody’s will 
likely present a serious public-rela- 
tions challenge for tbe affected 
companies. They were already re- 
ceiving many calls from policy- 
holders, agents and brokers made 
nervous by the state takeover earli- 
er last week of Mutual Benefit, 
based in Newark, New Jersey. 

Experts said the volume of calls 
is likely to increase when the com- 
panies open for business on Mon- 
day. 

“You will get a fewpanio-strick- 
en customers who win react,” ac- 
knowledged David Hurd, chair- 
man and chief executive of 


Principal Mutual life Insurance 
Co„ based in Des Moines, Iowa. 
Principal Mutual, formerly known 
as Bankers Life, is the nation’s 
llth-largesl life insurer. 

Principal Mutual’s real estate 
portfolio is in extremely good 
shape; in dollar terms, less than 2 
percent of its loans have gone bad. 

But that is not true at companies 
like the Travel crs. Its $2J biman in 
troubled mortgages now exceeds its 
net wrath, or its cushion against 
losses. 

The situation is only slightly bet- 
ter at companies like John Han- 
cock Mutual life Insurance Co., 
for which troubled real estate now 
amounts to 50 percent of its net 
worth. 

Moody's concent, in short, is 
that real estate values wifl continue 
to decline. While the companies 
wifl continue to earn profits from 
insurance, those profits have been 
■shrinking because of competition. 

Tbe following ratings changes 
were made by Moody’s: 

• John Hancock from Aaa to 
Aa2. 

• Massachusetts Mutual from 
Aaa to Aal. 

• Mutual of New York from A2 
to Baal. 

• New England Mutual from 
Aal to Aa3. 

• Principal Mutual Life from 
Aaa to Aal. 

• Travel as from Al to A2. 
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AmEx Fights to Stem String of Losses 


By Scot J. Paltrow 

Las Angeles Times Service 

NEW YORK — In the grand 
scheme of things it wasn't a block- 
buster disclosure, but just the type 
of embarrasang surprise that has 
been cropping up all too regularly 
for American Express and Its 
Shearson Lehman Bros, umu 
Sbearson’s brokers aggressively 
hawked the stock of America West 
Airlines based on an enthusiastic 
“buy” recommendation of the bro- 
kerage’s airline industry analyst 
The analyst changed it to a “sell” 
on June 26, the day before the air- 
line filed for Chapter 11 bankrupt- 
cy protection. By then, Shearson 
customers, many of them individ- 
ual investors, were left holding 
a brail 13 percent of the airline’s 
now sharply devalued stock. 


Just a few days later American 
Express suffered another black eye 
when Standard & Foot’s lowered 
its credit rating on the company’s 
senior debt It was the first lower- 
ing of the venerable company’s rat- 
ings in at least a decade. The 
chang e came just as American Ex- 
press officials were claiming that 
Steareon had surmounted its big- 
gest problems. S&P not only cast 
doubt on American Express's 
Harm, but predicted that the parent 
company may have to inject still 
more capital into the securities 

Tmit:. 

. Negative surprises like these 
have cropped up regnlariyin recent 


years, proving that American Ex- 
press, the financial services giant, 
has a knack for shooting itself in 
the foot. James D. Robinson 3d, 
chairman, chief executive and 
“chief quality officer,” so far has 
weathered the embarrassments. 
Several business magazine profiles 
have given him tbe sobriquet of the 
"Teflon executive.” 

Bm there are dear signs that big 
institutional holders of American 
Express stock are losing patience 
with the company, even though it 
still has a tremendously strong core 
of franchises. A few analysts and 
institutional shareholders are won- 
dering out loud whether Mr. Rob- 
inson, 55, will be able to ride out 
what now amounts to a prodigious 
list of fiascos, especially if unpleas- 
ant surprises continue to pop up. 

“Were the management deci- 
sions good under Robinson? No. 
They were awful*” says David N. 
Dreman, chairman of Dieman Val- 
ue Management, a New Jersey- 
based mutnal fund conmany that at 
the card of 1990 was listed as the 
15th largest institutional holder of 
American Express’s stock. 

Mr. Dreman criticizes the com- 
pany’s attempts to diversify into 
securities, insurance and commer- 
cial banking. He notes that several 
prominent subordinates have been 
ousted because of faulty decisions. 
But, says Mr. Dreman, "In the end 
the final decision in r unning (te 
company falls on the chief execu- 
tive officer.” 


Indeed, a number of big institu- 
tional investors are said to have 
substantially reduced their Ameri- 
can Express holdings recently. The 
gianL Fidelity group of annual 
funds held 9.8 ndlion shares at the 
end of tbe 1991 first quarter, mak- 
ing it the fourth-largest institution- 
al holder of American Express’s 
stock. But sources say that Fideli- 
ty’s fund managers essentially gave 
up on the stock in late June and 
sold all but 700,000 shares. 

Other trig sellers included the 
Wisconsin Investment Board, a 
state employee pension fund. It 
sold off 4.1 nrilami American Ex- 
press shares, or 78 percent of its 


holdings of the stock, over the six 
months from Sept 30, 1990, to 
March 31 this year. 

John Keefe, an analyst with Up- 
per Analytical Securities, said that 
when American Express stock rose 
briefly from its doldrums to more 
than $30 a share earlier tins year, 
buoyed by the rise in other finan- 
cial service industry stocks, several 

otter long-time institutional hold- 
ers also used the occasion to selL 
“Some of them are sufficiently an- 
noyed that they’re not shareholders 
any more,” he says. Tbe stock has 


See IMAGE, Page 11 


ADVERTISEMENT 


(CDRa) 


The undersigned announces that the 
Annual Repon lor the fiscal year ended 
March 31, 1991 of Matsushita Elec- 
tric Industrial Co_ Ltd. will be 
available in Amsterdam si: 
ALCEMENE BANK N EDERL AND 
N.V-. AMSTERDAM-ROTTERDAM 
BANK N.V« BANK MEES & HOPE 
N.V.. PIERSON, HELDRING & 
PIERSON N.V.. KAS-A5SQC1ATIF. 
N.V, 


AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam. Julv 17, 1991. 


ADVERTISEMENT 


ROTHMANS INTERNATIONAL fOc. 

(CDRa) 


The undersigned announces that the 
Annual Repon 1991 for the year ended 
Marrh 3 L. 1991 of Bothmana Inter- 
national pJLc. will be available in 
Amsterdam at: 

ALGEMENE BANK NEDERLAND 
N.V.. AMSTERDAM-ROTTERDAM 
BANK N.V., BANK MEES & HOPE 
N.V.. PIERSON, HELDRING & 
PIERSON N.V., KAS-ASSOOATTE 
N.V. 


AMSTERDAM DEPOSITARY 
COMPANY N.V. 


Amsterdam, Julv 17, 1991- 


TRANSPACIFIC FUND 

SodM Anonym* 

Registered offic e: 14, roe Aklringen - LUXEMBOURG 
GmamercM Kegbten hnwlwrg Section no. 8J76 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

Tbe annual General Meeting of Shareholders or TRANSPACIFIC FUND 

SA^ wOl be bdd at its rcgisieied office at Luxembourg, 14, rue Aldrigm. 

on Tuesday July 30. 1991 at 11:00 bottre for rbr purpose of conaideringand 

voting upon the following matters: 

1. To hear awl accept the management report of die Directors 
for the year ended Man* 31,1991. 

2. To hear and accept the report of the Auditor. 

3. To ap pr ove the atatomenta of aseets and liabilities and outo- 
ment of operations for the year ended March 31* 1991. 

4. To app rove the allocation of tbe net profit* the dete rm in a t i on 
of amount and date of payment of the dividend. 

5. To dischange the Directors with respect to their pei 
of ifatws dfiring the year ended March 31, 1991. 

6. To elect the Directors and the Anditor to serve antR th 
■««*»— I general meeting of shareholders. 


7. To agipiove the payment of the Directors foes for the period 
under review. 


8. Miscrflanoons. 

The shareholders am advised that no qwnnn for the statutory meeting is 
required and that decisions will be taken by the majority W the shares 

present or represented tite meeting. 

In order to take part at tbe statutory meeting of July 30, 1991, the owners of 
registered shares must be registered in the company's shareholders register 
five dear days before the meeting and the owners of bearer shares wtifhave 
to deposit their shares live clear days before the meeting at tbe registered 
office of tie Fund or at the following banks 


— BANQUE DE NEUFLEE SCHLUMBERGER, MALLET 
3, Avenue Hoehe, Paris 8° 


— ALGEMENE BANK NEDERLAND N.V. 

S2, vgadstmai - AMSTERDAM 

— BANK MEES & HOPE N.V. 

548, Herengraebta - AMSTERDAM C 

— BANQUE GBNKRAL E DU L UXEMBOURG 

14, roe Aldringcm - LUXEMBOURG 

— soam BANCA1RE JfUILIUS BAER (SUISSE) SjL 
2, Boulevard dn Theatre - CENVEVE 

The Board of directors 
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New International Bond Issues 

Compiled by Laurence Desv&rttes 






litugr 

Amount 

(mBIont) 

Mat 

finaw 

fMne 

Prion 

end 

Terras 

Ftoatiaig Vtete Notes 

St George Building 
Society 

$100 

1998 

(Us 

100 

— 

Ouer 3xnamh liber, faoffered a»99J5. Bedeemobte or per in 
1924 and 1996. Fees 075%. Denominations S1CLQ00. (Bartoen 
Trues WL] 

rlmd-Coupoaw 

Bonobrcs 

$100 

1996 

10X 

101 MS 

100.85 Racfhrad « 10065. NoncoRobla. Fau IML DonbminaKoni 
S10/XM3. (Cradt Suina Km Beaton.) 

Crfecfit Locd de 

France 

$200 

1995 

814 

101.325 

99.95 

ReaKerad at 99.95. NonaalahtB. Fees 1%%. [Darwa Europe.] 

Export Oevebpmenf. 
Corp. 

$200 

1994 

7% 

101.213 

100.K 

1 Reofierad af 100025. Moncathtote. Fens 1HX. Also TOOflOO 
warrants exerciiobfa at par into 8H% noses due 2003. (Credh 
Suiee Fir* Bcetonj 

Toyota Motor Cferfit 
Corp. 

$200 

1995 

8K 

101.43 

100.ll 

1 Reaffered at 100U3. Noncothtote. Feet 1WK. (CredH Suase 
First Benton.) 

Hoogovens 

DM150 

1996 

9 

101% 



NonceBable. Fees 2%. peutsdw Boric Capitol Marfcetsj 

Rolls-Royce 

£150 

1998 

11% 

101.465 

99.85 

BooUered at 9979. NancaKdble. Fees IML JSJG. Warburg . 
SecutootJ 

Credit Lyonnais ' 

FF 3,000 

1992 

9% 

99.M 

— 

Noncdktote. Fees 0JD625%. (Ototis Lyamaisj 

Sodfete Generate 

Ff 6,000 

1992 

9 V* 

99TB 

99.93 

NancoNabb. Fees (L0625Xh (SodM GMrakJ 

Credit Local 

m 150JQ00 

1996 

12j» 101775 

9970 

Nanatifable. Fungible with outstanding issue, raising told to 
300 b9on Ere. Feat 1%%. (btiluto Banoario San Paolo «E 
TorinaJ 

World Bank 

m 500^)00 

2001 

10% 

101% 

100 JO Noncalabla. Fau 1KV (bwuto BancarioSoi Poote di Tofi- 
noi) 

Council of Europe 

sp 10,000 

‘ 7996 

1170 

107 M 

1 00 JO Nooeoflafafa. Fees (Banco Hapano Americana) 

LKB Baden- 
Wuerttemberg 

ECU 150 

1996 

9!4 

101.425 

99 JO 

Booffered at 99J0. NoncaBabfa. Fees 1H%. (Nomura Iml) 

BP America 

C$200 

2001 

10% 

101 

9970 

Beafierad at 9940. NancaBabie. Fees 2%. (J7. Morgen 
Securities) 

British Gas Inti 
finance 

C$200 

1994 

10 

101.166 

100J5 

Reaffered at 99.99. NoncaBobie. Fees 1H%. (Gofchnan Sachs 
tall) 

Procter & Gamble 

C$200 

2001 

10% 

101 JO 

100 JO 

Beoffered at 9970. NonoaUb. Fees 2%. (Goldman Sachs 
Inti) 

State Bank of New 
South Wales 

Am* 100 

2001 

11% 

100 

9875 

Nonaatiable. Fees 2VMt Peutsdie Bank Capital Markets.) 

Equfty-UnkMi 

Centro) Infl 

$60 

1996 

open 

100 


Semiannual coupon indicated at 9% to 10%. NoncaUabb. 
Cornei tiUe into fares of Banco Central at on expected 5% 
premium. Fees 2W%. Term to be set Juiy 22. (MerrS Lynch 
Inti.) 

HIM Capital 

$60 

2006 

open 

100 

“ 

Semiannual coupon indented cs 714 » 7KX or par 

from 1999. CwnmitiLb at m expected 16 to 20% premium. 
Fees2M%. Tema to be sol July 23. (j. Henry Sdmoder Wagg 
8. Col) 

JGCCorp. 

$100 

1995 

4% 

100 

100 JO Noncaflabla. Eodi $5,000 note wdh one warrant exeanabla 
into cnmpany’x therm a* an expaded 2H% framiunL Fete 
2KK. Term to be sal July 24. (Nomura Ml) 

Komatsu Seiren 

$100 

1995 

4 Yi 

100 

100 JO NonceBable. Each SlOjOOO note with two warrants exertis- 
afate into aanpany s shares at an expected 2M6 premium. 
Fecs2M%. Term lo be set July 22. (VomAN fenf't Europe.] 

Mitsubishi Cable 
Industries 

$130 

1995 

4% 

100 

99 J8 

NancaBabie. Each S5JD00 note with ana warait oKerthabie 
into comp cay’s toares at an expected 2H% premium. Fees 
214%. Term to be set July 26. (NSUo Securities Europe] 

Osaka Cement 

$100 

1995 

4% 

100 

99.88 

Noncotidbb. Each $5,000 note with one warrant axerdsafab 
tala company's shares N 506 yen per dxxe ond at 137 J5 yen 
per cbflar. Fees 214%. (Nomura Ml) 

Senshukri 

$100 

1995 

4% 

100 

— 

Nonodobb. Each $5/100 note wilh one warrant exerasabb 
into company's fares at 2/471 yen per faro and id 138.00 
yen per dofler. Fees 34%. (NUco Securities Europe) 

Shirola 

$90 

1995 

4% 

100 

100 JO Nanadafaie. Each $5,000 note with one warront cxerasafale 
into company's shara at an expected 2KK premium. Fees 
2MX. Terms to Im set July 23. (Darwa Europe.) 

Showa Bedric Wire 
& Cable 

$120 

1995 

4% 

100 

— 

Nancdbbb. Each $5J00 note with one warrant exercisable 
into oompemy s shms at 734 yen per dune and at 138J0 yen 
per doOor. Fees 2V4% (Dcxwa BxopeJ 

SMC 

$100 

1995 

4% 

100 

100JS pspno unto MthanumraSmiMtili 

into company's shams at an expected 214% premium. Fees 
214%. Terms to be set July 24. (NBdo Securifies Europe) 

Toa 

$100 

1995 

4% 

100 

-■ ~ ■«*»: 

101 JO NoncuSobh. Each $1 QflOO note with two womorts mm 
(tote into eompeiny’s shares at an expeOed Wl% premium. 
Fees2M%.TennttDbesmJuly23.p^iUtoSaairitieiBxopeJ 

Tobu Railway 

$300 

1995 

4% 

100 

— 

NanouBdbb. Each $10,000 note wilh two warroms exen» 
abb into company^ s shares ct 721 yen par share end 0(13600 
yen per dolor. Fees 214%. (Vamedx tall Europe.} 

Tokyu Hotel Chain 

• $120 

1995 

4% 

100 

— 

NonodUsb. Each $10/100 note wilh two wan onto nereis- 
abb Wo company's shares c* 538 yen per fare and at 1 38J5 
yen par dolor. Fees 2M%. (Yamaichi inti bmps] 

Tsutnmako Pfasfic 
Industry 

$100 

1995 

4 M 

100 

— 

NonccActote. Each S5J300 note with one warrant ex*rd*toto 
into oompany's fares at 1^97 yen per share and at 138J0 
yen par dolor, fees 214%. (Doiwa Europe^ . 

ChubuSted Plate 

DM 100 

1995 

5 

100 


Nancalobb. Each 5/Xlfenar* note with fiye wamfa extrcii- 
ebb tala company's shores at 1,579 yon per share and at 
7676 yen per not Fern 2%%. (NUn Bank Deutschland) 

Mr Max 

DM 100 

1995 

5 

100 r 


abb into company" i shores at 2J34J0 yen per share cfa rt 

7675 yen per meek. Fees 214%. (Nomura BoinkDeitehkaxL) 

Terooka 

DM40 

1995 

5 

100 

' 

NotieoUbb. Bosh 5/WV«nark note with five warranto exeras- 
abfe into aomoany's shares at 1,589 y*n per share and at 
77.15 yen per mark, faes 214%. (NHiho Bcxik Deutschland] 

JGCCorp. 

ECU 70 

1995 

5% 

100 

98.63 

Noncaiabb. Each ftOOUeau note witis one warrant exends- 
obb into conqaony's shares of an expected 2%% pramhxn. 
Fees 214%. Term to be sat July 26. (NU» Securities Europe) 

Mizuno 

ECU 70 

1995 

5% 

100 

98J0 

Noncaiabb- Each 5JJ00-«cu note with one warrant exnrei* 
abb tala company's stores as an expected 2H% premiun. 
Fees 214%. Terms to be set July 23L (Nitto Securities Europe.) 


Bonds Seen Strong Despite Supply 

Good Demand Is Expected for Treasury’s Note Auctions 


Compiled by Our Sufi From Dispatches 

NEW YORK — Hie resilience 
of UJS. bond prices in the face of 
some recent strong reports oh the 
economy has encouraged many an- 
alysts to predict solid demand for 
the Treasnxy’s heavy slate of offer- 
ings this week- 

“It’s not dear to me that the 
market has to bade up,” said Scott 
Winningham of Stone McCarthy 
Research Associates Inc. “Since the 
key low made June 13, we’ve made 
a choppy move higher. If nothing 
else, that kind of action has to be 
on the positive side.” 

Prices of Treasury securities 
were mixed last Friday, as signs of 
a slowing in the growth of the na- 
tion's money supply offset con- 
cerns about the heavy vohune of 
note and bond offerings doe in 
coming weeks and months. 

The Federal Reserve reported 


i and interest rales. 
But the podtive news was offset 
by the prospect of a huge supply of 
Treasury debt 

The Treasury's benchmark long 
bonds, the 8M percent issue matur- 


Mr. SnlHvan said there seemed to 
be much less concern that a few 
large financial houses would snap 
up most of the two- and five-year 
notes and squeeze professional 
short-sellers, as has happened at 
recent note auctions. 


U.S. CREDIT MARKETS 


mg in May 2021, was offered at 96 
9/32 late Friday, up 1/32 on the 


day. The yield was unchanged on 
' ' 1 8.47 percent, but up from 


Thursday that the M2 money 


K 

rft, * 


asiiS 
irSs 
SaS? 
j:- » r. 


' fell $6.9 trillion to a 
Jfiusted $33893 trillion in . the 
week ended July 8. That dedine 
and the ample supply of funds that 
hanfes have avaiuftfe to lend to 
each other indicate weak credit de- 
mand by industiy and consumes, 
■ which should tend to reduce mfla- 


thedayat , 

8.43 percent a week ago. 

“Despite the supply of new Trea- 
sury papa - on the auction calendar, 
(he market preferred to focus on 
the slowing in the growth of the 
money supply and easy funds 
rate,” said william V. SnlHvan Jr., 
senior vice president at Dean Wit- 
ter Reynolds. 

The market will be hit with offer- 
ings of $20.8 billioa of three- and 
sax-month bills oh Monday, $123 
billion of two-year notes on Tues- 
day, $9.25 billion of five-year notes 
on Wednesday and $123 billion of 
one-year tolls cm Thursday. 

Economists said the two-year 
notes should, be bought handily, 
but there could be sane difficulty 
at the five-year note sale. 


One strong sign that fears of a 
squeeze have abated is the smaller 
spreads between the notes to be 
sold and the outstanding issues, 
Mr. Sullivan said. “The spread to- 
day is six basis points, or half that 
of a few days ago,” he added. 

Late Friday, the two-year notes 
traded cm a when-issued basis to 
yield 6.89 percent, down from 6.95 
percent the day before. The yield 
on the five-year notes fell to 7.89 
percent from 7.92 percent. 

On July 31, the Treasury will 
announc e its quarterly refunding, 
expected to be at least $37 MBon. 

“As we get closer to the refund- 
ing, there will be a bias toward 
higher yields,” said Michael Rosen, 
vice president at First Interstate 
B«nV But he added, “fundamen- 
tally the market is in great shape: 
The key to bond prices is inflation, 
and inflation is super.” 

(. Reuters, NYT, AP) 


Soviet Credit Request 


tfp 


Agena Fnmee-Presse 

KUALA LUMPUR — Malaysia is considering a 
Soviet request for a $200 million endit tobnygta ofl 
and other commodities^ Deputy Prone Minister Yun 

.a I I . _r *t O^aJa* T ImIWI Mid \ITfiHflV. 


3** 


: *‘x I 




i natural rubber, pahn oil, tin 
^and someothcr commodities from Malaysia yew after 
year," Mr. Maslyukov said before leaving for an 
. official visit to Indonesia. . , 

“This year, we are temporarily expenenemg diffi- 
culties and ...we have indeed requested credit for 

• .' SU M^aySfconriSg the request and has not 

made a final decision, be added 
Mr. Maslyukov and Ms delegation were here as 


guests of the Malaysian government, which is hosting 
annual talks among fonagn ministers of the Associa- 
tion of Southeast Asian Nations. 

The Soviet participation represented Moscow’s first 
official contact vuh the noncommonist regional 
grouping. 

Ihplomats said security inues would feature for the 
first tune at a post -ministerial conference from Mon- 
day between the ASEAN foreign ministers and their 
major trading partners. 

Mr. Maslyukov said he viewed the inclusion of 
security issues in the talk* as positive. But he added “it* 
is premature for me to express a position whik we arc 
not yet a fun-fledged dialogue partner” with ASEAN. 



Taiwan Export Orders Up 14.5% 


Reuters 

TAIPEI — Export orders for goods made in Taiwan 
surged 143 percent from a year earlier to S636 billioa 
in June, accelerating a boom in the island's foreign 
trade, the Economics Ministry said Sund ay. 

Orders from Hong Kong,' the plain conduit for 
rising indirect trade between Taiwan and China, 
soared 85.7 percent from a year earlier to $1.03 billion, 
causing the colony to replace Europe as the second 

k^Brders frbin the United State^Thiwan's largest 
market, rose 1034 potent to $229 billion. European 
orders gamed 937 percent to $950 million, and Japa- 
nese 1.79 percent to $800 mflliou- 

Economists said Taiwan's exports were likely to 
continue growing strongly for the rest of the year, 
boosting economic growth and pushing up the value of 
the Taiwan dollar. 

“Overall, exports are very healthy and this will add 
a lot or strength to the economy in coming months,” 
said Chris Ruffle, analyst at S.G. Warburg Securities 
in Taipei. 


■ Taipei May Increase Economic Aid 


Debt Defaults, 
Floods Spur 
Ounalnflation 


Agaux France-Presse 


BEIJING —Mounting debt 
defaults and strong demand 
for loans following severe 
flooding will increase infla- 
tionary pressure in China in 
(he second half of the year, a 
central bank official was 
quoted Saturday as saying. 

The fimmejal situation in 

the second half of this year win 
allow no room for optimism,” a 
People’s Bank of China vice 
governor, Guo Zbeorpan, said 
at a conference Friday. 


“Keeping a tight control 
over the general provision of 
loans should continue to re- 
main one of the current impor- 
tant tasks for the banks,” the 
affinal China Daily quoted 
Mr. Guo as saying. 


The bank official said Hood- 
ing in (he past had faced 
banks to print money for relief 
work at the risk of higher 
prices. The Agricultural Bank 
of China said last week it was 
ready to issue credits of $943 
milli on to help flood victims. 


lia Cites a Need 
For Broad Change 


Reuters 

NEW DELHI — The Indian 
government said structural eco- 
nomic changes were an “inescap- 
able necessity^ if the cotmtiy is to 
avoid stagnation as it cuts its bud- 
get deficit. 

In an economic survey presented 
to parliament on Saturday, four 
days before the 1991-92 budget is 
to be unveiled, the government said 
the economy had been battered by 
a balance of payments crisis, big 
budget deficits and double-digit in- 
flation. 

“Credible structural reforms de- 
signed to improve the efficiency 
and productivity of resource use is 
an inescapable necessity, if the un- 
avoidable fiscal adjustment is not 
to lead to stagflation," the report 
said. 

The Congress government of 
Prime Minister P.V. Narasunha 
Rao, which came to power after a 
general election in May and June, 
has moved quickly to try to revive 
an economy burdened with a $71 
billion foreign debt. 

It devalued the rupee by 19 per- 
cent against the dollar, enacted 


Britain Seeks EC Ban on Cyclamates 


Reuters 

BRUSSELS — Britain wffl de- 
mand on Monday that the Europe- 
an C ommuni ty ban an artificial 
sweetener widely used in soft 
drinks, EC diplomats and industry 
sources said. 

Britain claims cvclamate 
sweetners are unsafe for humans. It 
is threatening to veto a food-safety 
law that EC trade ministers are due 


act is banned, the sources 
Fiance and Greece back Britain. 

Cyclamate sweeteners were 
banned in the United States in 


1970 after tests showed they pro- 


duced cancer in rats, but the 
Food and Drag Administration has 
considered reversing the ban in 
light of more-recent studies dis- 
counting any cancer risk. 

Britain wants cydamatcs banned 
on the grounds that they have led to 
the degeneration of testicles in ani- 
mals. 

But the EC committee on food 
safety, comprised of scientific ex- 
pels from all 12 Community coun- 
tries, approved cydamaies after 
analysis of average intake by hu- 
mans over their lifespan. 


The soft-drink giant Coca-Cola 
Co. is lobbying with other users 
and manufacturers of sugar substi- 
tutes for approval of the EC mea- 
sure, which sets moderate dose lim- 
its for its use in food and beverages. 

“You would have to drink more 
than five cans of Coke a day for the 
rest of your life to go over the EC 
limit.*’ said Roland Jan-Meijer. 
Coca-Cola’s external relations di- 
rector for Europe. 

“And that limit takes in a safety 
margin which would mean higher 
consumption was still perfectly 
safe.” 

Mr. Jan-Mrijer said sweetener 
companies were appealing against 
the ban in the United States, saying 
the results from animal tests could 
not be extrapolated to judge effects 
on hu mans . 

Britain is the only EC country 
where restrictions stop the use of 
cydamaies in drinks, he said. 

The diplomats say they expect a 
big row on Monday because Ger- 
many is also fighting to stop the 
new rules from allowing its brewers 
to use sweeteners in beer. 

Germany wants exemptions so it 
can force brewers on its territory to 


respect national rales dating back 
more than 300 years which only 
allow beer to be made from water, 
malt, bops and yeast 
Also Monday, EC ministers wfl] 
try to agree on measures to regulate 
labelling, advertising and distribu- 
tion of pharmaceutical products in 
the post-1992 single market 
Meeting as the Internal Market 
Council, they also will consider 
what criteria EC countries should 
follow in deriding when to require 
prescriptions for drags. 

The package of measures is de- 
signed to pave the way for the 
transport and selling of medicines 
across borders without conflicting 
national regulations. 

The labelling proposal would re- 
quire makers to list ingredients, ex- 
piration date and instructions on 
use and storage on the container. 

It also would provide more de- 
tailed information on precautions 
and side effects on the package or 
in a leaflet 

Another proposal would ban ad- 
vertising of prescription drugs and 
set strict rules for advertisements of 
over-the-counter drugs. 


MCA Reportedly in Talks 
To Buy BaimarBarbera 


New York Times Service 

LOS ANGELES — Hanna-Barbera Productions and MCA Inc. 
are said to be in the early stages of negotiations for MCA to buy the 
maker of television cartoons. 

Hanna-Barbera, which created the Jetsons and Flintstones among 
other characters, is owned by Great American Communications Co. 
of Gnrinnati, a troubled radio and television organization con- 
trolled by the financier Carl H. Lindner. 

Executives dose to the deal said that at least one meeting had been 
held between Great American and MCA, the Hollywood film-studio 
company owned by Matsushita Electric Industrial Co. of Japan. 
They said that although MCA was stiidying the cartoon company, 
no announcement of a sale was immine nt. 

Sources said Michael Ovitz, the Hollywood agent who helped 
negotiate MCA’s sale to Matsushita last year, was working with 
Hanna-Barbera. Mr. Ovitz, however, declined to comment. 

Representatives at MCA and Gnat American also declined to 
comment on the reports, which appeared Thursday in the Los 
Angeles Times and two trade publications. The reports said that the 
asking price far Hanna-Barbera was $350 million to $400 million but 
that MCA’s offer was substantially less. 
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BUSINESS BRIEFS 


The annual growth rate for export orders in June 
was the highest since January. Orders dropped 169 
percent from a month earlier, but the ministry said this 
was due to a series of unusually large orders for 
machinery in May. 


Chrysler Unit Sale Seen This Month 

DETROIT (Combined dispatches) — Chrysler Corp. will give control 
of Diamond-Star Motors to its joint-venture partner Mitsubishi Motors 


For the first half of this year, export orders gained 
836 percent from the year-earlier period, to $36. 1 
billion. 


Source : How rock Timm Service, 
UPI. 


Carp, later this month. The Detroit News reported Sunday. 

Kim Custer, spokesman for Mitsubishi Sales Corp. of America, said he 
lofthei 


Economists said tire rapid rise in exports would 
ensure that the growth in Taiwan’s gross national 
product, winch fell to an eight-year low of 539 percent 
in 1990, would rebound to well above 6 percent this 
year. 


was uncertain of the details of the settlement but npected negotiations to 
be completed by July 31. the newspaper said. Chrysler spokeswoman 
Karen Stewart declined to comment on the report. (AP, UPI) 


Dutch Croup Buy Soviet Firm 


Taiwan may increase its economic aid to other 
countries in an effort to boost the island’s internation- 
al image, Deputy Economic Minister Qnang Ping-kun 
said Saturday, Agcncc France- Presse reported from 
Taiwan. 


BREDA, the Netherlands (AFP) — The Dutch group Begemann has 
become the first Western concern to buy a Soviet enterprise, it was 
announced Saturday. 

Begemann, which produces industrial equipment, systems and compo- 
nents as well as packaging, acquired 50 percent of the Tscmaszh food- 
processing plant near Moscow. 

The announcement came from the Joep van Nieuwenhuijzen group, 
which specializes in takeovers of firms in difficulties. Begemann paid 42 
milli on rubles ($24 million at the rate for most foreign trade transactions) 
and will hold half of Tsemaszh’s capital. The other half is to be sold to 
Tsemaszh employees at 1,000 rubles a share. 


Delays Cost Air France $17 Million 


sweeping changes to a restrictive 
trade regime, pledged substantial 
amounts of its gold reserves to raise 
overseas loans and promised to 
overhaul the state-dominated in- 
dustrial sector. 

India’s gross national product 
rose about 5 percent in the finan- 
cial year that ended in Man* 1991, 
compared with 52 percent the year 
before, the survey said. 

Inflation measured by the con- 
sumer price index was 13.6 percent 
against 6.6 percent in the previous 
year. » 

“This higher rate of inflation is 
also a cause for concern because 
the price increase has been large in 
the case of several essential com- 
modities,” it said. 

The budget deficit in 1990-91 
rose to 107.72 billion rupees from 
105.92 billion the previous year. 
The deficit would have to be 
brought down to 63 percent of 
GNP in the new budget from its 
current 83 percent, the survey said. 

Diplomats said the deficit redac- 
tion was a key condition laid down 
by the International Monetary 
Fund before it mil give India a $2 
billion loan, expected by October. 


PARIS (AFP) — Air traffic congestion cost Air France 100 million 
francs ($17 million) last month, and 400 million francs last year, accord- 
ing to Bernard Allah, president of the company. 

About 30 percent of Air France flights are delayed, but the crowded 
skies are most often to blame, Mr. Attali said in an interview with the 
Journal du Dimanche. 

He said air-traffic authorities were taking steps to improve the situa- 
tion, but that these would take time. 


Arianespace Wins Mexican Launch 


MEXICO CITY (Reuters) — The French-based Arianespace won a 
contract to launch two Mexican satellites by 1994. beating rivals from 
China and the United States, Mexico's Communications and Transport 
Ministry said. 


Arianespace, which did not disclose the price, guaranteed a 14-year 

i tty unde 


lifespan for the two “Sobdaridad” satellites, currently under construction 
by Hughes Co mmunic ations International Inc. a' ministry statement 
said. 


Egypt Reschedules Debt to U.S. 


CAIRO (Reuters) — Egypt has rescheduled S5 billion of debt to the 
United States, officials said. 


Hassan Selim, undersecretary at the Minis try of International Cooper- 
ation. signed an agreement in Washington on Friday, the ministry said. 


The daily newspaper A1 Ahram said terms for the agreement allowed 
Egypt a grace period and interest rates varying between 18 and 3 percent. 


Aquino Makes Appeal for Revenue 

MANILA (AFP) — President Corazon C. Aquino of the Philippines 
made a new appeal to Congress Sunday to pass revenue measures, even as 
she admitted that economic growth targets were threatened by recent 
derisions to lower oO prices and a 9 percent import levy. 

Speaking on her weekly radio show, Mrs. Aquino warned that forrign- 
assisted projects, infrastructure and education programs and disaster 
rehabilitation needed in tbe wake of the Mount Pinarubo eruption would 
also be threatened without the new measures. 

She also warned that the reductions could further increase official 
deficits, forcing the government to hike interest rates once more, adverse- 
ly affecting local businesses. Interest rates went as high as 30 percent last 
year and only began to go down earlier this year. 


Polish Tractor Factory Bankrupt 


WARSAW (AFP) — Ureus, the largest tractor factory in Poland, has 
declared bankruptcy following losses of more than $50 million since the 
be ginning of the year. 

Finance Minister Leszek Balcerowicz will consider next week whether 
to try to save the factory near Warsaw by providing it with a subsidy of 
$30 million, according to reports in the Polish press. 
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Figures as of dose of trading Friday, July 19. 
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WORLD STOCKS IN REVIEW 


Amsterdam 

Tbc Amsterdam market over- 
came concern about a weakening 
dollar to post slight last week. 

The CBS all-share index closed at 
199.80 points on Friday, a gain of 
Z80 points on the week. 

Total turnover rose from 4.9 bil- 
b’on guilders the previous week to 
6.8 billion guilders with 16 billion 
in equities, up from 2.4 billion a 
week earlier. 

Royal Dutch rose by 4.40 guil- 
ders to 16220 on strong foreign 
interest. Amsterdam-based Heme- 
ken put on 3.9 percent in lively 
trading following takeover rumors. 

Frankfurt 

The Frankfurt market shed its 
gains of the previous week. The 
DAX indicator dosed at 1,623.99 
points Friday, a drop of 20.77 
points ■ — or 127 percent — from a 
week earlier. 

Analysts said insecurity about 
rates, the weak position of the U.S. 
dollar against the mark and an in- 
sider trading and price- manipula- 
tion scandal in which 25 people 
have been questioned helped drive 
down tbc market. The Commerz- 
bank index lost 29.10 points to 
dose at 1,915.10 points. 

Weekly turnover was among the 
lowest in years, with total volume 
on Germany’s eight stock ex- 
changes just 21.47 Ullion Deutsche 
marks against 26.81 billion DM the 
previous week. 


In the auto sector, BMW gained 
2.50 DM to 488 while Daimler- 
Benz fefl 620 to 747 JO. Volks- 
wagen lost 8 DM to 371.40 and 
Mercedes shed 16.70 to 598 JO. 

Banks lost ground with Deutsche 
Bank and Dresdener each shedding 
3 JO DM to 627 JO and 352J0, re- 
spectively. Co mm erz b ank fell 4 
DM to 243. 

Hong Kong 

The leading Hang Seng Index 
shot through the 4,000-pdnt barri- 
er to close Friday at a record 
4,00925, a gain of 94.18 points — 
or 2.4 percent — on the week. 

A 3222-poini rise in the Hang 
Seng on Friday on sales of 225 
billion Hong Kong dollars capped 
a frenzied trading week. 

Dealers said the strong perfor- 
mance on Wall Street and the con- 
tinuing effect of a green light from 
Bering for building Hong Kong's 
new airport were factors contribut- 
ing to the bull run on the local 
market. 

London 

Share prices soared to record 
highs on the London stock ex- 
change on the strength of optimis- 
tic forecasts about the world econo- 
my by Group of Seven leaders at 
their summit here. 

The Financial Times- 100 index 
closed at 2541.5 points Friday, a 
gain of 44.1 points — or 1.8 percent 
— for the week. The FT-30 index 


gain ed 33.8 points to finish at 
T.959J. 

The FT-SE 100 index rose by 
more than 60 points to an all- time 
high of 2J612 on Wednesday, as 
G-l leaders said a worldwide reces- 
sion had been avoided and recov- 
ery had begun in the United States 
and Canada. 

Media shares were active as were 
oil stocks, which firmed following a 
UJ. threat to launch an attack on 
Iraqi nuclear fatalities. 

Milan 

Share prices were mixed on the 
Milan stock exchange with shares 
losing ground early in the week 
before picking up slightly towards 
the close. The M1B index gained 
one point during the week, closing 
at 1,104 points. 

The daily value of shares traded 
rose to 135 billion hrc from 80 
billion last week. Volume rose to 40 
million units from 25 million last 
week. 

Fiat shares lost 3.86 percent of 
their value, while C1R was off 2 26 
percent. Pirelli fell by 1.43 percent 
and Olivetti was down 0.26 per- 
cent. 


summit in London failed to shake 
tbe bourse out of its holiday dol- 
drums. 

Daily turnover remained low, 
between 12 billion and billion 
francs a day. 

Singapore 

Institutional investors stayed 
away from the Singapore stock 
market in the absence of any fresh 
incentives. The Straits Times in- 
dustrial index fell 1287 points dur- 
ing the week to close at 1.455.88. 

The Stock Exchange of Singa- 
pore all-share index lost 2 28 points 
during the week, to finish at 393.76. 
Total turnover fell 3.1 percent, to 
189.74 million shares worth 37253 
million Singapore dollars. 


Tokyo 


Paris 


i ne Bourse posted slight gains m 
lackluster trading as the CAC-40 
index closed Friday at 1,76154 
points, up QJ percent on the week. 

Analysts said the relatively rosy 
final declaration about the world 
economy from the Group of Seven 


Share prices lost ground on tbe 
scandal-hit Tokyo Slock Exchange 
as the key Nikkei indicator closed 
below Lbe psychologically impor- 
tant 23.000-point level 

Tbe Nikkei Stock Average fin- 
ished at 2286626 on Friday, a loss 
of 271.42 points, or 1.2 percent. 

Zurich 

Reports that the Swiss govern- 
ment is planning a reform of tax 
laws that would benefit securities 
traders helped propel the Zurich 
stock market to sohd gains. 

The Swiss Performance Index 
rose by 1.18 percent to dose the 
week at 1.129.10 points. 


SCANDAL: At Least 18 More Brokerages Cited for Compensating Losses 


f.r.iTTN n 

EHiiisLa 

1 ' ill 1 'i 

teiHSHsg 


nnl 


V* CatCm 
* Com 
W Cafaa 
* B* 

• r tm 
r m 


a a » 

9k» Ik 
0 i»M m 

Ms r 

0 r r 

• VI* IHI 
r. ft 
0 r . r 
0 2M* r 
H 0 • 

lift SM 5ft 
W M M 
rnwiTW 
nft M r 
0 M* « 
flfa r 5-1* 
rm to • 
_ » .* r 
r 

• iw* m 

0 » * 

in r u-u 
» r r 
a A At 
K M» Ilk 
» A r 
n r r 
l» r * 
no r r 
** r ■ 
0 » r 
9 flk » 
m r r 
l»fa » r 
0 r D-io 
0ft r H 
IS 3 1ft 

• 17ft ft T 0-1* 

0 - r ft 

IS i M 
0 ft ft 
4* • r ft 

9 VU .ft 
« ift r 

45 At * 

» 4ft r 
St M» r 

• *ft r 

41 r ft 
m « 4ft 
4$ a 1ft 
s t m 
7ft r ft 
0 r r 
0 » r 

M r ft 

0ft r ft 


St Oft r 
44 4ft w 
AS Jf-M » 
0 MS 1ft 


ft ft 1ft I DunM 

1-1* r r 1 — 

i r s 

r r r I ItaM 

r t r B 

r r r 11 

ft r r FHLM 


■ Oft i ftBksy 


ft 41ft 
Ifa I W 
r lift 
r nft 
- ■ lift 

r Mft 
* Imi 
r nft 
1* MM 
I 47ft 
1M4 47ft 
r 47ft 
r Oft 
ft Oft 
I Ml 47ft 




5J UNUM 

* "9 
.* VSRW 
"* >*ft 

J USX* 
ft 

** USXMor 

* 0ft 
' USXUSS 

tUKV 


17ft r 
0 0 * r r r 

0 r ft ift r 

lift IMS r r r 

U VM MS I r 
41 Ift r r r 

0 1ft 1 r ft 
4| r S-M r 4ft 

4S r M4 r r 

to SM r r r 

0 ft 15-1* M* 15U 
« ft r r r 

Oft Ift * r s 

Ufa Jft r r r 

0 51* 1ft r ft 

Oft r r I 2 

0 r ■ 4ft • 

0 « r ft r 

S r ft ft ft 

15 Ift i r s 

17ft M r r r 

a M* ft r ft 

0ft f 5M ilk r 

AS r Jft r 1 

0 r ift r * 

0 ft 151* vu ft 

47 1-1* r r r 


(CoBthmed from first page) 

lie. top politicians and leading in- 
dustry officials promised they 
would get to the bottom of the 
charges that Japan's major broker- 
age houses improperly compensat- 
ed some big clients for market 
losses, and that some brokers fi- 
nanced and executed possibly ille- 
gal stock trading by an organized 
crime figure. 

But at tbe same time most of 
these officials drew sharp lines 
around where the probing should 
stop, with several indications they 
may succeed. 

For instance, politicians and the 
press have focused on what new 
laws might be required to halt these 
abuses in the future. But, as noted 
by Charles R. Stevens, a senior 
partner here with Coudert Brothers 
and an expert on Japanese law, all 
the talk merely clouded the fact 
that the government has failed to 
apply tbe substantial armory of 
laws it already has on tbe books. 

In fact, in all tbe suspensions, 
pay cuts and resignations so far. 
there has yet to be a single legal 
proceeding. The debate and the to- 
ken resignations of a few senior 
officials earlier, Mr. Stevens said, 
“will not make op for the Ministry 
of Finance's longstanding lack of 
will to enforce current Japanese se- 
curities laws." 

The scandal and the govern- 
ment’s handling of it is thus rein- 
forcing the perception that tbe fi- 


nancial markets here are not 
regulated in an open and fair man- 
ner, but to protect the interests of a 
powerful few. 

Some American officials said 
that is likely to make the scandal a 

E rime subject ax trade discussions 
e tween the United States and Ja- 
pan this fall In short, the Japanese 
response is pushing the scandal 
into tbe international arena anH 
raising serious questions about the 
credibility of Japan as a major fi- 
nancial center. 

But in the meantime the chorus 
of calls for caution do appear to be 
having some impact. In countries 
with an independent judiciary and 
government bureaucracy such in- 
fluences might not matter so much. 

In Japan, with its oft-cited em- 
phasis on “consensus,” such words 
of caution from political and busi- 
ness leaders can have a big influ- 
ence by signaling the country's 
■most powerful interests are allied 
in attempting to avert disruptions 
to tbe system. 

These cautionary signals come in 
the midst of growing speculation 
that top politicians might have 
been among those who were im- 
properly compensated for market 
losses. 

Keiwa Okuda, secretary general 
of the largest faction in the ruling 
Liberal Democratic Party, lent cre- 
dence to the rumors when tbe 
Mainichi newspaper quoted him as 
saying the “securities problem 
ought blast through Nagato-cho 


with even greater force than the 
Recruit incident.” 

Nagato-cho is the district where 
Japan’s parliament is located. The 
Recruit scandal blew up after the 
head of the Recruit business em- 
pire attempted to influence leading 
politicians by offering them under- 
priced shares in a company that 
was about to go public. That scan- 
dal brought down a prime minister 
and many other powerful politi- 
cians in the ruling party two years 
ago. 

With that background, the evi- 
dence that corporation Japan was 
circling its wagons mounted. 

• Tetsuo Kondo, a Liberal Dem- 
ocratic Party member of parlia- 
ment and bead of a financial affairs 
committee, endorsed parliamenta- 
ry hearings into the scandal But he 
was quick to add that his party 
would not permit officials of the 
major securities houses to provide 
formal testimony. The surprising 
position came after the chairman of 
Nomura, Japan’s and the world's 
largest broker, offered to tdl all if 
asked, an offer widely interpreted 
as a threat 

• Kemiro Hata, the new chair- 
man of the Life Insurance Associa- 
tion of Japan and president of the 
Meiji Mutual Life Insurance Co., 
masted tbe names erf companies 
that received the improper com- 
pensation should not be disclosed. 
It is widely believed that insurance 
companies are prominent on the 
list of the 229 clients that reported- 


ly received the nearly SI billion in 
improper payments. 

• Hiroshi Yasuda, vice finance 
minister, was quoted as saying the 
ministry will not disclose the names 
of tbe recipients of the improper 
payments, a statement that left un- 
clear whether the ministry would 
investigate the recipients and the 
means by which the securities 
house Tunneled the improper pay- 
ments to them. 

• Shortly after tbe scandal sur- 
faced some securities industry offi- 
cials promised they would push far 
new rules restricting the brokerage 
houses from doing business with 
known organized crime figures. But 
last week the new chair man of the 
Securities Dealers Association said 
the industry would not issue new 
rules, leaving such matters to police. 

Perhaps the most conspicuous 
sign is the fact that the government 
seems on willing to use existing laws 
for prosecuting these cases. 

Government officials have re- 
peatedly said there was only an 
informal ban against actually mak- 
ing the payments, which is all that 
tbe big brokerage bouses have ad- 
mitted 

But Mr. Stevens pointed out that 
there are other laws that would 
apply to the case, with or without 
evidence of guarantees. These 
would include Articles 58 and 125 
of Japan's Securities Exchange 
Law. Since these were written by 
the \J.S. Occupation forces after 
the war, tbe laws are almost identi- 
cal to American securities laws. 


IMAGE: AmEx Finds Its Rating Hurt by String of Embarrassing Losses 
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since fallen back and dosed Friday 
at S23.875. 

Mr. Robinson says he knows 
that holders of American Express 
stock aren’t pleased. “I understand 
the comments th«t are being nrvte 
by the institutional guys you've 
talked to,” he said during a tele- 
phone interview. “Am I troubled 
by it? Well, Td rather not be in a 
position of being criticized But do 
I understand the criticism and ac- 
cept it? The answer is yes.” 

In 1990, the company’s net profit 
was a paper-thin $181 million, 
down from $1.16 billion in 1989, 
mainly due to huge writeoffs from 
Shcarscm. This year profits are due 
to bounce back, bat probably not 
to previous levels, mainly because 
erf tbe effects erf the recession and 
the sharp drop-off in travel that 
began shortly before the Gulf war. 
The company earned $264 million 
in this year's first quarter and is 
expected to report second-quarter 
earnings eariy this week. 

To be sore, Mr. Robinson has 
had some noteworthy successes 
since he took tbe company’s helm 
in 1977. The core businesses of 
credit cards, travelers checks, trevd 
services have grown by leaps and 
bounds, although the credit card 
business now faces unprecedented 
competition. An expansion into 
data processing for other compa- 
nies has been a huge success. So 
was the 1984 acquisition of IDS 
Financial Services, a mass market- 
er of financial planning, mutual 


funds and other investment prod- 
ucts to middle income investors. 

But the list of embarrassments in 
recent years helps explain why 
these achievements have been 
eclipsed: 

The company is still suffering the 
effects of its purchase of the Wall 
Street firm of EJF. Hutton ft Co. 
for nearly SI bflUan in 1988. Mr. 


vestment bank and merged it with 
Shearson. But since 1987 the unit 
has been hit with core setback after 
another, even after efforts to pare 
costs and change strategy. 

In 1987, American Express sold 
one-third of Shearson to the public, 
and was looking to get rid of the 
rest But deteriorating market con- 
ditions and fear that Shearson 


Negative surprises have cropped up 
regularly in recent years, proving that 
American Express has a knack for 
shooting itself in the foot. 


Robinson now openly calls tbe ac- 
quisition a “mistake.” After Hat- 
ton was merged into Shearson, 
American Express discovered that 
Hutton had huge hidden liabilities. 
And Hatton’s business never re- 
covered from the Ocl 1987 stock 
market collapse. After buying Hut- 
ton and its big netwrak iff retail 
and institutional brokers, Shearson 
ended up laying off huge numbers 
of brokers and dosing down much 
of what it haul bought. 

Shearson, with tbe problems 
added cm by Hutton, has been the 
biggest drag on American Ex- 
press’s earnings in recent years. 
American Express bought Shear- 
son in 1981, hoping to turn itself 
into a financial services supermar- 
ket The company later acquired 
the prestigious I-chman Bros, in- 


might collapse in 1990 forced 
American Express to reverse course 
and buy back nearly all of the 
Shearson stock h did not own. In 
aO, American Express bad to ninV 
an additional $12 bQHon into 
Shearson. The unit in 1990 report- 
ed a $900 rmffion loss in the first 
quarter, tbe biggest quarterly loss 
ever by a securities firm. 

This spring, just as Shearson was 
showing improved operating re- 
sults, the California insurance com- 
missioner upset the apple carl He 
seized First Capital Life Insurance 
Co, in which Shearson holds a big 
stake, because the insurer suffered 
huge losses from junk bond invest- 
ments. Not only does Shearson 
own a 28 percent stake in First 


kers were Wall Street's biggest sell- 


ers of First Capital's insurance pol- 
icies. American Express has said it 
will take a $144 million charge to 
second-quarter earnings related to 
First Capital; Shearson also faces 
lawsuits filed by policy holders, 
and analysts say that additional li- 
ability to the company may be con- 
siderable. 

At least for the moment, Ameri- 
can Express’s 20-member board of 
directors seems willing to be pa- 
tient. supporting Mr. Robinson’s 
efforts to resolve problems and put 
the company back on a steady 
path. But John J. Byrne, a board 
member who is also chair man and 
chief executive of Fund American 
Cos., said, “I think the individual 
directors are well aware of tbe fact 
that major owners are not particu- 
larly thrilled with their return over 
the last three or four years." 

Management, be says, has void 
(he board that the big problems are 
over. “In the absence of any more 
unpleasant surprises we're going to 
have pretty sunny skies here for the 
next couple of years," Mr. Byrne 
said. “As far as I can see, the board 
is solidly behind Mr. Robinson.” 

American Express officials say 
that despite the recent setbacks, 
they have made big progress, par- 
ticularly by drastically slashing 
Shearson’s costs. 

Through massive layoffs and at- 
trition, Shearson has cut its work 
force by 5,400, and dosed or 
merged 108 branch offices since the 
end of 1989. 




LONDON 071 589 8435 ESCORTS & GUIDES | ESCORTS ft GUHMES | ESCORTS ft GUIDES 


LOS ANGBES 213 969 4895 

AIQwfcCoxkWitew 


MERCEDES 

WktOB CRSXT CAggAuinfeP 
TH.LOM70N 

(071) 351 6666 


r Cre* Gtnk & Ow*» Am*** 


SCOUT SERVICE 

lota J nooeoaUa tale & waww 

624 7099. 


CROWN CLUB LTD 
ffgM YORK ESCOW SBtVtCE 
{2T2J6M-2271 




Td 071-584 


GENEVA * MEL0ME 

Best Baxt Sanies 46T15B Cta* Cor* 

EXOTIC, Ofa. FrioncBr btock 

fwa 6eort Senico, 7 days 
r* 069 / 666 25 64. 


MIAN UIGANO VBftCT EXCLUSIVE 

&cort5«vitt. 






TKAVRSBiyKL 

man aevjBJS 

• OWKTMA • tOKXtt • 





VBNDON RBCB-VOUS 

Badaive 6eort Sanies 



21JBLH AWAMUA WBJW 

Motud &tDUZwidfc3B3O0S. 





r^i 


OTC Consolidated trading for week 
ended Friday, July 19. 

(Coathmed) 


Sal** In N*f 

100* High LOW Ckne Chft* 


Safes in Net 

100* HWi Low Clasc Oi'w 


UnTot* 

Unilaa 

Unitrio Mb 
UnJtm* 
UnvHtd 
ISlWiM 

unvMtl Mb 

UPWIEd 228 
UrooRi 
USB Pa JOS 
US Bear 2.12 
UtahMd 
UHU 


38 4 m 

os raw io 

1 3 312436ft 34ft 
534 1ft 1ft 

279415 12ft 

fi 3* 

ZB 37714ft 14 W 
V *8 34ft 23ft 
332822ft 0ft 
299914ft 12ft 


3ft + ft 
10ft 

3* + ft 

1ft 

Mft -W 
ZB + ft 
ZB -fft 
Ift 

14ft + ft 
24ft + ft 
2 Ift + ft 
14ft +1K 


^ MAYFAIR 

, T VXP. ESCORT AfiWCY i. ••ZURICH** 

§4 LONDON 071 4026473 I c ^ to* s~ * 1/252 aw 




I I, 1 1 ? - \ 1 1 : a 1 1 !■" ■ ' 1 1 


U55ELDORF-COLOGME-ESSEN 
Terttm«“ Oast beat Servos. 
Tb»M«W OH - » 83 528 




Sh* 

10 + % 
+ W 

15ft— Ift 

'ft:* 

20 —1 
26ft + H 
22ft +1* 
24ft— ft 
7K. + ft 

+ ft 
15 — ft 
16ft— ft 

21 — 7ft 
24ft +1 
18ft + ft 


7U. Wft— ft 

& #*5 

1ft 1ft— ft 



17335 IMh 8 9ft +116 
2181627ft 23 23ft— 2ft 

B 28015 Mft 14ft 
5038 2ft 2 2 ft + ft 

. 802225ft 34 25ft +1 

11 0 4ft 3ft 3ft— 1 

199 ift 4ft 4ft 
1771 17ft ISft 16ft + ft 


A 12 709627ft 28ft 29ft + ft 

■68b S7 43317ft 12 13 — ft 

5540 lBVi l tfft i« 


■we J «5 W 18 ft lflft + u, 
95 ISft lift 12 + ft 
419723ft 19ft 30ft + ft 
1397 2% 2ft 2ft 
J2D 11 1 J7 17 17 +3 

144 *-» 2* iw*+i 

1M 33 SS 4 ? 4 «ft +3 
1754 6 5ft 6 + ft 

6024 3ft 3ft 3ft 




















































"• " ' • " /. '-t '/ S' 



Page 12 


EVTEKNATIONAL HERALD TRIBUNE, MONDAY, JULY 22, 1991 


MONDAY SPORTS 


The Forza Is With Argentin: 
Victory in 15th Stage of Tour 


By Samuel Abt 

International Herald Tribune 

ALES, France — Amid the welter of signs and 
banners offering support to the Tour de France on 
Sunday, Moreno Argentin must have spotted the one 
that said “Fora Italia.” 

Argentin needed little more encouragement than 
“Go Italy." He went. 

Sixty kilometers (37 miles) later, the pride of San 
Dona di Have outside Venice; cruised in an easy 
winner of the long and steamy 15th stage of the three- 
week Tour. 

The Ariostea rider finished his breakaway on the 
235 kilometers from Albi to AMs in 6 hours, 21 
minutes, 22 seconds. Second, 1 :07 behind, was Thom- 
as Wegmuller. a Swiss with the Weinmann team. 
Mauro RibeLro, a Brazilian with RMO, was third, five 
more seconds back. 

The leaders of this 78th Tour all finished in a pack, 
1:53 behind. 

A week short of the finish in Paris and two days 
short of the first stage in the Alps, the race is still led 
by Miguel Indurain of Spain, who has three minutes 
on Chariy Mottet of France and even more on Gianni 
Bugno and Claudio (Unapplied of Italy and Greg 
LeMond of the United States. 

All except LeMond were happy to discuss the cut- 


in the six Toots de France he has ridden, including his 
victorious ones in 1986, 1989 and 1990. 

LeMond first reported the result of the blood test to 
Brian Drebber, who conducts a telephone hotline 
interview with the rider each day. 


‘It’s not an excuse bat it explains to me why 1 felt 
worse than I should have” in the Pyrenees, Drebber 
said Sunday that LeMond had told him. Further 
details were available on a 900 number in the United 
States at SI a minute. 

[Reuters quoted LeMond’s father, Bob LeMond, as 
saying more tests were bang conducted to determine 
the type of infection from which the rider is suffering.] 

This was another transition day in the Tour, another 
day when the generals of the race stayed discreetly 
back and allowed the foot soldiers to fight it out 

Argentin, the world champ ion in 1986 and a leader 
in theWorid Cup, ranks higher than a gjnmt, of course. 
His forte, however, is the one-day classics of spring 
and fall not long stage races like the Tour de France. 

Before his victory on Sunday, he ranked S5th 
overall, more than an hour behind Indurain. 

Despite the truce among (he commanding officers, 
their minions were slow to disturb the torpor as the 
race continued to head east on rolling roads toward 
the ultimate battleground of the mountains. 

The 172 remaining riders set a studied pace from the 
start at the red-brick gothic cathedral in elegant Albi 
and then out through the patchwork countryside of 
the Tarn. Happy in a crowd, the riders continued in a 
long tine past Odds of wheat divided and subdivided 
through generations of peasants' sons. 

Not until the pack reached the badlands of the 
Civennes did the action begin. What tittle there was, 


look after Sunday's finis h. The American broke with 
tradition and refused to talk to reporters before a Z 
team car quickly carried him off. 

LeMood thus spared hims elf questions about re- 
ports that he is suffering from a virus and has an 
extremely high white corpuscle count in his blood, 
which would weaken him in the Alps. 

Officials of LeMond's Z team minimized such re- 
ports without denying them. 

They did confirm, however, that be had a routine 
blood test Friday after be struggled in the Pyrenees 
and lost seven minutes. That was his worst stage ever 





For Hampsten, Easy Does It 




Relaxed Approach and Good Climbing Help American v. 

International Hentd Tribune weight-timing system he followed over the wintj^.. ■ 

ALES, France ■ — Andv HamDsten. who has often . Hamnstensaia he was much sjTOnger- 


the powerful Argentin discouraged. 
His victory was the second in 


His victory was the second in two days by an 
Ariostea rider and the third in three by an I talian, 
following Chiappocd's first place at Val Louron in the 
Pyrenees. Forza Italia, for sure. 
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Tour leader Miguel Indnram, with a chunk of coal balanced on his 
handlebars. The coal was the gift of miners, protesting the dosing 
of mines in (be region that the riders passed through Sunday. 


International Herald Tribune weight-training system he ftflioweo 

ALES, France —Andy Hampsten, who has often . Hampstensaid he was hdhm'bnt 

been accused of overthinldng the sport of bicydc “Tve been top five after - a 

racing, has decided to stop worrying ami planning. HLs body was starting to go,” be saw asn rWirbifcir- * 

new attitude to the Tour de France? Wing it before the stage. “1 feel fine now. y. I 

*Tmjust going torideitasaraceinstcadof trying to better than ever. My body is ? J 

be too smart about it,” Hampden said before the Hanmsten said his standing allowed mm rreeaomj^H 

Tour’s start in Lyon on July 6. “Instead of having a attack m the Alps. . ... ,»♦>£ j? 

pip, saying, ‘Ijustwou this race, now Tm going to do Tm far diODgboutafit thaithe otira^oOT ncro ~ 

this or that/ 1 know Tm riding well and Tra completely «> (az directly on my wheel,” he said, out irauiias^.,. 

reined. to reSS. f re defreitely a«ng it for to end 

“Just be relaxed, race it” “There's «m that mammoth day into MOTzme^ ggr ..- * 

With a week left in the Tour, the American rider for. said, refaring to Wednesday’s stage over twee majtf^ 
the Motorola team says his new policy has been an and three minor climbs. 

immense success. He ranks eighth among the 173 Until then, Hampsten intends to continue taiongst 
riders left, seven minutes and.25 seconds behind the one day at a time. , . , 

leader, Miguel Indrawn Of Spain. Tm still relaxed," he said. “I'm baring lunv 

Hampsten. who is known as a climber, did well as mere fun than ever.” ‘ 

the race moved through the Pyrenees late last week. — SAMUEL Affi 

He stands second in the contest for the king of the - -iS? 

mountain after his fifth and sixth places in the Pyre- Top WooKBnd Finishers : ‘j±~ 

on Tuesday. - »wfr«maLOoirtwitDOwam:l.Bivn*CHWM^^^^ **S 

The Tour’s best climber is awarded a jersey, as is the mhxrtexsi second.- 2 . 

>v*ci enrintcr th<- enH rtf th<> ram Marco Gtovonettl, Italy, ol 21 seconds: *■ Aranras 

best sprinter, at toe end m me race. ( * 37 »co«ss;i[x f vw*ais^,i»oty^ 

“Tm m position to look for the overall victory, -a Australia 7 . uic Lewcmo France. sj-; b- 
stage win or the mountain climbers’ jersey," said paroriSoYwunton,at56weonds; 7. LourHtfjaiaaert. Frowst**^®. 
Hampsten, president of Boulder, Colorado. “They’re 

all options, but the overall is the most important, of tnm am m> aim: l Moreno Araeniw. how-* hour»,2i_ minota4g 
course." seconds; 2. THotnco W e Bm ulfor. Swttzrriorri. cnwjnwv. 

It is also the mostefagya. 

Hampsten has won seme important races, including 7 . RaH Gotz. Germany, at 1 -.u; b. pmim* Louvfot. Fra nca, otirte ». 
the Giro dTtalia in 1988 and the Tour of Switzerland ewawk Krieger, Germany, at i;n;i a. Eddy sdHirer,Nethen£xi»rai 
in 1986 and 1987, but has never come closer in the .’jj*’ 

Tour de France than fourth place in his debut in 1986. Overcril Standings • 1 

f Y ^r RT he lllll. ■ 

The problem has always been that he weakened in 

the third and final week, exactly when such winners as anoppucg umy. atmi Greg LeMond. da, nt yes? &. tyo 


—SAMUEL, 


TVin> starter hac 


Top Weekend Finishers 


Top flkMtan m Saturday** MM ■ SSTSUlSffll- 

rm tram St. Gwdem to Custres: 1. BnortCenGMejia .IWMMnCff 
mtautes.51 seconds; Z JaavCIaoM CeUoM, Franca.etfa 
Marco Glovanettl, Itaty.at 21 *ecwxtof 4. An*w KOPiw»ri»«roOTm 
at37s9axMH;5-DwW*Ois<sart,IKjty,»omtriirT^taf»w>“«og». 

Australia *Xj 7. me Leblanc Franc*. 

parov.Sorie! Unlon,at56Mennds; 7. Laurent Jotabert. Franc***?*). 
Sivtana Zonatta; IMv, si. - 

Top fin talw In SuniKn^ !»*>«»» 8 

from AM la aim: L Moreno AraonlW* Hour*. 

seconds; 2- Thomas Wcsrou Her. Switzerland, at imliiirto. 7 Mcong;! 

Maura RRMtra.Broall.a1 1:12; 4. Maurtzla FomSIasI; J«nr» *S~**«Sr 

FnraMqaamWeHMrtoodfcat1:14it.>W^ T ^ ^ t ^ ^-^ 

7. Ron Gab. Germany, at 1 :14; L PtillW* Uwvlat, Francs, all K 


Don>lnfcKLrl«9tr,Genfianv.atl;I4iia&iaySdHirBr,Ko1tMrlijaI|jji| 

Overall Standings r .. 


I.aubuoI Indurain. Spa In, Wlwurs. 32 mlnuloa. 27 seconds; 2. Clwiy 


LeMond grow stronger. 

Now, with ius new philosophy and -the results of a 


Flsrwn. From, at 5:52; 7. Lcbhmbattd2s a Andrew HomPstwtIA* 
at7:25; 9. jean-Francob Bmvani. F ranee, at 8:02; 10. EdaordoOito 
zas. Spain, at 13:11. 


SCOREBOARD 


BASEBALL 


AMERICAN LEAGUE 
East Division 

W L Pc 

East Dtvislaa 

Taranto 55 37 S 

Detroit 47 43 s: 

New York 44 43 SC 

Boston 45 45 SC 

Milwaukee 40 50 M 

Baltimore 37 53 A1 

Cleveland 38 Sf 33 


Minnesota 

Olkxrso 

Texas 

California 

Oakland 

Seattle 

Kansas City 


55 37 S 

47 43 £ 

44 43 S 

45 45 £ 

40 50 A 

37 S3 A 

38 57 3 

west DIvtsMa 

54 38 £ 

40 41 £ 

46 41 -5 

47 43 J 

40 44 J 

47 45 J 

rv 42 48 A 

NATIONAL LEAGUE 
East Division 


W— McDowell, 12-4. L— August 74. HRs-CM- 
caga ventura2 (Ml, Fasqua HO). Grebecfc (4). 
Torunto 020 030 003-7 14 0 

Texas eec on 011—3 0 l 

Stotllemvre, MacDonald (Ok Timlin (01 and 
Borders; Barfield. Alexander (5). Roaenttal 
(6), Gossage (7) aid Rodrig u es, w S t ot t l o- 
myre, 10-1 L— BarfleM. *■*. Sv— Timlin (3). 
New Yea* 001 020 OOf-3 6 1 

Oakland 000 BOO 00*— 0 4 0 

JJotinsaa Farr (7) ond Mokes; Moore. 
C. Young (4). Campbell (6) and StelnboclLW— 
J Johnson, 3-1 L— Moore, 7-7. Sv— Parr (15). 
Cleveland on 101 OH 03-4 U S 

CaHforala noo m oh 00-3 5 1 

(11 km logs) 

Otto. York (7>, Orosco (10). (Min (11) and 
Alomar; Finlay, Etchhom (71 md Parrish. 
Ting lev 110). W— On»avl-aL— EJchhorn.2- 
2. Sv — Oiin (1). HR— develmi Belle (13). 



W 

L 

Pet 

Pittsburgh 

55 

33 

425 

New York 

52 

38 

578 

5t. Louis 

48 

43 

£33 

Chicago 

43 

48 

473 

Montreal 

41 

50 

451 

PhikxMntiia 

40 

51 

440 


west Dtrtskm 


Los Angeles 

51 

3V 

£67 

Atlanta 

46 

42 

SO 

Cincinnati 

4S 

44 

£06 

San Dieaa 

43 

4V 

467 

San Frandsco 

37 

51 

433 

Houston 

37 

53 

411 


Friday's line Scores 


AMERICAN LEAGUE 
Seattle lot Hi m-i 7 1 

Baltimore 102 H0 10X-4 7 0 

DeLucto, Snlfi (fl) and Bradley; R£ailttb 
Fianogan (8). Olson (9) and Halles. W— 
RJmlth.5-Z L— OeLucla.B-6.5v— Olson (20). 
HRs— Seattle. EjAartlnez (8). Batllmore. 
CRlPken (20), CtiMarlfnez (3). 

Minnesota OH H8 101 OY-3 M 0 

Boston on OH OH 00 — a 10 0 

(II Innings! 

West, Willis (7), Guthrie 1 81. Bed rosier. (8), 
Aguilera (tl)and Harper; Heskelti. Gray t7). 
Fomas (8). Reardon (7). G .Harris no) and 
Pena. W— Bedraskm, 3-1 U-GXarris, 6-7. 
Sv— Aguilera (25). H Rs— Minnesota. Bush 
(4), Boston, Pena (4). 

Detroit 044 Mfl 770—17 U • 

Kansas City 000 BOO 000— 0 6 2 

Gulllduon, Cenittl (8) and Tettiefan. Salas 

(7) ; Gordon.CrJWaldonado Dl.Magnante (7) 
ond Moyne. W— Gumctaan. 12-5. L— Gordon. 
5-8. HR— Detroit, Fielder (24). 

Milwaukee OH 118 in- 3 7 0 

Oil COOT 320 IN 1IX-14 16 1 

August. Machado (3), Holmes (5). Crim 16). 
Austin (6), Henry (8) and Surhofi, Dempsey 

(8) ; McDowell. Fernandez (8) and Karkovtce. 


NATIONAL LEAGUE 
Cincinnati OH OH 02 *— 2 t 1 

Pittsburgh 40* tlO 2*s— 7 13 * 

Browning. Lovona (7), Charlton (8) and Oli- 
ver; Smiley, Belinda (8) and 5 taught, w— 
Smiley. 1 1-4. L— Browning, 10-7. HRs— Cincin- 
nati, Hal cher (4J. Pittsburgh, Bonilla 2 (11). 
Bonds (15). 

Sea PrandscQ on *H em-4 1 t 

Montreal 212 8M (Ox— 6 I* * 

Robinson. Bee* (4). RemUnaer (6),OI hreras 
(8) and Monwartna; Bovd and Reyes, w— 
Bovd. 6-8. L — Robinson. 5-7. 

Los Angeles 1H *M 100-2 5 2 

NewYerk on 01* osx-6 It l 

R-Mart Iran, Crews (8), Cook 18) ond Carter; 
Fern flmJ e z. Burke (7), Pena (7) end Orone. 
w— Burke. 4-4. L— RJVUX-tinez.12'5. HRS— Los 
Angeles. Strawberry (10). Now York, 
McReynoWs (7). 

Chicago HI mm 02*-3 5 • 

Houston 1H *10 Bin— 5 7 1 

BleUKKI, sconian (I). McElrov (8) and Wil- 
kins; Horn tec h. Clancy (7), Osuna (9) and 
Blggla. W— Hamisch. 6-7. L — Scan Ian. 3-5. 
Sv— Osuna (7). HR— Houston. Com In HI (*). 
Atlanta 822 *14 003-4 12 * 

SL Louis am 2*1 *40-3 8 1 

Lei brand!. Freeman (6), Stanton (B). Berets- 
over (81 and Orion; HIlLTerry (3). Agosto (S), 
Carpenler (8), Fraser (7) ond Pagnaczi, Gad- 
man (7). W — Lelbrandt. 7-7. L— Hill. 8-7. Sv— 
Berenguer (15). 

PMhMWaNa on 0M H*— 4 7 0 

5aa Diego *18 m 40*— I 4 1 

DeJesus. MLWllltams (9) and Daulfon; 

Rasmussen, MAAaddux (9) and Santiago, w— 
Dejesus. 6-4. L— Rasmussen. 3-6. Sv — MLWll- 
ltams (18). HRs-PMtadHphla, Hollins (3). 
San Diego. J -Clark (»). 


W— Erickson, 138. L — Gar diner. 3-4. 5v— 
Guthrie (1). HR— Minnesota, Puckett (12). 
Detroit Hi H3 dm— 4 11 1 

Kansas City w H oto— € 11 • 

Meacham. Gibson (3), Gterton (7) ond Tett- 
latan; Baddlcker, Amino (6) and Soehr. W— 
Bodd letter, 8-7. L-Meudwm, 2-1. Sv— Aquino 
(3). HRs— Datrolt.Terttetai (U). Bergman (2). 
New York 182 2M NM 8 1 

Oaktaad BIO OH HO— 1 5 B 

T orior. Howe (9) and Mokes; Hawkins. 
Kllidc (6),Oiitran (V) and Quirk. W—Tavtor.5- 
8 L — Hawkins, 44. 

Milwaukee 1« 381 HI 0—4 12 2 

Chicago H* 1H m 9 — 7 11 1 

(1* Innings) 

Hunter. Lee (61. Crkn (6), Ptesac (8) and 
Dempsey; Garda Perez (4), Radinsky (8). 
Thigpen (7) and Koricovfce. Menrlta (8). W— 
Thigpen. 64. L — Plesoc. 0-4 HRs— Milwau- 
kee. Spiers (5). Chicago, Ventura (ID. 
Seattle 018 821 180—5 7 8 

Baltimore HO 0*1 H8— 1 9 1 

Krueger, Jadann (6), Schooler (B), Murphy 
(7) and VaUe. Cochrane (7) ; Boliorcl, Frohwirth 
(7), Ktl»js (7) end Hollas. W— Krueger, 7-3L L— 
BtrilanLO-HL HRs— Seattle, Cotta (6), Reynolds 
(2), Buhner (15); Baltfmore, CJtlpken (21). 
Toronto 812 0M 1*1— 6 u 2 

Texas Ml l«2 Ms-11 17 0 

Key, word (6). Acker (8),MacDonaid (8) ad 
Myers; Mathews, Jeficoal 131. Rogers (7), JeJl- 
ussell (9) and Stanley. W— JeftcoaL 4-2. 1^- 
Key. 184. HRs— Taranto. Olervd (11). Gruber 
(10). Tex» sierra (14). Buecheie 114). 
Clevalond 108 881 118-4 7 8 

California DM MM 01*— 1 ( 2 

Boucher. Olln (I) ond Alomar; McCasklU, 
Robinson (8). Beasley 17) and Tlngley, w— 
Boucher. 1-6. L— McCaskl 1 1,7-12. Sv— OUn (2). 
HR— Cleveland, Belle (M). 


CUcaga in 813 H* 6 1* • 

Houston OH OH NM 8 3 

GJModdux and Wilkins; Kite Capri (6), 
Henry (61. Coral (8) and Btgglo. W— GJWod- 
dux. 84. L — Kllc. 34L 

PtmadehAla 810 MM HM 1* 2 

tat Diego OH OH MM— « 2 I 

Ruttln ond Daultan; Harris, Lotterts (8), 
Costello (7) and Santiago, W— Ruffin, 2-2. L— 
Harris. 22. HR— Philadelphia. Krvk (12). 


TENNIS 


Japanese Baseball 


CENTRAL LEAGUE 

W L T Pet. GB 
Chunk*! 45 28 1 A16 — 

Yakut 1 44 33 1 57) 3 

Hiroshima 38 30 1 JS9 4ta 

Yamiurl 44 38 0 SSI 5W 

Taira 33 45 1 X23 14K 

tkmihln 22 S3 0 J97 23V> 


SOVRAN BANK CLASSIC 
hi Washington 
Semifinals 

Andre Agassi (1). U-S~def.JaimeYfeoga (6). 
Peru, 6-3. 6-2; Petr Korda (12), Czacnastevo- 
kla def. Markus Zoecka. Germany, 6-2. 64. 

ATP MERCEDES CUP 
In Stuttgart. Germany 
semffloals 

Mkriael such (1). Germany. deL Fnmdsca 
Uavet.S«oln,6-L6-2.-AlbertaNianeMI,Araen- 
tlno. del Lars Kosfowskl, Germany, 44,6-1,6-3. 
Final 

Sllch def. Manctnl, 1-6, 74 tll-7), 64, 6-Z 
AUSTRIAN OPEN 
In KttztxRreJ 
Ftoai 

Conchlta Marl Inez (D. Spain, def. Judith 
Wlesner (4), Austria 6-1, 24. 60. 


Mantes a. Paris St Germain 0 
Otymptaue Marseille T, utfe 0 
St Etienne X Toulon 1 
Sochaux 1, Mimes 1 
Toulouse 8, Coen 0 

Standings: Monaco. St Etienne. Auxerre, 
Metz.' Manaflte. Le Havre, end Nancy. 2 
points; Sochaux. Mimes, Toulouse. Coen, 
Nantes, ond Paris St Germain, 1; Comes, 
Lille, Lyon, Rennes, Toulon. Lerab end Mont- 
pellier, a , 

COPA AMERICA 
Argentina a Chile 0 
Brood) 2, Colombia D 


Sat u rday's Results 
Yamlurf 7, Clwnldil 2 
Hansldn 11, Yakult 6 
Hiroshima 4 Talvo 3, 13 Innings 
S und ay*! Resells 
Yomlurt 4. ChunlcM 3 
Yakult 6. HaasMn 3 
Hiroshima X Talyn 1 


Davis Cup 


Saturday's Line Scores 


AMERICAN LEAGUE 
Minnesota 290 011 803-5 8 0 

Boston 000 010 OOP - ® 9 0 

Erickson. Leach (8). Guthrie (8) and Ortiz: 
Gardiner. Fossas (B). Lamp (9) and Monona 


NATIONAL LEAGUE 
Ctochmari 3N HO NM 5 S 

Pittsburgh Ml H* HI— 2 8 • 

KLGrasSi Layana (D.Myera (81. Power (71 
and Reed; Walk, Khmer (8) and Lavalliere. 
W-KI, Gross, 3-1. L-WBIk, 7-i Sv-Power 
(1). HR — Cincinnati, Doris (10). 

Las Angeles OH K2 038-11 16 • 

New York 0H 418 m~7 12 T 

Hershlser, Hartley (5). Cook (5). Crews (5), 
Gatt (6) and Sctascta; Whitehurst, Simons (5). 
Innri (6), Pena f9>andSasser.W-GatT,Z4.L— 
WhHehurst.54 H Rs— Las Angeles. Murray (7). 
Hansen (1). Mew York. Magadan (4),5asser (3). 
San Francisco n no on— s 7 t 

Montreal 181 *1* 00*— 3 n 1 

Burkett. Downs (6). Rlghett) (7). Brimtiey 
(8) and Decker. Manwaring (7); Darling. 
Schmidt (7), Ruskin (9) and FUzgcrakL w— 
Burkett A-S.L— Dariirg.5-7.Sv— Branttev (71. 
HRs— San Francisco. Williams (17), Thomp- 
■an (11). Montreal, Wallach (10). 

Atlanta 000 PH 811— 1 7 8 

SL Look M0 m Ml— 2 4 D 

Gtovlne, Mercker (8), Stanton (?) and Ol- 
son: Tewksbury. Terry (8), LSmltti (?) and 
PaOTMU. W— LSmllh, 4-2. L — Stanton. M. 
HR— Atlanta, Gant (18). 


PACIFIC LEAGUE 

W L T Pet GB 
Kintetsu 48 28 1 432 — 

Seibu 46 31 2 497 2W 

Nippon Ham 40 38 I 413 7 

Dale! 36 37 0 473 low 

Orix 34 44 2 .436 15 

Lotte 25 51 0 427.23 

Saturday's Results 
Kintetsu k Orix 6, tie 
Seibu 5. Nippon Ham I 
Do lei & Lotte 2 

Sunday's Results 
Kintetsu 2, Orix 1 
Nippon Ham Z Seibu 0 
Latte 4> DaM 2 


FOOTBALL 


Canadian league 


AMERICAN ZONE, GROUP TWO 
Coloadita 2, Bahamas • 
Semifinal 

Mario Hodod, Colombia, def. Roger Smith, 
Bahamas, 64. 44.64, 6-2: Alvaro Carlas Jor- 
dan, Colombia, det. John Farri n gton. Baha- 
mas. 6-2, 6-2. 6-2. 

EUROPEAN ZONE, GROUP TWO 
Norway 4, L u xe m bo u rg 1 
Final 

Anders Haaseth, Norway, det Johny Gou- 
denbour. Luxembourg, 74, 34. 6X62' Chris- 
tian Ruud. Norway, det. Alberto Parts, Lux- 
embourg. 6-161 6-1; Bent Ove Pedersen and 
Anders Rollsan, Norway, def. Serge Brueck- 
and Paris, Luxembourg, 7-5,6-3,74; Pedersen 
deL Goudenbour, 6-2 6-1; Jacques Radaux. 
Luxembourg, def. Haaseth, 74 (7-2). 74 (7-0). 

ASIA/OCEANIA ZONE, GROUP TWO. 

Hone Kong 2 Sri Lanka 2 
SemUlnal 

umeslt wollaoppIltaL Sri Lenka def. Mi- 
chael Walker. Hong Kong.7-M4.7-5. 62; Walk- 
er and Mark Bailey. Hong Kong. det. Artun 
Fernando and Rohan de Silva, Sri Lanka 74 
(11-7>.5-7. 5-7.64,6-1 ; Walker def. Fernanda 6- 
2 62 64; WaHooppUks! def. Baftev. 61. 62 
AFRICAN ZONE, GROUP TWO 
Kenya 2 Nigeria 2 
Semifinal 

Eno Palo and Paul Wekesa. Kenya, def. To- 



EASTERN DIVISION 

W L T PF PA Ptl 

kub Suleiman and NdukaOdlzor. Nigeria, 67 
(681,7-6 (7-41,7-5,6-3; Wekesa def. Odlzor, 7-5. 

Taranto 

2 0 0 76 

36 

4 

64. 61; Suleiman det Polo. 34.64,36. 

Winnipeg 

1 1 0 46 

35 

2 


Hamilton 

0 2 0 27 

64 

0 


Ottawa 

« n si 

61 

0 

I SOCCER I 

Calgary 

WESTERN DIVISION 

2 0 0 87 

62 

4 

FRENCH FIRST DIVISION 

Edmonton 

2 0 0 74 

53 

4 

Auxerre 2 Rennes 1 

Bril Clmb 

1 T 0 60 

62 

2 

Le Havre 1. Lyon 0 

Sasktchwn 

a 2 8 53 

82 

0 

.Lens a Metz 3 


Friday's Result 



Munlepcllier 1, Monaco 4 

British Columbia 26. Winnipeg 22 2DT 


Nan<rv 1, Cannes 0 


BASEBALL 
A n— I c on I Hi ff n R 

BOSTON — Wafvod Mike Marshall, first 
b as emoiyo u t tl slder. for purpose ofgtri no him 
his uncorxJlttanol relean. Recalled Dana 
Klecker, pitcher, from Pawtucket Inferno- 
ftomxi Liowtt. 

CHICAGO— Bought contract of Ron Kittle, 
designated hitter, tram Vancouver, Pacific 
Coast League. opHonsd Sammy Soso, out- 
fielder, to V anc o u ver. 

OAKLAND — Activated Carney Lunsford, 
third baseman, Irani 60davdriafci*d Ibt.Dem 
Ignored Lance BtankensMp, Mlelder, tar as- 
signment. 

TEXAS— Stand Benll GO. shortstop. As- 
signed Gil to Butte. Pioneer League. 

National League 

CHICAGO— Signed Doug Gtaivllle, out- 
fielder. 

CINCINNATI— Acttvated Jeff Reed, catch- 
er, cwaS Norm Ghdriton. pitcher, tram tSday 
disabled Hst. Optioned Glenn Sutko, catcher, 
to Nashville. American Association. Waived 
Dan Carmen, pitcher, for purpose of giving 
him Ms uneun dHk ma l release. 

HOUSTON— Put Mark Portugal, pitcher, on 
15-dav disabled list, retroactive to July 12 
Bought contract of Rnm Bowen, pitcher, from 
Tucson. Pod Be Coast League. 

L- A. DODGERS — Acttvoted Mike setosda. 
catcher, from 15-dav dlsahfod list. Sent Carte 
Hernandez, catcher, to Albuaueraue, Pacific 
Coast League, 

MONTREAL— Bought contract of Dave 
Schmidt, pitcher, tram indlanapafri. Ameri- 
can Association. Optioned Sieve Frev, pitch- 
ir, to indonopollSi 

ST. LOU IS— Signed Dmitri Young, biflelder. 

BASKETBALL 

NoNmoI Basketball AawMIea 

MINNESOTA— Signed Dan Gudfraad, for- 
ward, 

PHILADELPHIA — Staled Mltthtil Wto- 
atad guard, to one-year contract. 

FOOTBALL 

National Football League 

ATLANTA— Tony Casillas, nose tackle, re- 
tired. Signed George Thomas, wide receiver; 
Mae Gardner, now tackle, and Erie Pogrom, 
running back. 


DETROIT— signed. Herman Moon, wide 
receiver, to th re e veer contract. - 

GREEN BAY^nMike After, offensive tack- 
le. retired. Signed Esero Tuaata nose tackle. 
Waived Rob Neto. wide receiver; Brian Hut*- • 
KxuHfotv^>nd Art Gre ol tie u iRf uni di a i b ack . 
Mtoqulshcd rights to Btarie Winter, defen- 
sive lineman. Ptf Joe Garten, offensive line- 
man, on reserve-left camp M " 

INDIANAPOLIS— Slened Sam Oancy,de- 
. tensive end. to tw»yaar contract. Agreed to . 
forms with reeky Hun lev, linebacker. 

LA. RAIDERS— Waived Rob Ftary.altaa- 
sWe tackle. 

LA. RAMS— Waived Peter Tocher, ofton- 
stvotodtle.RAMS ; Ag re ed to tarmswhhWU- 
lle Anderson, wide receiver; Rabat DHplOR 
running bode; and Roman PhHer.llrabocker. 

NEW ENGLAND — Signed Tony Massey. 
Unebocker.and Fred Stnerias. nose tadda. 

NEW ORLEANS— Rueben Mayes, running 
bock, retired. 

N.Y. JETS— Waived Al Baker, ranhlna 
back, and Mac Stephens, linebacker. 

N.Y. GIANTS— Signed Ottls Andersoa run- 
nfng bade Stacy Rabbisan. wide racriva, re- 
tired. 

PHILADELPHIA— Signed RMvih Potter- 
son, wide recstvnL Piit john Burch arxl Rnd- 
arr Sea He, mining boefcs^m waivers. Wotved 
Jason Jessup, offensive tadds, and Ron Cur- 
ry, aormtsdk 

PHOENIX— Bob aasbv. defensive line- 
man. retired. Agreed to forms with Dexter 
Doris, cornerbadc 

phoenix— S tated Jay Taylor, corner- 
back. 

SAN DlEQO— Stoned Eric Moten, guard. 

SEATTLE— Stated Jeff Kemp, auurior- 
badc Rod Stephana and Erlk Rlngoen, Nm- 
backera; Mlchad Sindatr, defensive end; 
and Tony Stewart, running bade Stoned 
Norm Johnson, ptac ek ldter. to one-yew can- 
tract. and Hdrira Davis, cernerbocfc . to tvig- 
year contract Waived Matt KiH for, gumrLand 
WVlHe Thomas, cameftoock. 

TAMPA BAY— Agreed to terms with Marty 
Carter, solely. 

HOCKEY 

Ne M e n ai Hockey Leagae 

CHICAGO— Stoned Shi Grtmsan, toft wing, 
to multiyear contract. 

LA. KINGS— Named George McElroy ex- 
ecutive marketing director. 

N.Y. RANGERS— Signed Sergei Nem- 
chlnov, center. 


Australia Pounds 
Wales in Rugby 


Agenee France-Preste - j * 

BRISBANE, Australia — Welsh 
rugby hit bottom at BaBymoge 
Park on Sunday in a record 63-6 
test match loss to Australia. 

Australia ran home 12 tries, ami . 
Australia's coach. Bob Dwyet, 
tubbed in the agony, saying that 


tiie once proud Welsh were “about 
equal to me UJiA. at present.” ' 

- Australia’s 57-point -margin 
eclipsed the Welshmen’s previous 
heaviest defeat, 52-3, agamst ffie 
New Zealand AU Blacks in Qxrist- 
church ^ three years ago. 

^Our njgby is.ai a vqy low 
point,” said the Wdsh manager. 
Give Rowlands, “and our daps v 
now realize the standard tb&rJaVe 
to attain.” ’ fr? ' 


the agony began, for WalcS^inth- 
in two ntimiMs when Paid Thor- 
bmn, captain and fulfijack; fum- 
bled a high kick from Wallaby fjy- 
half hfioiad iij^gh^^pTOTqiter 
Tim Horan to open /tiistiaWs le- 
viatbon sesson. 


The score mounted steadily 
throughout the match as the Welsh' 


COLLEGE 

CAMPBEL L - No mi l John Dourity base- 
boll coach and Chris Benefit men's assistant 
basketball coach. 

COLUMBIA— Named John A Reeves ath- 
letic director. 

GARDHERWEBB— Na med Jimmy Milch- 
eH women's soccer coach and Ray Hardee 
men's temls cuoefv 

LENOIR-RHYNE— Named Janet Greene 
womens basketball coach. 

MARIST— Named Kevin Sherman wom- 
ens assistant basketball coodL 


Med to strip. Australia. So fast ras 
the attadc, so. ragged the defer&, 
that Lynagh . was . able-to rtn' 
tbraigh for" bis second . tty. ’^a ; ^ 

Marty Ro<*ock, turning and pii- 
ing up the ball . - 

The CTtishingpressurewas c^3y 
temporarfly' lffteff.hy Thtirbum's 

goal ll mii^^latCTfiom . 
Adrian Davies. . r : Y 

• England scored 16 pomtedn 
the final 15 mmares Saturd^fora, - 
28^12 victory oyerJF^l in - 

union international played at , the .. 
National Stadium in Suva. (AjP) 


DENNIS THE MENACE 
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The Associated Press 

Qxilj Davis and Shpnf r Mack 
each gpt three of Minnesota's 18 
hits and the Twins routed the Bro- 
wn Red Sox, 14-J. Sunday for their 
first four-game sweep at Fenway 
Paris since 1981. 

Hie Twins, the leaders in the 
# American League West, outscored 
Boston, 33-6, in the series, and won 
for the eighth time in 10 
since the All-Star break. 

The Red Sox have lost eight of 1 1 
sin c e the break, including seven of 
eight against Minnesota. They fell 
to 45-46, the first rime they’ve been 
bdow JOQ sauce April 17. 

Kirby Puckett drove in three 
runs with a pair of singles in Min- 
nesota’s highest-scoring fflm* of 
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AMERICAN LEAGUE 

the season. Every Twins starter had 
a hit by the fifth taming, when it 
became 12-1. 

The Red Sox became so desper- 
ate for pitchers that they used ntfli- 
ryman Steve Lyons in the ninth. 
Lyons moved from center fidd and 
allowed two harmless hits and 
struck out one in his second major- 
league pitching appearance. While 
with the Chicago White Sox last 
season, he pitched two mniny and 
gave up one earned ran. 

Kevin Tapani, 6-7, allowed just 
three hits and one unearned run 
while throwing 64 pitches in six 
innings. He held the Red Sox tail- 
less until Jade Clark’s RBI double 
m the fourth. 

Mariners 6, Orioles 4: Ken Grif- 
fey Jr. and Alvin Davis bomered in 
Seattle's five-run fifth, rallying Se- 
attle in Baltimore, Down 4-1. the 
Mariners bounced back to record 
their 20ih comorfroro-behrod vic- 
tory of the, season. Griffey, who 
>. had three hits, tied the game. with a 
i three-nm homer and Davis gave 
Seattle the lead with a two-run 
drive. 

'Russ Swan, 4-2, pitched 346 in- 
nings of one-hit. relief and Mike 
Schooler got two outs in the eighth. 
-BiH Swift finished far his eighth 
.fave, retiring Cal Ripken on a pop- 
•up with two runners cm base to end 
the game. 

The Marinos have won eight of 
It since the All-Star break. Balti- 
more has lost five of six. 

Brewers 2, White Sox 1: Greg 
Vaughn bordered, singled and 
scored the go-ahead ran in the sev- 


enth, leading Milwaukee to victory. 
Milwaukee won for the first rime m 
five games at the new Comiskey 
™fc The Brewers have won just 
three of their last 17 in 
Chris Bosio, 7-7, pitched a six- 
toner m his second start rii yy com- 
mg off the disabled list with a 
strained left hamstring Charlie 
Hough. 5-6, gave up only three hits 
m seven innings, but lost his third 
consecutive start. 

Vaughn, who hit his 18th home 
nm of the season in the second 
mning, opened the seventh with an 
infield single. Franklin Stubbs 
walked, Dante Bichette sacrificed 
and, with the infield playing back, 

• Candy Maldonado drove in the tie- 
breaking run with a groundout. 

■ In Saturday’s games, The Asso- 
ciated Press reported: 

Yankees 5. Athletics I: In Oak- 
land, California, Wade Taylor be- 
came the third New York rookie to 
beat Oakland in three days, send- 
ing the Athletics to their fourth 
straight loss. 

Twins 5, Red Sox 0: Scon Erick- 
son pitched seven scoreless innings 
in his second start since elbow 
problems and Kirby Pockett bit bis 
Cm home run ever in Fenway Park 
to lead Minnesota. 

Royals 8, Tigers 4: Danny Tarta- 
boli got three hits and raised his 
avera 
fea 

Stadium. 

the Tigers, 17-0, on Frida- 
bounced back to cocri off Detroit 
White Sox 7, Brewers 6: In Chi- 
cago, Robin Ventura homered to 
lead off the bottom of the 10th and 
the White Sox edged past Milwau- 
kee. Ventura connected off Dan 
Piesac/orhis 1 1 ih home run of (he 
season and second RBI of the 
game. 

Mariners 5, Orioles 1: Henry 
Cotto and Harold Reynolds hit con- 
secutive homers and Jay Buhner 
added a 430-foot (130-meter) drive 
as Seattle won in Baltimore. 

Rangers 11, Btae Jays 6: In Ar- 
lington, Texas, Mike Stanley dou- 
bled in the go-ahead ran as the 
Rangers broke a batting slump by 
defeating Toronto’s Jimmy Key for 
the fourth time in as many deri- 
sions. 

Indians 4, Angels 1: In Anaheim, 
California, rookie Denis Boucher, 
0-6 in his previous 1 1 major-league 
starts, pitched a strong game to 
earn his first victory for Cleveland. 


Vantage 

Point 



Veeck ’s Greatest Moment 

By Ira Bericow 

New York Tima Sent ee 

C OOPERSTOWN, New York - — When it occurred, few who 
happened to be involved ever thought that this, above every- 
thing, is what they would Cm be remembered for. 

It was BiD Veedc’s brainstorm that produced a midget. to pinch-bit 
for a member of the St. Louis Browns in the second game of a 
doubkbeader against the Detroit Tigers on Aug. 19, 195 1. 

For most associated with that game, and that moment, it is their 
fate that they, like Veeck, would often be recalled for having 
participated in iL 

They include Bob Gain, the Detroit pitcher, and Bob Swift, the 
Detroit catcher, who hunkered on 
his knees to make a target for Cain 
for the minute strike zone, and 
especially Frank Sander, the 
Browns outfielder, who was re- 
placed by the midget. 

On Sunday afternoon. Veeck, who died in 1986, and was one of 
the great showmen and- baseball owners, was inducted into the 
Baseball Hall of Fame here. Also going in were Rod Carew, Fergu- 
son Jenkins, Gaylord Perry and Tony Lazzeri. 

And as apart of the celebration, a tiny uniform shirt was to go on 

S ly in tftc hall, too. It is a St. Louis Browns jersey, and on the 
is the number “1/8.** It was the shtrtworn by Eddie Gaedel, the 
3-foot-7-inch, 65-pound fl.09 L sieter, 30-kilogram) midget 
“In the second game,” wrote Veeck in his autobiography, M w& 
started IBank Saucier in place of our regular center fielder, Jim 
Ddsing. This is the only part of the gag I’ve ever felt bad about 
Everything wait wrong for Frank, and all he has to show to his great 
promise is that he was the only guy a midget ever batted for.** 

“I shouldn't haw been in the game to begin with,” said Sander from 
his home in Amarillo, Texas. “I was suffering from acute bursitis in my 
right shoulder and couldn’t swing a bat Nor could I throw.” 

S AUCIER, now 65, and a financial consultant who bad also been 
in the oil business, recalls this with a lau g h , now. In the bottom 
of the first that day, Saucier was scheduled to lead off for the 
Browns. But Zack Taylor, the team manager, stopped him en route. 

“As I started to die plate, Zack said to me, ‘No. wait a minute, 
we’ve got a pinch-hitter.’ I looked around and here comes Eddie. 

“J remember Zack hollering to Eddie, ‘Don’t swing!’ So Eddie 
bent oyer and his strike zone was about an inch high. He walked on 
four pitches, of course. As he trotted to first base, he stopped and 
tipped bis hat to the crowd and waved and then when be got on first, 
Jim Ddsing went out to pinch-run for him. 

“Eddie came back to the dugout and sat down beside me. 1 said, 
’Eddie, you were kind of showin’ it up a Utile bit there, weren't you? 
’Man,’ be said, T felt like Babe RooL’ " 

Sander’s only year in the big leagues was 1951, like Gaedel, who 
never played again. 

He still gets several letters a week asking for his autograph. “I guess 
Gaedd helped make me famous in a trivia sort of way,” he said. 

“Eddie died about 30 years ago, and the last time F saw him was 
adieu I was stationed in Pensacola. The RingUng Brothers circus 
came to town and I went to see ft. I bad heard Eddie was with a circus 
and I saw him there, tumbling cot of a small car with a bunch of 
other midgets. 

“I asked bow he was getting along. ’Well,’ he said, ‘It ain’t 
baseball, but it’s a living.’ ” 



MONDAY SPORTS 

Baker-Finch 
Holds Firm to 
Win the Open 


* 


Ora HdpmiRcucn 

Ian Baker-Finch, giving a victory wave af ter xmlring his final putt 
He played die front nine in 29 Sunday en route to a dosing 66. 


British Open Scores and Winnings 
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Avery and Braves Defeat Cardinals, 5-1 
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The Associated Pros 

_ * Steve Avery became the youngest player in 
'Atlanta history to win 10 games in a season and 
Rem Gant hit a two-run homer Sunday as the 
Braves defeated die Cardinals, 5-1, in StrLouis 
lor their ninth victory in 11 games. 

The 21-year-old Avery, lfr-5, allowed two 
hits in 7% innings, struck out five and walked 
-two in heal of 97 degrees Fahrenheit (36 de- 
grees centigrade). Juan Berenguer finished with 
one-hit relief as Atlanta beat Sl Louis for the 
ninth time in 12 games this season. 

Omar Olivares, 3-2, gave up four runs and 
four hits in six innings, struck out seven and 
walked three. The Cardinals made four errors, 
including three by third baseman Todd Zdle, 
. that led to two unearned nuts. 

. , Mete 9, Dodgers 4: In New York, Dwight 
.Gooden, on the verge of being ejected for 
arguing in the seoond inning, settled down and 
die Mets defeated Los Angeles and ex-team- 
mate Bob Ojeda. Ojeda, 7-8, failed to hold a 3-0 
lead in his first start against his former club. 

Gooden, 10-6, won bis third consecutive de- 
rision, allowing all four runs and seven hits in 
seven innings- He nearly was q'ecied in the 
second for arguing a 3-2 pitch to Alfredo Grif- 
fin that was called a ball by umpire Eric Gregg. 


The Mels’ manager. Bud Harrdsoo, came on 
the field and was qected. 

(Sants 3, Expos 2: Trevor Wilson and two 
relievers combined on a five-hitler as San Fran- 
■cwxrwon in~ Montreal.- Wilson, 5-9, ended a 
three-game losing streak and won for the fust 
time since June 29 against San Diego. 

NATIONAL LEAGUE 

Francisco Oliveras pitched two hitlcss in- 
nings and Jeff Brantley finished for his eighth 
save, allowing pinch-hitter Larry Walker’s 
eighth home ran. 

Cobs 4, Astros 2: George Bell hit a three-nm 
homer in the eighth as the Chicago wen in 
Houston and sent the Astros to thar seventh 
loss in nine, games. 

Frank Castillo, 3-0, allowed nine hits, strode 
out four and walked one in his second complete 


i for the dub lead. 

Bln games Saturday, The Associated Press 
reported: 

Reds 3, Pirates 2: In Pittsburgh, Cincinnati 
stopped its 10-game losing streak, with Eric 
Daws hitting a three-nm homer in the first and 


the defense turning five double plays to hold off 
the Pirates. 

Dodgers 11, Mete 7: Dave Hansen and Eddie 
Murray each hit three-run homers in the fifth as 
Los Angeles rallied to - victory in New York. 
Starters Orel Hersbiser and WaDy Whitehurst 
wilted in the heat of 100 degrees Fahrenheit 
(37.8 degrees centigrade). 

Cr*s &, Astros 0: Greg Maddux pitched his 
first shutout since Ang. 1 and also helped him- 
self with two hits as Chicago won in Houston. 

Gants 5, Expos 3: Ron Darling was roughed 

S * is Montreal debut, as Matt Williams and 
Thompson hit consecutive homers in the 
it San Francisco. Darling was acquired 
Monday from the Mets for reliever Tim Burke. 

Cardinals 2, Braves 1: Bernard Gilkey drew a 
four-pitch walk from Mike Stanton with the 
bases loaded and two outs in the bottom of the 
ninth, forcing in the ran that gave Sl Louis a 
home victory over Atlanta. The Braves had tied 
it in the top of the ninth on Ron Gant’s inside- 
thc-paric home ran. 

PbSes 4, Padres 0: Bruce Ruffin pitched a 
two-hitter and John Kruk had a homer and two 
RBIs as Philadelphia won in San Diego. Ruffin 
allowed only a fourth-inning double by Jerald 
dark and smgle by Tim Teufel in the seventh. 
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By Leonard Shapiro 

Washington Parr Semce 

SOUTHPORT, England — Ian 
Baker-Finch had been here before, 
close to the lead gpiuginto the final 
round and in position to win the 
championship he covets most. He 
remembered the pain of folding in 
the crucible of intense pressure in 
1984 and 1990, and Sunday, that 
memory and a brilliant round of 66 
carried him to an emotional two- 
shot victory in the 120th British 
Open at balmy Royal Birkdale. 

When it was over, tins tall, dark 
and dashing 30-year-old Australian 
who left school at the age of IS to 
turn professional cried unashamed- 
ly as a man from the BBC tried to 
interview him 

“Tbe Open to me is the most 
erial event in my life,” he said, 
fo play in it is a thriH, to win it is a 
dream.” 

And to win it, Baker-Finch had 
to go out and birdie five of the first 
seven boles he played on his way to 
a front nine of 29 on a Birkdale 
course that will never be played in 
any better conditions — moderate 
temperatures, sunny skies and a 
mild breeze that left tbe course at 
its most vulnerable all week. His 
total was 8-under-par 272. 

Out (here in front of him, players 
were coming back to the clubhouse 
with scores that made this seem like 
tbe Quad Cities Open rather than 
the oldest major championship in 
golf. In all, there were 36 rounds of 
1 -under-par 69 or better Sunday. 

There was American Jodie 
Mudd throwing a course-record 63 
at Baker-Finch early in the after- 
noon and Fred Couples putting a 
64 on the board eight groups in 
front of third-round leaders Baker- 
Finch and playing partner Mark 
O'Meara, his Orlando, Florida, 
neighbor and dear friend. 

And just up ahead, Baker- 
Finch’s old traveling companion on 
tbe Australian circuit, fellow Aus- 
sie Mike Harwood, also was creep- 
ing ever so closely into the picture 
until he yanked a drive on the easi- 
est bole on tbe course — the 525- 
yard (480-meter) par-5 17th — and 
had to settle for a par on a hole that 
yielded 76 birdies and only 24 pars 
all day. Harwood took par there, 
knowing “an eagle was really my 
only chance to put some pressure 
on Ian.” 

“Was I nervous on the 17th tee?" 
Harwood asked. “You’d have to be 
a dead man not to be nervous.” 

Harwood finished with a 67 fra 1 a 
6-tmder total of 274, good for sole 
possession of second place. Cou- 
ples and O'Meara finished tied for 
third at 275, with Mudd and com- 
iot Bob Tway and Eamonn 
or Ireland at 277. Darcy and 
Harwood had gone into the final 
round a shot back of the leadens. 

It was a grand day for Australia, 
with five players in the top 16, and 
an afternoon of pain for Spain, 
particularly Seve Ballesteros. 

Tbe night before, Ballesteros had 
thrown down a macho challenge to 
the four players two strokes ahead 
of him going into the final 18 holes, 
implying to reporters that the pres- 
sure would bring the field back to 
him and insisting he was prepared 
to take advantage of it. Instead, he 
found himself out of the action 


when be bogeyed two of the first 
three holes, never hitting a fairway 
on his first or second shots. Scram- 
bling Seve says be plays best from 
tbe rough, but this was ridiculous. 

Ballesteros finished with a 71. 
foQed in his bid to win a third 
British Open. "The bogey on the 
third hole changed tbe whole situa- 
tion,” Ballesteros said. “But I didn’t 
expect anyone to make five birdies 
in the first seven boles. I thought 
four or five under could win.” 

He thought wrong. And Baker- 
Finch dearly had other ideas. A 
year ago, paired with Nick Faldo, 
the eventual champion, in the last 
group the final day, he could only 
shoot 73 as Faldo became a par- 
making machine and won the tour- 
nament by five strokes. But Baker- 
Finch said he learned from the 
experience, watching Faldo block 
out tbe huge and noisy crowds and 
the clicking cameras. Most of all, 
he learned he had to be mentally 
tougher, physically stronger ana 
better prepared. 

From the start of his round Sun- 
day. never was it more apparent 
that he bad mastered all three - 
goals. He made a routine par on the 
first bole, with two putts from 20 
feet (6 meters). And then the man 
who calls Orlando home began liv- 
ing in a magic kingdom over the 
next six holes, and as the birdies 
began to grow, so did his gallexy. 

He made a 15-foot putt for birdie 
at No. 2, a 10-foot purt for birdie at 
No. 3, a 6-foot putt for birdie at 
No. 4. Eveiy shot was down the 
middle of the fairway, every ap- 
was stiff to the pan. He 
ty missed a 15-footer at the 
fifth for another par, then hit a 7- 
iron to within 6 feet rat No. 6, at 
473 yards into the wind, the tough- 
est hole here aS week. On the sev- 
enth. he hit a 7-iron to within 15 
feet, then hit the center of the bole. 

“If there's a better putter in the 
world within eight feet. I'd like to 
meet the guy.” said Baker-Finch's 
caddie. Fete Bender. 

On the back nine. Baker-Fmcb 
had two problems. On Na 10, he 
putted his drive slightly to the 
right and into one of Birkdale’s 
man-eating fairway bunkers. All 
Baker-Finch could manage was a 
sand-wedge blast that traveled 
about 30 feet. He hit an 8-iron to 
the fringe and just missed a 30- 
footer for par, settling instead for 
his first bogey of the day. 

And when he made two putts 
from 50 feet away for a birdie at tbe 
par-5 No. 17. Baker-Finch and ev- 
eryone else at Royal Birkdale knew 
it was over save for the dangerous 
walk down the 18th fairway. 

■ f Ace’ Says He Cheated 
Matlias H errstrom , a 12-year- 
old Swedish boy who reportedly 
made three bdes-in-one in six days, 
will probably be penalized after 
teQing a chib official that he cheat- 
ed on one ace, The Associated 
Press reported from Malmo, Swe- 
den. 

Per Krasse, head of the junior 
committee at HyDiekroken, Herr- 
strom ’s club, said Saturday, “He 
admitted that be didn't ace a par-4- 
bok. He didn't say anything about 
the other reported aces, but there are 
indications they never occurred.” 


■ Senna Will Race in Germany 

■ HOCKENHEIM, Germany (UPI) — Formula One world champion 
Ayrton Soma will race in the German Grand Prix here nod weekend 
! despite « e»«h Friday daring test drives on the Hockcnhenn course. Ms 
{ft ; spokeswoman confirmed. _ ■ 

y V \ ,v - . A statement issued Saturday said Soma had flown bade to ms 
: >?\J : E ----- 
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European home in Monte Carlo. 

* a 31-year-old from Brazil, was tykem to a hospital in Mannheim 

on Friday with neck and chest contusions after his McLaren Honda 
overturned several times in a crash- 

Mahorn Signs With II Messaggero 

PHILADELPHIA (AP) — Rick Maham wanted to stayinthe Nation- 
. al Basketball Association, but practical reasons caused him to sign with 
• Rome's D Messaggero in the Italian League, his agpnt said in announcing 
that Mahorn hadaooepted a two-year, $3.6 million contract 
l Mahom’s agent. Anon R. Waldon Jr„ told die Philadelphia Daily 
News that six NBA teams, including Detroit. New York and Portland, 
! had contacted his client Three teams in Italy also made offers, be said. 

Mahorn, 32, played the last two seasons with die P h iladel p hia 76ers 
and spent 11 seasons in the NBA. 

Rourke Knocked Oat of Cannes Bool 


By Skipping Federation Cup, Seles May Also Be Missing 1992 Olympics 



The Associated Prat 

NOTTINGHAM, England — Monica Seles could 
be baned from the 1992 Olympics because of her late 
withdrawal from the Federation Cup tenuis tourna- 
ment that starts Monday. 

The weald’s top-ranked female player officially 
pulled out Saturday from the Yugoslav team in the 32- 
nation competition, saying she was “cot in the form I 
want to be m.” 

The International Tennis Federation said Sunday 
that Martina Navratilova and Gabriela Sabatmi win 
be ineligible for the Barcelona Olympics because they 
are skipping the Federation Cup. 


A player must be in good standing with her national 
federation and with the JTF to qualify for the Olym- 
pics, and that depends in part on making herself 
available for the Federation Cup, the women’s version 
of Davis Cup. 

An official of tbe Yugoslav T ennis Federation said 
Sunday that Seles was still in good standing with ids 
group. But FTF officials said her Olympic eligibility 
depended on Seles proving she was unable to play in 
tbe Federation Cup because of injury, and said they 
awaited a doctor’s certificate. 

“If it is accepted that her withdrawal for this event 
was due to inj my, then she would be eligible to play in 


the Olympics,” said Debbie Jevans, director of wom- 
en’s tennis for the ITF. 

Seles, who played in an exhibition this weekend in 
New Jersey, had been sideKned for several weeks by 
shin splints and a stress fracture in her left leg. She 
said Saturday “the leg is fine,” but that she did not 
want to play two consecutive weeks on hard courts. 

Sahatini has a poor relationship with tbe Argmtine 
Tennis Federation and has said she does not care if she 
is excluded from the Olympics. Navratilova is skip- 
ping the Federation Cop to lead the Atlanta Thunder 
m the five-week Team Teams season. 


■ Stick Wins TKk in Stuttgart 
Michal Stich of Germany, the Wimbledon champi- 
on, defeated Alberto Mancini of Argentina, 1-6, 7-6 
(1 1-9), 6-4, 6-2, on Sunday to win tbe SI million ATP 
men’s tennis tournament in Stuttgart. 

Mancmi took an early lead over a sluggish, distract- 
ed Stich, winning the first set with fast backhands, 
long volleys and passing shots in 24 minutes. The 
German rallied in the second set, playing a faster, 
more varied game to win in a tiebreak in 57 minutes. 

The unseeded Mancini lost a close third set and then 
an increasingly confident Stich took the title, his first 
cm clay, with an easy victory in the fourth set. 


... 
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Argentina Poised to Win First Copa in 32 Years 


T efin 

^ was 
$ 
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PARIS (Reuters) —When Mickey Romie makes tns seco nd appe ar- 
ance as a professional boxer, it will not be in France. That’s b ecame he 
/Umanrlr/ inn much, according to manager Jean-Cbristophe Couijg^. 

Honda was to appear on the umkreard of a super- mi ddlewagfat fi g ht 
between Orristophe Tfazzo erf Fiance and Kevin Watte erf tbe United 
. States on Aug. 2 m Cannes. But Coonreges, who is Tmzzo’s manager, raid 

that Rourke asked tor $60,000 and seven plane tickets. He also wanted to 

‘ choose his opponent and said be would not appear on television. 

**T amply cmild a OCTp t condition* became it Would have OCCD 

- - - - i, j.* . • an insult for my boxers,” COutreges said. ’ 

jS-lSSgft' • Anadct Wamba of France is the new World Boxing Cotmcfl hghl- 
*!>-* M l heavyweight champion after stopping Italy’s Masramtiano Duran m the 

m -j : llth round in Palermo, Italy, on Saturday. fAFr) 

■; • Claries Wiltiams of the United States kept his IBF fight Imavywwght 
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• Mom; 

■: .Sunday with a ! 

?ll$ | No Hamme r lime for Verdin 

r 2it?S : NEW YORK (NYT) — Oarencc Verdin stragg led wi th a career 
r' H. -indecision before reporting to tbe Indianapolis Colts’ tnumug camp last 

« ^ ^ j*, week. Verdin was weighing an offer from die rap star M.C. Hamm e r to 

£ & become one of lie Niger’s dancers. 




m Tbcc^-vrasr^^dly for a guaranteed salatytrf $100^)00. VenEn 

* V i; tv-win earn $400,000 with the Colts this year. 

"■ -■ *v “Rift it’s definite^ something that Pm going to ] 






" tf' season,” Venbn said of tbe oak from Hammers 


offer the football 
Lewis BnndL 


The Associated Frets 

SANTIAGO — Despite being without its 
star, Diego Maradona, Argentina was in posi- 
tion to chnch its first South American champi- 
onship in 32 years, luring reached tbe final 
game of the Copa Astern. 

' With three final-round points from its a 3-2 
victory over Brazil on Wednesday and a scoreless 
draw with Chile on Friday night, a victory over 
Colombia an Sunday night wcmld give Argentina 
an untouchable five pants and its first title since 
I9S9, when it won in Buenos Aires. 

A draw or loss by Argentina would throw the 
championship up for grabs. Brazil and Chile 
each have two pants and Colombia one. Jbazil 
was to play Chile in the first game Sunday night 

Despite being without Maradona, who is 
serving a 15-month suspension from soccer tox 
testing positive far cocaine after an Italian 
League game last spring, Argentina can win its 
13th South American title and tie Uruguay for 
the all-time lead. 

“We cannot anticipate the celebration, be- 
cause Colombia has a strong, balanced team," 
said Argentina’s coach, Alfio BasQe, who has 
only two players from last year's World Cup 
squad that finished second to Germany. BasDe 
is also new. having taken over after Carlos 
Bilardo resigned. 

On Sunday, Baale will get back the services 
of Claudio Caniggia, who has scored two goals 
in the three-week tournament but who had to 
miss Friday's game because of a one-gam e 
suspension brought an by an aection from tbe 
game Wednesday. Caniggia, who plays for Ata- 


League, is one of the two 
VoriaCup i 


ianta of the Italian 
survivors from the World Cup team, along with 
Oscar Rugged, the captain. 

Colombia’s title chances rest on beating Ar- 
gentina by three or mere goals and hoping for a 
tie between Chile and Brazil.. Chile needs a 
draw by Argentina or, better yet, a loss, and it 
also needs to defeat Brazil to won the title. 

■ January Possible for Sooth Africa 

South Africa could be back in world soccer 
by January, according to Issa Hayatou, the 

SOCCER 

head of the Confederation of African Football, 
Reuters reported from Johannesburg. 

“Considering the favorable changes that 
have taken place in South Africa, and football 
in particular, we will speak to FIFA president 
Jo&o Havtlange to see what can be done about 
early recognition,” Hayatou said Saturday at a 
news conference. 

Hayatou, at the end of e four-day fact-find- 
ing trip, said South Africa's return to African 
soccer would be decided at a CAF meeting in 
Cairo in September. 

“However, only the International Football 
Federation can readmit your country to world 
football,” be said. 

FIFA, soccer’s world governing body, ex- 
pelled South Africa 15 years ago because of its 
apartheid laws, which are being repealed by 
ftesident F. W. de Klerk. 

“Tbe normal procedure would be for FIFA 
to make a derision on South Africa’s retuns at 


their congress next July,” Hayatou said “In 
effect. South Africa is excluded until then, but 
if everyone involved is in agreement, they can 
be persuaded to gram provisional membership 
in January.” 

• English midfield star David Platt has 
agreed to join Bari of tbe Italian League for an 
$8.8 mini on transfer fee. Plan’s English dub, 
Aston Villa, wanted $9.6 million for the 24- 
year-old player, who was a standout player at 
tbe World Cup finals in Italy last summer. (AP) 

• Ivory Coast's soccer championship in Abi- 

djan was suspended after supporters of ASEC 
rioted. ASEC was playing a provincial team 
when one of its players was sent off. Fans 
vandalized the Houphoufit-Boigny Stadium 
and rampaged outside before they were dis- 
persed by police firing tear gas. (Reuters) 

• Dante Washington and CurtOnalfo scored 
two goals apiece as tbe United States routed 
Panama, 7-1. Saturday in a Group C Olympic 
qualifier in Dublin, Ohio. Tbe United Slates 
can dindi a berth in the regional finals with a 
victory or tie mi Aug. 25 at Haiti. Two teams 
from the regional will go to the Olympics. (AP) 

Marseille, appears 

empire by lending a helping hand to Nice, 
which was relegated to the second division this 
summer because of debt estimated at $10 mil- 
lion. Tapie was quoted by the newspaper Nice- 
Matin os saying be was prepared to lend (he 
team Raymond Goeihals, the coach who led 
Marseille to last year’s European Cup final, mid 
a “top class player.” (AFP) 


AT&T VSADirect' Service. 

Your Express Connection to AT&T Service. 

Calling the States when you're overseas 
has never been easier. Ail you haw to do is dial 
a number to be connected to an AT&T Operator in the 
LIS. You can use your AT&T Calling Candor call collect. 

AT&T USA-Direct Service is available in iwcr 
90 countries. Here are some of them. 


AUSTRIA*- 

022-903-011 


ITALY- 

172-1011 

BELGIUM— 

130010 


LUXEMBOURG 

0 B00-01 T1 

DENMARK- 

80030010 


NETHERLANDS** 

06" 022-9711 

EGYPT'* 

356-0200 


NORWAY- 

050-12071 

FMLANO- 

9800-10010 


POLAND* 

010-480-0111 

FRANCE" 

WOOD 


PORTUGAL 

05017-1-288 

GERMANY 1 

0130-0010 


SAUOI ARABIA* 

1800-100 

GREECE** 

00-800-T3T1 


SPAM 

900-99 -00 -11 

HUNGARY*- 

00-364mi 


SWEDEN” 

020-795*611 

AELAND 

1800-550-000 


SWITZERLAND” 

155-0041 

ISRAEL 

177-100-2727 


UK. 

080(389-0011 


For additional VSADirect access numbers or information jhout the service, 
call vs collect 31 412-553-7458. When id the US, call 1 800 874-4000 Ext. 416 for 
vour fnw US4JWpertinformaUM card 

"Ajvail second Jul ionc. "Puhlic 
nbmes requite din nr caret 
’Wesirffl portion. a Dhd TT and 
awafi vmnd wne ouL-ade fl&TOw: 
s Dial tir first, (lUlfiUeur Calm. 

‘Llmiicd ji-jJ lability. 



AT&T 

The right choice 




Page 14 


INTERNATIONAL 


TRIBUNE, MONDAY, JULY 22, 1991 


Lacroix: Carrying Aloft 
Flame of Haute Couture 




By Stay Menkes 

International Herald Tribune 

PARIS — Christian Lacroix 
took up the flame of haute cou- 
ture Sunday — and ran with iu 
Bravos greeted the gold-rush lace 
sheath snaking under a metallic 
coal, followed by the innocent 
bridal gown that closed the show. 
It secured the haute couture suc- 
cession for the 40-year-old de- 
signer who was wiping away tears 
of emotion. 

The show was above all an af- 
firmation of haute couture itself 
and its stellar position in fashion's 
Armament. It twinkled with ideas, 
as Lacroix toyed with longer skirt 
lengths, a soft A-line silhouette, 
and mixed fabrics, colors, histori- 
cal periods and different cultures. 
But it was also a tour de force by a 
designer who understands luxury 
and believes that it has its place in 
the world. The clothes were, as 
they should be in couture, a gift to 
women, but they were also 
touched by a funky eccentricity 
that looks very modern. 

The opening outfits took the 
mix-it-together rap look from the 
ghetto ad astro. : colorful woven 
tweed jackets shrugged on over 
bitter-chocolate sweaters and soft 
pants or half-mast culottes, worn 
with a rakish pair of ankle-strap 
high heels and a jaunty cap 

Lacroix's haute Bohemia — the 
glitzy splatters of embroidery on 
foikloric tweed or corsets molding 
the torso above a swoosh of long 
skirt — has never looked so so- 
phisticated. Nor have his Parisian 
frivolities, like an apron dress in 
smoke-gray faille curling into a 
knot at the back. 

The question mark that has 


hours. But for every heavy-hand- 
ed snip of the scissors or overin- 
dulgence in decoration, there are 
now 10 ideas, masterly executed. 

“Haute couture has to be ex- 
traordinary, special, otherwise it 
is nothing," said Lacroix. 

Skins were slightly longer and 
ail to flare. Lacroix's signature 
looks — the trapeze- line dress or 
the pampered -chic suit — were 


PARIS FASHION 


hung over Lacroix’s career during 
the last decade (he celebrates 10 


the last decade (he celebrates 10 
years in couture next season) has 
been answered: He has learned 
how to realize his ideas and ratio- 
nalize his dreams. 

To be sure, there are still blem- 
ishes. Something odd happens to 
Lacroix’s sense of proportion 
when be makes wide pants: He 
raises the waist, widens the leg 
and the most luxurious fabrics 
flop like elephant hide. There is 
never much for the daylight 


done in a quiet, refined way, as 
though the earlier versions were 
distorted shadows cast by the real 
silhouette that has finally 
emerged. Likewise with the acces- 
sories. There were still a few nug- 
gets of barbaric gilt or gloves el- 
bow-deep in feathers, but the hats 
were flat caps or crisp boaters and 
once-jeweled buttons were just a 
tramway of sun-king heads on a 
vermilion pea coat 

Can Lacroix nun any of this 
couture magic into ready-to- 
wear? 

That is the other question 
mark, because so much depends 
oo the integration of fabrics, like 
the negative-positive cocktail 
dress in white lace overlaid with a 
fuzz, of black. The utter sophisti- 
cation of a child's scribble worked 
in embroidery on a tulle cardigan 
or a black crepe suit with decorat- 
ed with trompe I'oeil pearly queen 
sequins is not the stuff that a 
retailer’s dreams are made of. Yet 
they raved. 

Andrew Basile of Bergdorf 
Goodman called the collection 
“extraordinary — he really pulled 
it off." And Bloomingdales’s Kal- 
man Rutienstein described it as 
“not only fantastic but very direc- 
tional with the wider pants and 
longer lengths.” 

Perhaps Lacroix's greatest tri- 
umph was with the full ev ening 
wear — something he has always 
treated before as pure theater. 
This time the clothes — a dress 
with a portrait collar, a spread of 
gingham organza skin, bull-right 
motifs on tulle or even a plain 
mid-calf dress in monkish brown 
— were for reaL 

The Italians have now taken 


over the opening weekend of the 
French shows. M3a Schfln's Paris 
debut Saturday was greeted with 
warm enthusiasm from her long- 
term fan dub. The Roman de- 
signer, a veteran of 30 years in 
high fashion, b as every technical 
trick at her command, and had 
gone to great pains to create her 
vision of Paris couture. The fur 
trims that banded necks or knees 
were dyed lemon yellow or grass 
green, to match study suit or 
swingy coat She handled grace- 
fully double face wools, in sorbet 
shades of pistachio with iced cof- 
fee. 

Pleats were a theme for neat 
daytime suits and dramatic eve- 
ning capes. The cocktail hats with 


quivering quills were unusual 
Maybe that is what one wears to a 


Maybe that is what one wears to a 
Christmas party when Romans 
dress as they wul da 

G ianni Versace is Milanese and 
of fashion's snap, crackle and pop 
star school. The flamboyant de- 
signer had calmed down his col- 
lection, with hemlines dropping 
from the crotch to the thigh. Bo- 
soms were mostly cupped inside 
bra dresses, and buttery fabrics 
had softened up his sexpot look. 

Yet, the. endless parade of lin- 
gerie-inspired dresses in boudoir 
colors — flesh pink, ivory and 
powder blue — lacked punch, 
even on the world's most volup- 
tuous models. By the time the last 
slip of silk, inset with lace, slith- 
ered down the runway, it felt Hke 
being trapped inside a padded bra 
desperate to get out. 

The dress was the story. Or 
maybe we should call it the “un- 
dress," for the soft skimpy cre- 
ations send wqmen right back to 
the boudoir. For day, Versace 
covered them with double face 
wool coats worked in mosaic pat- 
terns and pastel odors like slabs 
of Neapolitan ice cream. They 
were pretty in a fancy way. He 
had turned in tight snirts for a 
flutter of Grecian pleats. 

Pleats, boots, bras and studs 
were the recurring themes. The 
bra-topped dresses were pat- 
terned or lashed with embroidery. 
So were the boots, which were the 
sexy spindle-heeled kind that 
looked new when “Pretty Wom- 



MmvfLaab 

Christian Lacroix’s embroidered lace T-shirt with bull-fight 
motifs on a long evening skirt 


an" was released. The studs were 
fun — metallic silver nails ham- 
mered into elaborate patterns. 
Versace’s Silver Screen Goddess 
dresses — pouring in milk-white 
crepe over sensuous bodies — will 
be winners at the Academy 
Awards. They don't win any 
prizes in Pans, where designers 
know how to make a sheath with- 
out slicing seams at side and back. 

“This is the first time after four 
seasons in Paris when 1 feel I 
understand about couture. I 
worked more with my hands and 
less from the head," said Versace 
at the party thrown for him by the 
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THE SIGHT MOVE 
CAU. GLOBAL 


1992 -NOW! 


^ interdean 


FOB A FBH ESTIMATE CAU 


PARBf 1) 39569000 
ma core d'Azur 93742121 


WE MOVE YOU 81 YOUR 
GRANDMOTHK’S CRYSTAL 

Over a century et k no w-how 




LANGUAGE 

Getting With the PAWProgram 




Rv William COIDC-Iatelv ii^ a fast and ftui- The same wede, in a piflos abQtf 

By william satire the oooperahon among atiom to 

TYTASMINCTON - Tto dn- S aftnkn: ^egSdcopyrighir andtmj 

W partmenrs unique conttibu- ^ ^ Safdy_or muncs. Time magazme mtmed; 

Hon to imjcultnnilisin, named the .iJ iSn, mThe “Countries that don’t get mlh 

-PoeucADuaoaWalch” but famfl- ^ me sdring for rioubt" . ' 


V — • — 


“Poetic AQusioa Watch" but famfl- 
iariy known to deep readers as 


33^5. 


has long exposed the deviees meUKxlor 


from Onvcfl, Vermont, about a “Rather an apt phrase, ! 


. that writers ana ^peakm me to slip 


the steep 


of mowing the lawn down j^b Slocum, passing oa : 

: rocky hiflsides of a ooufrie ^ recent dtadons. My fik m - 


movement, and then give the enve- 
lope a hard shove: into allusions to 
biblical-Shakespearean com? 
pounds, classical music titles, even 
to the heart of arcana — titles of 
economic treatises.. 

In a column about the rockiness 
of the marriage that makes up the 
Democratic Party, David S. Binder 
of The Washington Post used as a 


mowers were charging 83,000 to da 

Thai seemed a great idea to the town 

manager, but strode many of. the 
townspeople as disrespectful and 
decidedly not Orwellian; a few testy 
Vermonters threatened to spook the 
sheep. Hence the headline about the 


on Davis* a Republican campatga 
worker in Santa Barbara, Cafifoc- 
nia, in the 1968 presidential can*-: 
paign; it struck Easterners aj.a 
Westernim - 

Tbe Los Angeles Times is a fi* 
qaent user: In a headhhe abbft 
related children swimmers (mufy 


j a panes 
to Deep 


“If you don’t have a category for 
musical allusions,’’ writes PAW 


? turning “abling revelry”),; tht 
lines writes, “Swimming: it seen* 
as if everybody’s brother — or si£ 
ter — gets with the program-” And ■ • 
on the editorial page: “Why dftftr . 
we tell the Kuwaitis to get with 
program?” 

The first question is: Whafstfit ' ' 
nrrxrmm? Wim computer vwgaiak 


Apologize* 


source Lane Kirkland, president of member Deborah A. Stapleton of 


tbe AFLCIO. The “new-age issues” Palo Alto, California, “perhaps you 


— presumably matters that concern can create one. This headline writer 
Shirley MacLainc a lot, and real the had in mind Bach’s piece *Sbeep 


watere of West Coast hot tubs — May Safely Graze.’ 1 used to play it 
have come to define liberalism to- ^ dgbth-grade orchestra.'’ 
day. leaving workers, ethnics and u nickinc us. Hera is a 


Deal coalition feeling out in die 
cold. My brother Broder quoted 


Heraisa 

WicJudg- 


Bv FauJ Blustt 


Japan’s 

has met 


meat” by Daniel Yankdovicb. The 
reference is to Shakespeare's allu- 


Kiikland — origjnally a maritime ^ tD ^ biblical Daniel whose 
worker, but a speechwnter along the name in Hebrew means “God is my 


way — saying that Democrats need judge"; in “The Merchant of Ven- 
a candidate “who can shake the bar- ■ c ^" ghyjock praises the disguised 
ley ... on issues that arc impor- Ponia wth “A Danid come to judg- 
tant to the tradittonai base.” njent? yea, a Daniel! O wise young 


OJC, who or what shakes the judge, how I do honor thee!” 
barley? Because Kirkland is a Caro- Finally, this ax-cohimn headline 

liman whose great-grandfather led across the top of The Boston 
a rebel force in the Civil War, I Globe’s frontpage: “Consequences 
searched the Southern folklore of the Economic Pinch.” It got to 
flies; nothing The indexes of quo- at least one reader — James ZaB of 
tation books were equally banco Revere, Massachusetts: “I seem to 
— “Rough winds do shake the^dar- recall that you’ve devoted space to 


Italian ambassador Giacomo At- 
tolico and his wife. Serena, wear- 
ing a Versace mini-crinoline. 

Guests dined under a niched 
canopy overlooking a sweep of 
garden. The bra-look was not be- 
ing worn. Feline Christie Turling- 
ton was shoe-horned into a black 
dress that left no room for under- 
wear and the Bardoesque Clau- 
dia Schiffer had a taguatelli of 
jeweled str^s across her back. 

As a U.S. store chief said after 
the Vereace show, in a don't- 
quote-me-or-he’U-kill-me corn- 
meat “It's hot couture; but it’s 
sure not haute couture." 


uay, Ks»*iug wwioia, c Uiinw aim . Ktngju-ci: u pHXmg up. rare is a program? Wlttt oompurer progna^: 
other membere of the classic New book title: “Coating to Public Judg- Wring now a part of the lan^age. 
Deal coalition feding out in Ac by Daniel Yankdovicb. The thetemptation is to assign. % 

cold. My brother Broder quoted reference is to Shakespeare’s alia- u, computer lingo, hut tfc 

Kirkland — originally a maritime ^ t0 ^ biblical Daniel whose of program as “rootme, pat- 

worker, but a speechwnter along the name in Hebrew means “God is my tern, cooperative endeavOT* 
way — saying that Democrats need judge"; in “Tbe Merchant of Ven- oatss that In his 1972 “Blade J«~ 
a candidate “who can shake the bar- Shylock prases the disguised b, White Amoica,". DariJ 

ley ... on isoes that are impor- Ponk with “A Danid come to judg- Qaerbaut rnHes thatprogram}^^ 
tarn to the traditional base. meat! Yea, a Daniel! O wise young ^ 0 f “bfcsWle, Dehavior. pat- 

OJC, who or what shakes the judge, how I do honor thee!” tern"; Joan Hall of the DicrionaiT' 

barley? Because Kirkland is a Caro- Hnafly, this six-cohuim headline 0 f American Regional English 
liman whose great-grandfather led across the top of The Boston speculates that “get ninth the fra-. 
a rebel force in the Civil War, I Globe’s frontpage: “Consequences «ramis a suggestion that you rriodi- 
searched the Southern folklore of the Economic Pinch.” It got to fy your own behavior pattems to fit 
files; nothing The indexes of quo- at leak one reader — James ZaB of some other style." 
tation books were equally barren Revere, Massachusetts: “I seem to !t TT , rBrs ‘v enr -« 

—“Rough winds do shake the dar- recall that you’ve devoted space to be an rndmduafS 

ling buds of May,” wrote the Band, esoteric references by erudlteedi- mem bcr of^£ 

but barley’s buds are spiky and ton," goes his aggregate demand. work or intend 

hardly darling — nor could Ncos, “I assume the Globe neadlhie wnt- m«.ns 

the compuSed morgue, turn up er’s reference is to John Maynard 
any drafions in the pa^l5 years of Keynes's 'Economic Consequences 
the verb shake withutwo words of of the Peace. 1 " S2*J^«r 

the noun hor/^, that key ingredient Gotcha! Stapleton, safdy grazr 


U SJj bl^hment has tna 
nations stock ma 

; i ;£^ nhchIood ^ e ti ,ng 

ftfj^vbroueht the bigg 
f the fflffltIWM* 

r-ibuchi. chairman 

^ T gS»-«d* 

arc d®*?' ih^ list 


% wl0 "®iSlL!5 

re? “ .t rnmoanv s 


A'f ^ company, i 
W'S Tabuchi. who is i 
Tabucbi. wfao ii 


But Setsu'i 


^ra"bucbrisafarm«j 
iintheJapaiiese.seami 


Tabuchi, who 

^f&Theouw*in 


Ti « Tabuchi- The omgpm 
f M a ke' role in guiding. 

the world's htr 


ling buds of May,” wrote the Bard, esoteric references by erudite edi- 
but barley’s buds are spiky and tors," goes hu_qggregate demand, 
hardly darling — nor could Nexis, 


ue uj s announcement was de 

„ ,u, h t ,pc that Nomura and 

ID . " ...1.4 r.naltv 




“I assume the Glo! 


business, it means 


the noun barley, that key ingredient 
of a good malt beer. 

Gang to the source is a loser’s 
game, but I had no choice. Stumped, 
1 called the AFL-CIO. Its preadem 
was overseas, at a meeting of inter- 
national labor, and could not be 
reached unless it was really impor- 
tant, and couldn’t anybody else 
help? I explained the problem. They 


ing through her newspaper, 
summed no the thrill, of the allu- 


summed up the thrill, of the allu- 
sion-catcher: “As with all good al- 
lusions in journalism or in speech, 
this one was a delight to those of us 


“conform or else,” and among po- 
litical-party disdplinarians, 1 
chew aeviatiorusm.” 7 


The phrase has staying power, 
recently given a new boost by the 
vogue of the verb “to program? ■! 


i then dealings ^thgn 
that compin' Ji* on pa>Tnents 
who had lost money « 

.Ai a nev> conference. Setstr 
jwd a more profound apd 
tandal than Nomura had. 
made 


who cai^hl it, and made no never have not been able to 


mind to those who did not” 

□ 

“The most difficult thing to 


slipped him a note in the Geneva teach players,” said the basketball 
meeting, and back came the word: coach Pat Riley to the columnist 


“It’s from a Scottish bagpipe tune, 
"The Wind That Shook the Bailey,” 
probably rooted in a poem by Rob- 
ert Bums.” If any Cobbler Johrmy- 


Davc Anderson of The New York 
Times, “is how to get away from 
bring themselves and get with the 
program 


the phrase get with it is a dip of the - 
longer phrase, or if thrprpgym 
latex became a way of defining it 
But it is surely an important addi- 
tion to the language of lock step, - 
and those linguists who arcfigjtuing 
the problem should adapt to the 
new regimen. • *■ ; 

New York Tuna Service 


A New U< 


B> Jerry Knight 

wl--*rMT F^Semce 
WASHINGTON — The An* 
nsnajl feme* industry is emerii 
d Bitnchms l n jnae that will be i 
icm and painful as tbe traumas tin 
itKindufin^ heartland into the I 
during ihe I°~0>. economists, pt 
nd puBiiib . 

hthcrkcade ahead, economist! 
am like ">».ructural change" w 
Uc m baiioutv bankruptcies : 
oBi These will be as devastating 1 
ala hankers, brokets and cfcd 



NING TO RUN 


A CLASSIFIED AD? 


MZealJS 
Hong Ko ng 


Aids China 


T?T» 


THIS ONE FIRST. 


By Laurence Zuckennatf 

toenai'HWt it<raU Tribune ’■ 

HONG KONG — Comnnnusl 


EVER’f 

jscr'. YlOl® 


1 fC& 

\35e 


tv . ^ vviimiuuim 

capitalist Hong Korn 
tad an ambivalent relation 


S al F "r years, the main . 


su *piciously aloof, toe 
'is wealthy. Western- 


\s3fe 


i_ a j , . — "wmn, i 

B » nhlive for anything. 
«R now. z.. 


lt€B» 


L'SitSSa".- 


Tot ( 1 ) 43 59 67 97 


REAL ESTATE 
WANTED/'EXCHANGE 


LEGAL SERVICES 


TICKET AGENTS 


AT HOME IN MBS 
SHORT OR LONG TOM 
oportments for rent fimnofied or not 


PARIS PROMO 

Real Eitote Agent ■ Property Manger 
25 Ave Hoehe, 75000 Pars. (1) 456K560 


VKYURGBIT 


Amennxi Company 
soeb for its Director 



LEVE5MET 
5F1ENDID VIUA 


fw n*. 370 iqjn. COnyo te d of fiwng 
toon. Craig room, bffrxd room, study 
room, Irtdwn, 4 bednxxm, 4 both- 
'oore, mdependart swan's quarttn. 
Oo yornd of about ISOO jqjn. 

* 200 meten from R.ER. 

* 10 mnula from Iwern o tiond 
5duoi of St German an Low. 

* 10 mmu tg from Brirsh School 
of Para in Oony sur Sana 


BUSINESS 

OPPORTUNITIES 



INDIVIDUAL 


HOUSE 

arret* 

mam 160 sqm. 


Oose bcea Hemohond 
CHAMBOURCr, FOUKMUX, 


AG9KE CHAMPS aY5SS 

Offers apartments in resdenbd areas 
from 3 norths or mare. 


AVISO INTERNATIONAL 
Tel: 111 39 76 01 07 
Foau(1) 39 76 01 87 


Tet m 43 35 32 25 
Foe ]T) 45 . 63 J 7.09 


Please coHtad office hours 
Pari PI 34 22 IB 00 Uav AJorw 
{loaw mange in cam of abura) 



AIL LOFBM3N THEATRE. Phonon, 




_1 Oyndetoume. AB 

& snarirg «vofc Tel 071 9® ! 


1 5481 AMUt accepted 
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EMPLOYMENT 


CHECK THL IHT 
WEEKLY CL \>SlFlLI> ; ShtJTO. , SS 
FOR ALL YOl K SEK\H E NEEDS 

Insi de Pago* 


YES, I WYNT TO MAKE EVERY WORD COUMI 
i — 1 one tone a a cost rf 

ED % cheek s endowed 1 1 Please chor 

Gvha GMahrCaRl'Dtam Dbnxd 


I four axwcwve Omes 


Ffoose run my ad a, won « possible: 


■ die pnee of three) at a cost of. 


Pfoase chcxge ray credf 03 rd orrwx* 
Ibnaxd O Amen Done Sgr 


CantacBoui nurbi. 


1 — Trtn 

Fnt Ine of taxMafaes a madrnum of 25 tedn, synfoais or tpaeat al af«- fris up to 36. 

NpobbevirAorfc. Afaenum space aoaptodi dree tnes. fa gTUAJIONS VtflNlH). 
tf yw /toed mcraqaatn axstoMi to <xso#ier sheet of pqper. 


trtJiuntVAJ.te 

ongnengartaa] 


22-7-91 


PRSTUNEOFTBCT: 


, two months of 

1 700 JS, 3 ), c .tolled more than 
bn issued its 

SSJ*"" 1 ^ for bdp. 

rir 8 Kon & keenly awareS 

*STlw un t0 maihU ^ i 

p^^uny of fund-raising casu- 
Srtehjl. r . om a J-*iar concerts.fr> 

*W4D(lmEp M S . haS ra * Se * 1 

^uJumiii 1011 Hon ? Kong dqf- 
^QJDtrihw- u,n, ‘ dwarfing 
national doJ.° ns ° f olhCT 
^n^- And 

rJJ s!r“ ion magnaK ’ 

**hrsR presented a 
k Opr 6s * mi,ll «n to tbe Xia- 
? Je nibs 0s S c> -^ hlr,a, s unoffi-. 

Th f t foUOT ved a 

S govern!! 015 from Hong 
S^Sfrai BanL. Kong and; 

L^owpour- 

thousands^ 
^ a 5 frict rS^ s ' niain- 




SATBUTE TELEVISION DECODERS 
Decoders and subKriptwn* for mowe 
cformek I nwahite Dahvery. Tet 
+44 344 874550 or hr +44 344 
874551. Motor or A »ekame. 

KONG KONG COUP, S41i Amuol 
cost S39a.SSUd 701 35 Queen s Rd, 

TJiJwe.gme TZFax. 852-W0:i7. IQtARACTHt LOFT, 140 

OTOHORE C08WAMBI AB owe! [ |&£?V£ h -. 

JPC8, 1/5 Churdi Sneer. Doudos. Ue I *¥" 

5Mon. Tel 00* 629529 taoSWI 1 HI 415737^4 


LAMY (11 47 23 53 14 

cn Plene ie de Sertxe 16tK Mo 


5 <w Pierce la de Sertxe. I 61 K More 
Defos aportnm na to rent Short 4cng term 


BOUCATIONAL 

POSmONS available 


(II 49600604 on. 


EXCUISIVE RJBHBHH3 RENTA1S 
Fini m qoaby and wwe 
Tel M7 53 86 38. rax: 1-45 51 75 77. 


NATIVE ENGUSH SKAXBS needed 
to teach abort U hounjy week 
From September. Mar bo EEC or herre 
tdUi work pram. Gweontood 
monJNf MfayrSmd CV & phoM 
nrnber to la r m e uu m. & rue 5arte 
Anne, 75002 Pons. 


, • ,, _ 01 Ccm.-rer Eirolf, 

Buimcii Mfiios* C.c 

Dining Out, 

I .iter notional Rtaui'^ 1 ’"'. Thu a - r, ‘ 
fteol Eiiotc Morketpln-'’. Fnaayl, 

Am & Antiques. Au< 

Saturday*- B<sck PalJC 


A'.' p r j|J l 8 his chief r ^ row ^ n g oppo 


• Soctetcricl Po»:ti»ns. Tuuldayt. 

■ Automate Markot, W, an* id ays: 

HolkJcvi and Travel. Friday. 
Fricndshipj, Saturday 


MWNWffT: Pnadnchstram 15, 6000 FronHwt/Main, West Germcny. Tel: f4M9) 7267 55. F»t 72 73 tn ■MnTiitOTl ' * * 
NEW YORKtp Third Avwue, New ft* MY. 10022, USA. Tel: fl-21 2) 7K3890, Fax: K5 fiT * ™ 

HONG KONG. 7/F Malaysia Bldg, 50 Gloucester ly. Hong Kong. T«L B521 861 06 16. Fm- rat 
SINGAPORE 138 Cad Street, #07-02 Cecil Court; Singapore 0106. TeL (65)223647879. fro 2241566 Teteo 28749. " 

dk ilYTCRIYCnilitAL Mtodt - n - 


ihj Wai din^ j 1 ? 0 slQ le. 

• ^ P«ce Jid? 1 - shou,d ^ 

^ ^'onal Dime 


Imprint-par Offprint, 73 nr * rEarngU. 750/8 Pans 
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